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INVESTMENT IN HYUNDAI ENGINEERING & CONSTRUCTION CO., LTD.

On March 29, 2004, Shinhan Bank, one of our principal banking
subsidiaries, acquired KRW 29.8 trillion of convertible bonds ("CBs") issued, on
June 29, 2001, by Hyundai Engineering & Construction Co., Ltd ("Hyundai
Engineering & Construction") pursuant to the terms and conditions of the
agreement reached at the meeting of the creditors of Hyundai Engineering &
Construction in June, 2001. Shinhan Bank also converted all of the CBs so
acquired into common shares, par value KRW5,000 per share, of Hyundai
Engineering & Construction ("Common Shares") the following day, on March 30,
2004.

The following sets forth the details of the above-described
transaction.

1. Aggregate Principal Amount of CBs acquired: KRW 29,800,000,000
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2. Effective Date for CB acquisition: March 29, 2004

3. Total Number of Shares held by Shinhan Bank
after Conversion of CBs into Common Shares: 2,688,560 shares

4. Shinhan Bank's Percentage Ownership of Equity Shares in Hyundai
Engineering & Construction after Conversion: 3.12%

* This percentage does not take into account potential dