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Old Republic International Corporation and Subsidiaries
Consolidated Balance Sheets
($ in Millions, Except Share Data)

Assets
Investments:

Available for sale:

Fixed maturity securities (at fair value) (amortized cost: $8,141.0 and $8,126.5)
Equity securities (at fair value) (cost: $1,934.6 and $1,726.5)

Short-term investments (at fair value which approximates cost)

Miscellaneous investments

Total

Held to maturity:

Fixed maturity securities (at amortized cost) (fair value: $197.1 and $-)
Other investments

Total investments

Other Assets:
Cash

Securities and indebtedness of related parties
Accrued investment income

Accounts and notes receivable

Federal income tax recoverable: Current

Deferred

Prepaid federal income taxes
Reinsurance balances and funds held
Reinsurance recoverable: Paid losses
Policy and claim reserves

Deferred policy acquisition costs

Sundry assets

Total Other Assets

Total Assets

Liabilities, Preferred Stock, and Common Shareholders' Equity

Liabilities:

Losses, claims, and settlement expenses
Unearned premiums

Other policyholders' benefits and funds
Total policy liabilities and accruals
Commissions, expenses, fees, and taxes
Reinsurance balances and funds
Federal income tax payable: Current

Debt

Sundry liabilities

Commitments and contingent liabilities
Total Liabilities

Preferred Stock (1)

Common Shareholders' Equity:
Common stock (1)
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(Unaudited)
September 30,
2015

$8,333.1
1,976.2
600.7
26.4
10,936.5

195.6
3.6
11,135.9

160.1
19.5
92.6
1,433.4
159.0
63.3
131.1
67.3
3,319.7
269.5
476.0
6,191.9
$17,327.8

$9,159.2
1,887.2
198.0
11,244.5
4479
569.6
7.2
961.7
242.8

13,473.9

261.4

December 31,
2014

$8,417.2
2,011.7
609.4
24.7
11,063.2

5.5
11,068.8

136.7
17.7
86.1
1,287.6
29.2
37.0
45.7
148.7
66.9
3,355.6
230.8
476.8
5,919.3
$16,988.1

$9,122.0
1,627.7
205.0
10,954.7
454.6
473.8
965.0
215.8

13,064.0

260.9
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Additional paid-in capital
Retained earnings

Accumulated other comprehensive income

Unallocated ESSOP shares (at cost)

Total Common Shareholders' Equity

Total Liabilities, Preferred Stock and Common Shareholders' Equity

689.5 681.6

2,894.4 2,706.7

55.8 292.3

474 ) (17.6 )
3,853.8 3,924.0
$17,327.8 $16,988.1

At September 30, 2015 and December 31, 2014, there were 75,000,000 shares of $0.01 par value preferred
stock authorized, of which no shares were outstanding. As of the same dates, there were 500,000,000 shares
1) of common stock, $1.00 par value, authorized, of which 261,446,604 and 260,946,810 were issued as of
September 30, 2015 and December 31, 2014, respectively. At September 30, 2015 and December 31, 2014,
there were 100,000,000 shares of Class B Common Stock, $1.00 par value, authorized, of which no shares

were issued.

See accompanying Notes to Consolidated Financial Statements.
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Old Republic International Corporation and Subsidiaries

Consolidated Statements of Income (Unaudited)

($ in Millions, Except Share Data)

Revenues:

Net premiums earned

Title, escrow, and other fees

Total premiums and fees

Net investment income

Other income

Total operating revenues

Realized investment gains (losses):
From sales

From impairments

Total realized investment gains (losses)
Total revenues

Benefits, Claims and Expenses:

Benefits, claims and settlement expenses
Dividends to policyholders

Underwriting, acquisition, and other expenses
Interest and other charges

Total expenses

Income before income taxes (credits)

Income Taxes (Credits):
Current

Deferred

Total

Net Income
Net Income Per Share:
Basic

Diluted

Average shares outstanding: Basic
Diluted

Dividends Per Common Share:
Cash

Quarters Ended

September 30,

2015

$1,259.4
112.7
1,372.1
104.2
27.8
1,504.2

414
414
1,545.7

653.4
33
693.9
10.2
1,360.9
184.7

68.6

9.8

58.8

$125.9

$.48

$.44
259,266,696
295,868,117

$.1850

See accompanying Notes to Consolidated Financial Statements.
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2014

$1,159.0
97.5
1,256.6
86.1
26.7
1,369.4

21.5
21.5
1,391.0

643.0
34
617.9
5.1
1,269.6
1214

6.6

28.8

35.5

$85.8

$.33

$.30
258,607,162
295,049,613

$.1825

Nine Months Ended
September 30,

2015 2014
$3,520.7 $3,291.7
319.4 270.2
3,840.1 3,561.9
288.9 254.3
79.8 76.4
4,208.9 3,892.7
77.0 262.8
77.0 262.8
4,285.9 4,155.6
1,822.6 1,850.9
12.3 10.8
1,929.5 1,759.3
31.0 16.4
3,795.5 3,637.5
490.3 518.0
164.1 144.3
(5.2 27.2
158.8 171.6
$331.4 $346.4
$1.28 $1.34
$1.16 $1.21
259,411,347 258,423,448
295,930,527 294,989,032
$.5550 $.5475
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Old Republic International Corporation and Subsidiaries
Consolidated Statements of Comprehensive Income (Unaudited)

($ in Millions)
Quarters Ended Nine Months Ended
September 30, September 30,
2015 2014 2015 2014
Net Income As Reported $125.9 $85.8 $331.4 $346.4
Other comprehensive income (loss):
Unrealized gains (losses) on securities:
Unrealized gains (losses) on securities before
reclassifications (148.5 ) (81.5 ) (265.1 ) 169.8
Amounts reclassified as realized investment
gains from sales in the statements of income 414 ) (21.5 )y (77.0 ) (262.8
Pretax unrealized gains (losses) on securities (190.0 ) (103.1 ) (3422 ) (92.9
Deferred income taxes (credits) (66.2 ) (36.0 ) (119.7 ) (32.6
Net unrealized gains (losses) on securities, net of tax ~ (123.7 ) (67.1 ) (2225 ) (60.3
Defined benefit pension plans:
Net pension adjustment before reclassifications — — 1 —
Amounts reclassified as underwriting, acquisition,
and other expenses in the statements of income 2 (4 )y 7 (1.4
Net adjustment related to defined benefit
pension plans 2 (4 ) .9 (1.4
Deferred income taxes (credits) — (.1 ) 3 (.5
Net adjustment related to defined benefit pension
plans, net of tax 1 (3 ) .6 (.9
Foreign currency translation and other adjustments (8.5 ) (5.1 ) (14.6 ) (6.1
Net adjustments (132.1 ) (72.5 ) (236.5 ) (674
Comprehensive Income (Loss) $(6.1 ) $13.3 $94.9 $278.9

See accompanying Notes to Consolidated Financial Statements.
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Old Republic International Corporation and Subsidiaries
Consolidated Statements of Cash Flows (Unaudited)

($ in Millions)
Nine Months Ended
September 30,
2015 2014

Cash flows from operating activities:

Net income $331.4 $346.4
Adjustments to reconcile net income to

net cash provided by operating activities:

Deferred policy acquisition costs (38.1 ) (35.0
Premiums and other receivables (1459 ) (199.7
Unpaid claims and related items 195.6 (541.5
Unearned premiums and other policyholders' liabilities 117.5 120.5
Income taxes 314 109.7
Prepaid federal income taxes (17.5 ) (38.7
Reinsurance balances and funds 97.1 127.4
Realized investment (gains) losses (77.0 ) (262.8
Accounts payable, accrued expenses and other 71.9 3.7
Total 566.5 (370.0

Cash flows from investing activities:
Fixed maturity securities:
Available for sale:

Maturities and early calls 499.7 624.4
Sales 214.6 806.1
Sales of:

Equity securities 264.3 557.0
Other - net 17.2 11.5

Purchases of:
Fixed maturity securities:

Available for sale (733.6 ) (943.3
Held to maturity (196.4 ) —
Equity securities (405.7 ) (944.4
Other - net (34.3 ) (36.4
Net decrease (increase) in short-term investments 8.8 113.5
Other - net 1 (5.0
Total (365.3 ) 183.3
Cash flows from financing activities:

Issuance of debentures and notes — 395.2
Issuance of common shares 5.6 5.0
Redemption of debentures and notes 3.3 ) (4.2
Purchase of unallocated ESSOP shares (34.0 ) —
Dividends on common shares (143.7 ) (141.2
Other - net (2.3 ) (1.5
Total (177.8 ) 2532

Increase (decrease) in cash 233 66.5
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Cash, beginning of period
Cash, end of period

Supplemental cash flow information:
Cash paid (received) during the period for: Interest
Income taxes

See accompanying Notes to Consolidated Financial Statements.

6

136.7
$160.1

$40.7
$128.1

153.3
$219.9

$21.0
$61.9
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OLD REPUBLIC INTERNATIONAL CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)
($ in Millions, Except Share Data)

1. Accounting Policies and Basis of Presentation:

The accompanying consolidated financial statements have been prepared in conformity with the Financial Accounting
Standards Board's ("FASB") Accounting Standards Codification ("ASC") of accounting principles generally accepted
in the United States of America ("GAAP"). These interim financial statements should be read in conjunction with

these notes and those included in the Company's 2014 Annual Report on Form 10-K incorporated herein by reference.

Pertinent accounting and disclosure pronouncements issued from time to time by the FASB are adopted by the
Company as they become effective. In May 2015, the FASB issued guidance requiring additional disclosures about
short-duration insurance contracts. The new disclosures, which are required for annual periods beginning after
December 31, 2015 and for interim periods beginning after December 31, 2016, are intended to provide additional
information about insurance liabilities including the nature, amount, timing, and uncertainty of future cash flows
related to those liabilities. Additionally, in May 2014, the FASB issued a comprehensive revenue recognition standard
which applies to all entities that have contracts with customers, except for those that fall within the scope of other
standards, such as insurance contracts. The Company is currently evaluating the guidance, which will be effective in
2018, to determine the potential impact, if any, of its adoption on its consolidated financial statements.

The financial accounting and reporting process relies on estimates and on the exercise of judgment. In the opinion of
management all adjustments consisting only of normal recurring accruals necessary for a fair presentation of the
results have been recorded for the interim periods. Amounts shown in the consolidated financial statements and
applicable notes are stated (except as otherwise indicated and as to share data) in millions, which amounts may not
add to totals shown due to truncation. Necessary reclassifications are made in prior periods' financial statements
whenever appropriate to conform to the most current presentation.

2. Common Share Data:

Earnings Per Share - Consolidated basic earnings per share excludes the dilutive effect of common stock equivalents
and is computed by dividing income available to common stockholders by the weighted-average number of common
shares actually outstanding for the quarterly and year-to-date periods. Diluted earnings per share are similarly
calculated with the inclusion of dilutive common stock equivalents. The following table provides a reconciliation of
net income and the number of shares used in basic and diluted earnings per share calculations.

Quarters Ended Nine Months Ended
September 30, September 30,
2015 2014 2015 2014
Numerator:
Net income $125.9 $85.8 $331.4 $346.4
Numerator for basic earnings per share -
income available to common stockholders 125.9 85.8 331.4 346.4
Adjustment for interest expense incurred on
assumed conversion of convertible notes 3.6 3.6 10.9 10.9
Numerator for diluted earnings per share -
income available to common stockholders
after assumed conversion of convertible notes $129.6 $89.5 $342.4 $357.3

Denominator:

10
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Denominator for basic earnings per share -

weighted-average shares (a) 259,266,696 258,607,162 259,411,347 258,423,448
Effect of dilutive securities - stock based
compensation awards 989,911 919,271 930,917 1,059,216

Effect of dilutive securities - convertible senior notes 35,611,510 35,523,180 35,588,263 35,506,368
Denominator for diluted earnings per share -
adjusted weighted-average shares

and assumed conversion of convertible notes (a) 295,868,117 295,049,613 295,930,527 294,989,032
Earnings per share: Basic $.48 $.33 $1.28 $1.34
Diluted $.44 $.30 $1.16 $1.21

Anti-dilutive common stock equivalents
excluded from earning per share computations:

Stock based compensation awards 5,040,050 6,714,184 5,040,050 6,714,184
Convertible senior notes — — — —
Total 5,040,050 6,714,184 5,040,050 6,714,184

(a) In calculating earnings per share, pertinent accounting rules require that common shares owned by the Company's
Employee Savings and Stock Ownership Plan that are not yet allocated to participants in the plan be excluded

7
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from the calculation. Such shares are issued and outstanding and have the same voting and other rights applicable to
all other common shares.

3. Investments:

The Company may classify its invested assets in terms of those assets relative to which it either (1) has the positive
intent and ability to hold until maturity, (2) has available for sale or (3) has the intention of trading. As of
September 30, 2015 and December 31, 2014, substantially all the Company's invested assets were classified as
"available for sale."

Fixed maturity securities classified as "held to maturity" are carried at amortized cost while fixed maturity securities
and other preferred and common stocks (equity securities) classified as "available for sale" are included at fair value
with changes in such values, net of deferred income taxes, reflected directly in shareholders' equity. Fair values for
fixed maturity securities and equity securities are based on quoted market prices or estimates using values obtained
from independent pricing services as applicable.

The Company reviews the status and fair value changes of each of its investments on at least a quarterly basis during
the year, and estimates of other-than-temporary impairments ("OTTI") in the portfolio's value are evaluated and
established at each quarterly balance sheet date. In reviewing investments for OTTI, the Company, in addition to a
security's market price history, considers the totality of such factors as the issuer's operating results, financial
condition and liquidity, its ability to access capital markets, credit rating trends, most current audit opinion, industry
and securities markets conditions, and analyst expectations to reach its conclusions. Sudden fair value declines caused
by such adverse developments as newly emerged or imminent bankruptcy filings, issuer default on significant
obligations, or reports of financial accounting developments that bring into question the validity of previously
reported earnings or financial condition, are recognized as realized losses as soon as credible publicly available
information emerges to confirm such developments. Absent issuer-specific circumstances that would result in a
contrary conclusion, any equity security with an unrealized investment loss amounting to a 20% or greater decline for
a six month period is considered OTTI. In the event the Company's estimate of OTTI is insufficient at any point in
time, future periods' net income (loss) would be adversely affected by the recognition of additional realized or
impairment losses, but its financial position would not necessarily be affected adversely inasmuch as such losses, or a
portion of them, could have been recognized previously as unrealized losses in shareholders' equity. The Company
recognized no OTTI adjustments for the quarters and nine months ended September 30, 2015 and 2014.

The amortized cost and estimated fair values by type and contractual maturity of fixed maturity securities are shown
in the following tables. Expected maturities will differ from contractual maturities since borrowers may have the right
to call or prepay obligations with or without call or prepayment penalties.

Amortized Gross . Gross ‘ EsFimated
Cost Unrealized Unrealized Fair
Gains Losses Value
Fixed Maturity Securities by Type:
September 30, 2015:
Available for sale:
U.S. & Canadian Governments $1,236.0 $31.4 $.4 $1,267.0
Corporate 6,904.9 236.8 75.7 7,066.0
$8,141.0 $268.2 $76.1 $8,333.1
Held to maturity:
Tax-exempt $195.6 $1.7 $.2 $197.1
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December 31, 2014:
Available for sale:

U.S. & Canadian Governments $1,116.4 $31.8 $2.3 $1,145.9

Tax-exempt 50.0 1.5 2 514

Corporate 6,960.0 289.6 29.8 7,219.9
$8,126.5 $323.0 $32.3 $8,417.2
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Fixed Maturity Securities Stratified by Contractual Maturity at September 30, 2015:

Available for sale:

Due in one year or less

Due after one year through five years
Due after five years through ten years
Due after ten years

Held to maturity:

Due in one year or less

Due after one year through five years
Due after five years through ten years
Due after ten years

A summary of the Company's equity securities follows:

Cost
Equity Securities:
September 30, 2015 $1,934.6
December 31, 2014 $1,726.5

Gross
Unrealized
Gains

$193.3
$309.1

Amortized
Cost

$878.1
3,334.2
3,752.5
176.0
$8,141.0

$—
162.3
33.2
$195.6

Gross
Unrealized
Losses

$151.7
$23.9

Estimated
Fair
Value

$887.2
3,486.8
3,777.7
181.3
$8,333.1

$—
163.8
333
$197.1

Estimated
Fair
Value

$1,976.2
$2,011.7

The following table reflects the Company's gross unrealized losses and fair value, aggregated by category and length
of time that individual available for sale and held to maturity securities have been in an unrealized loss position. Fair

value and issuer's cost comparisons follow:

12 Months or Less
Fair Unrealized Fair
Value Losses Value
September 30, 2015:
Fixed Maturity Securities:
U.S. & Canadian Governments $23.8 $2 $60.1
Tax-exempt 38.6 2 —
Corporate 1,303.5 67.1 217.3
Subtotal 1,366.1 67.6 277.5
Equity Securities 793.7 151.7 —
Total $2,159.8 $219.3 $277.5
December 31, 2014:
Fixed Maturity Securities:
U.S. & Canadian Governments $47.7 $— $144.9
Tax-exempt 1.6 — 6.7
Corporate 750.8 18.4 505.8
Subtotal 800.2 18.6 657.5

Greater than 12 Months

Unrealized
Losses

$.2

8.6
8.8

$8.8

$2.2

11.3
13.7

Total
Fair
Value

$84.0
38.6
1,520.9
1,643.6
793.7
$2,437.4

$192.6
8.4

1,256.6
1,457.7

Unrealized
Losses

$.4

75.7
76.4
151.7
$228.1

$2.3

29.8
323
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Equity Securities 384.1 23.9 — — 384.1 23.9
Total $1,184.3 $42.6 $657.5 $13.7 $1,841.8 $56.3

At September 30, 2015, the Company held 377 fixed maturity and 30 equity securities in an unrealized loss position,
representing 22.4% (as to fixed maturities) and 32.6% (as to equity securities) of the total number of such issues it
held. At December 31, 2014, the Company held 322 fixed maturity and 11 equity securities in an unrealized loss
position, representing 18.8% (as to fixed maturities) and 11.7% (as to equity securities) of the total number of such
issues it held. Of the securities in an unrealized loss position, 57 and 117 fixed maturity securities had been in a
continuous unrealized loss position for more than 12 months as of September 30, 2015 and December 31, 2014,
respectively. The unrealized losses on these securities are primarily deemed to reflect changes in the interest rate
environment. As part of its assessment of other-than-temporary impairments, the Company considers its intent to
continue to hold, and the likelihood that it will not be required to sell investment securities in an unrealized loss
position until cost recovery, principally on the basis of its asset and liability maturity matching procedures.
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Fair Value Measurements - Fair value is defined as the estimated price that is likely to be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants (an exit price) at the measurement
date. A fair value hierarchy is established that prioritizes the sources ("inputs") used to measure fair value into three
broad levels: inputs based on quoted market prices in active markets (Level 1); observable inputs based on
corroboration with available market data (Level 2); and unobservable inputs based on uncorroborated market data or a
reporting entity's own assumptions (Level 3). Following is a description of the valuation methodologies and general
classification used for financial instruments measured at fair value.

The Company uses quoted values and other data provided by a nationally recognized independent pricing source as
inputs into its quarterly process for determining fair values of its fixed maturity and equity securities. To validate the
techniques or models used by pricing sources, the Company's review process includes, but is not limited to: (i) initial
and ongoing evaluation of methodologies used by outside parties to calculate fair value; and (ii) comparing other
sources including the fair value estimates to its knowledge of the current market and to independent fair value
estimates provided by the investment custodian. The independent pricing source obtains market quotations and actual
transaction prices for securities that have quoted prices in active markets and uses its own proprietary method for
determining the fair value of securities that are not actively traded. In general, these methods involve the use of
"matrix pricing" in which the independent pricing source uses observable market inputs including, but not limited to,
investment yields, credit risks and spreads, benchmarking of like securities, broker-dealer quotes, reported trades and
sector groupings to determine a reasonable fair value.

Level 1 securities include U.S. and Canadian Treasury notes, publicly traded common stocks, the quoted net asset
value ("NAV") mutual funds, and most short-term investments in highly liquid money market instruments. Level 2
securities generally include corporate bonds, municipal bonds, and certain U.S. and Canadian government agency
securities. Securities classified within Level 3 include non-publicly traded bonds, short-term investments, and equity
securities. There were no significant changes in the fair value of assets measured with the use of significant
unobservable inputs as of September 30, 2015 and December 31, 2014.

The following tables show a summary of the fair value of financial assets segregated among the various input levels
described above:

Fair Value Measurements
As of September 30, 2015: Level 1 Level 2 Level 3 Total
Available for sale:
Fixed maturity securities:

U.S. & Canadian Governments $575.8 $691.2 $— $1,267.0
Corporate — 7,055.5 10.5 7,066.0
Equity securities 1,974.2 — 2.0 1,976.2
Short-term investments 597.1 — 3.6 600.7

Held to maturity:
Fixed maturity securities:
Tax-exempt $— $197.1 $— $197.1

As of December 31, 2014:
Available for sale:
Fixed maturity securities:

U.S. & Canadian Governments $472.0 $673.8 $— $1,145.9
Tax-exempt — 514 — 514
Corporate — 7,209.4 10.5 7,219.9
Equity securities 2,009.8 — 1.9 2,011.7
Short-term investments $605.8 $— $3.6 $609.4
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There were no transfers between Levels 1, 2 or 3 during the quarter ended September 30, 2015.

Investment income is reported net of allocated expenses and includes appropriate adjustments for amortization of
premium and accretion of discount on fixed maturity securities acquired at other than par value. Dividends on equity
securities are credited to income on the ex-dividend date. Realized investment gains and losses, which result from
sales or write-downs of securities, are reflected as revenues in the income statement and are determined on the basis of
amortized value at date of sale for fixed maturity securities, and cost in regard to equity securities; such bases apply to
the specific securities sold. Unrealized investment gains and losses, net of any deferred income taxes, are recorded
directly as a component of accumulated other comprehensive income in shareholders' equity. At September 30, 2015,
the Company and its subsidiaries had no non-income producing fixed maturity securities.

The following table reflects the composition of net investment income, net realized gains or losses, and the net change
in unrealized investment gains or losses for each of the periods shown.
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Investment income from:
Fixed maturity securities
Equity securities
Short-term investments
Other sources

Gross investment income
Investment expenses (a)
Net investment income

Realized gains (losses) on:
Fixed maturity securities:
Gains

Losses

Net

Equity securities:

Gains

Losses

Net

Other long-term investments, net
Total realized gains (losses)
Income taxes (credits)

Net realized gains (losses)

Changes in unrealized investment gains (losses) on:

Fixed maturity securities

Less: Deferred income taxes (credits)

Equity securities & other long-term investments
Less: Deferred income taxes (credits)

Net changes in unrealized investment gains (losses)

Quarters Ended
September 30,

2015 2014
$73.8 $73.1
30.3 12.8
2 A

7 .8
105.1 87.0
.8 .8
$104.2 $86.1
$3.1 $3.7
3.1 3.7
40.0 19.6
(1.4 ) (.8
38.5 18.7
(.2 ) (9
414 21.5
14.5 7.5
$26.9 $14.0

$(41.3 ) $(67.8
(14.3 ) (23.6
(27.0 ) (44.1

(148.7 ) (35.2
(51.9 ) (123
(96.7 ) (229
$(123.7 ) $(67.1

~— N N

Nine Months Ended
September 30,

2015 2014

$221.4 $222.8

66.7 314

.6 .6

2.6 2.2

291.4 257.1

2.5 2.7

$288.9 $254.3
$11.3 $25.0

(4 ) (1 )
10.8 24.9

69.7 239.2

3.1 ) (1.2 )
66.6 238.0

(.5 ) (1 )
77.0 262.8

26.9 91.9

$50.0 $170.8

$(97.3 ) $70.2
(34.0 ) 24.5
(633 ) 45.7

(244.8 ) (163.2
(85.7 ) (57.1
(159.1 ) (106.1
$(222.5 ) $(60.3

~— N N

Investment expenses consist of personnel costs and investment management and custody service fees, as well as
(a)interest incurred on funds held of $- and $.1 for the quarters ended September 30, 2015 and 2014, and $.2 and $.3
for the nine months ended September 30, 2015 and 2014, respectively.

4. Employee Benefit Plans:

The Company has a single pension plan, the Old Republic International Salaried Employees Retirement Plan (the Old
Republic Plan) covering a portion of its work force. Effective December 31, 2013, the benefit levels in the Old
Republic Plan were frozen. Under the terms of the freeze, the plan remains closed to new participants and eligible
employees retain all of the vested rights as of the effective date of the freeze, but additional benefits do not accrue
thereafter. Plan assets are comprised principally of fixed maturity securities, common stocks and short-term
investments. Cash contributions of $1.8 and $5.5 were made to the pension plan in the third quarter and first nine
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months of 2015, respectively, and no additional cash contributions are expected to be made in the remaining portion
of calendar year 2015.

During the third quarter of 2015, the Employee Savings and Stock Ownership Plan purchased 2.2 million shares of
Old Republic common stock for $34.0. The purchases were financed by a loan from the Company.

5. Information About Segments of Business:

Old Republic is engaged in the single business of insurance underwriting. The Company conducts its operations
through a number of regulated insurance company subsidiaries organized into three major segments, namely its
General Insurance Group (property and liability insurance), Title Insurance Group, and the Republic Financial
Indemnity Group ("RFIG") Run-off Business. The results of a small life & accident insurance business are included
with those of the holding company parent and minor corporate services operations. Each of the Company's segments
underwrites and services only those insurance coverages which may be written by it pursuant to state insurance
regulations and corporate charter provisions. Segment results exclude net realized investment gains or losses and
other-than-temporary impairments as these are aggregated in the consolidated totals. The contributions of Old
Republic's insurance industry segments to consolidated totals are shown in the following table.

11
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Quarters Ended Nine Months Ended
September 30, September 30,
2015 2014 2015 2014
General Insurance:
Net premiums earned $744.5 $706.5 $2,157.2 $2.,034.8
Net investment income and other income 110.9 96.7 311.3 280.5
Total revenues before realized gains or losses $855.4 $803.2 $2,468.5 $2,315.4
Income before taxes (credits) and
realized investment gains or losses (a) $97.0 $60.8 $264.1 $202.4
Income tax expense (credits) on above $29.8 $18.5 $83.5 $65.2
Title Insurance:
Net premiums earned $454.0 $372.9 $1,178.4 $1,015.1
Title, escrow and other fees 112.7 97.5 3194 270.2
Sub-total 566.7 470.4 1,497.8 1,285.3
Net investment income and other income 9.1 8.2 25.9 24.4
Total revenues before realized gains or losses $575.9 $478.7 $1,523.7 $1,309.8
Income before taxes (credits) and
realized investment gains or losses (a) $55.0 $28.2 $118.7 $59.0
Income tax expense (credits) on above $19.2 $10.0 $41.5 $21.3
RFIG Run-off Business:
Net premiums earned $55.8 $64.8 $170.3 $195.4
Net investment income and other income 6.4 6.5 19.0 21.1
Total revenues before realized gains or losses $62.2 $71.4 $189.4 $216.5
Income before taxes (credits) and
realized investment gains or losses $(12.5 ) $10.4 $22.4 $4.2 )
Income tax expense (credits) on above $4.5 ) $3.6 $7.6 $(1.4 )
Consolidated Revenues:
Total revenues of above Company segments $1,493.6 $1,353.4 $4,181.7 $3,841.7
Other sources (b) 31.1 31.1 89.1 96.7
Consolidated net realized investment gains (losses) 414 21.5 77.0 262.8
Consolidation elimination adjustments (20.6 ) (15.1 ) (61.9 ) (45.7 )
Consolidated revenues $1,545.7 $1,391.0 $4,285.9 $4.155.6
Consolidated Income Before Taxes (Credits):
Total income before income taxes (credits)
and realized investment gains or losses of
above Company segments $139.5 $99.4 $405.4 $257.1
Other sources - net (b) 3.7 3 7.9 (1.9 )
Consolidated net realized investment gains (losses) 414 21.5 77.0 262.8
Consolidated income before income
taxes (credits) $184.7 $121.4 $490.3 $518.0
Consolidated Income Tax Expense (Credits):
Total income tax expense (credits)
for above Company segments $44.5 $32.1 $132.7 $85.1
Other sources - net (b) (.2 ) (4.1 ) (.8 ) (5.5 )
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Income tax expense (credits) on consolidated

net realized investment gains (losses) 14.5 7.5 26.9
Consolidated income tax expense (credits) $58.8 $35.5 $158.8
12

91.9
$171.6
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September 30, December 31,

2015 2014
Consolidated Assets:
General Insurance $14,672.3 $14,251.8
Title Insurance 1,267.0 1,243.0
RFIG Run-off Business 1,009.9 1,108.4
Total assets for the above company segments 16,949.4 16,603.3
Other assets (b) 802.7 833.9
Consolidation elimination adjustments (424.3 ) (449.1 )
Consolidated assets $17,327.8 $16,988.1

Income before taxes (credits) is reported net of interest charges on intercompany financing arrangements with Old
Republic's holding company parent for the following segments: General - $10.5 and $31.0 compared to $7.6 and
$24.0 for the quarter and nine months ended September 30, 2015 and 2014, respectively, and Title - $2.0 and $6.1
compared to $1.9 and $5.9 for the quarter and nine months ended September 30, 2015 and 2014, respectively.
Represents amounts for Old Republic's holding company parent, minor corporate services subsidiaries, and a small
life and accident insurance operation. 2015 revenues reflect the transfer of accident insurance business from a life
and accident subsidiary to a general insurance affiliate resulting in an $5.5 and $24.5 reduction in premiums during
the third quarter and first nine months of 2015, respectively.

(a)

(b)

The material increases in mortgage guaranty insurance claims and loss payments that began in 2007 gradually
depleted Republic Mortgage Insurance Company's ("RMIC") statutory capital base and forced it to discontinue writing
new business. The insurance laws of 16 jurisdictions, including RMIC's and its affiliate company, Republic Mortgage
Insurance Company of North Carolina's ("RMICNC") domiciliary state of North Carolina, require a mortgage insurer
to maintain a minimum amount of statutory capital relative to risk in force (or a similar measure) in order to continue
to write new business. The formulations currently allow for a maximum risk-to-capital ratio of 25 to 1, or alternatively
stated, a "minimum policyholder position" ("MPP") of one-twenty-fifth of the total risk in force. The failure to
maintain the prescribed minimum capital level in a particular state generally requires a mortgage insurer to
immediately stop writing new business until it reestablishes the required level of capital or receives a waiver of the
requirement from a state's insurance regulatory authority. RMIC breached the minimum capital requirement during the
third quarter of 2010. RMIC had previously requested and, subsequently received waivers or forbearance of the
minimum policyholder position requirements from the regulatory authorities in substantially all affected states.
Following several brief extensions, the waiver from its domiciliary state of North Carolina expired on August 31,
2011, and RMIC and its affiliate company, RMICNC, discontinued writing new business in all states and limited
themselves to servicing the run-off of their existing business. They were placed under the North Carolina Department
of Insurance's ("NCDOI") administrative supervision the following year and ultimately ordered to defer the payment
of 40% of all settled claims as a deferred payment obligation ("DPO").

On July 1, 2014, the NCDOI issued a Final Order approving an Amended and Restated Corrective Plan (the
"Amended Plan") submitted jointly on April 16, 2014, by RMIC and RMICNC. Under the Amended Plan, RMIC and
RMICNC were authorized to pay 100% of their DPOs accrued as of June 30, 2014 and to settle all subsequent valid
claims entirely in cash, without establishing any DPOs. In anticipation of receiving this Final Order, ORI invested
$125.0 of cash and securities in RMIC during June 2014. In mid-July 2014, in furtherance of the Final Order, RMIC
and RMICNC processed payments of their accumulated DPO balances of approximately $657.0 relating to fully
settled claims charged to periods extending between January 19, 2012 and June 30, 2014. Both subsidiaries remain
under the supervision of the NCDOI as they continue to operate in run-off mode. The approval of the Amended Plan
notwithstanding, the NCDOI retains its regulatory supervisory powers to review and amend the terms of the Amended
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Plan in the future as circumstances may warrant.
6. Commitments and Contingent Liabilities:

Legal proceedings against the Company and its subsidiaries routinely arise in the normal course of business and
usually pertain to claim matters related to insurance policies and contracts issued by its insurance subsidiaries. Other,
non-routine legal proceedings which may prove to be material to the Company or a subsidiary are discussed below.

A certified class action lawsuit is pending against the Company's principal title insurance subsidiary, Old Republic
National Title Insurance Company ("ORNTIC"), in a federal district court in Pennsylvania (Markocki et al. v.
ORNTIC, U.S. District Court, Eastern District, Pennsylvania, filed June 8, 2006). The plaintiffs allege that ORNTIC
failed to give consumers reissue and/or refinance credits on the premiums charged for title insurance covering
mortgage refinancing transactions, as required by filed rate schedules. The suit also alleges violations of the federal
Real Estate Settlement Procedures Act ("RESPA"). ORNTIC challenged the certification of the consumer protection
class and the RESPA class based on more recent case precedents. On May 28, 2015, the consumer protection class
was decertified and ORNTIC's motion for summary judgment on the RESPA claim was granted and that claim was
dismissed. The remaining individual consumer protection claim alleged against ORNTIC has now been settled.

On December 19, 2008, Old Republic Insurance Company and Republic Insured Credit Services, Inc., ("Old
Republic") filed suit against Countrywide Bank FSB, Countrywide Home Loans, Inc. ("Countrywide") and Bank of
New York Mellon, BNY Mellon Trust of Delaware ("BNYM") in the Circuit Court, Cook County, Illinois (Old
Republic Insurance Company, et al. v. Countrywide Bank FSB, et al.) seeking rescission of various credit indemnity
policies issued to insure home equity loans and home equity lines of credit which Countrywide had securitized or held
for its own account, a

13
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declaratory judgment and money damages based upon systemic material misrepresentations and fraud by Countrywide
as to the credit characteristics of the loans or by the borrowers in their loan applications. Countrywide filed a
counterclaim alleging a breach of contract, bad faith and seeking a declaratory judgment challenging the factual and
procedural bases that Old Republic had relied upon to deny or rescind coverage for individual defaulted loans under
those policies, as well as unspecified compensatory and punitive damages. The Court ruled that Countrywide does not
have standing to counterclaim with respect to the policies insuring the securitized loans because those policies were
issued to BNYM. In response, Countrywide and BNYM jointly filed a motion asking the Court to allow an amended
counterclaim in which BNYM would raise substantially similar allegations as those raised by Countrywide and make
substantially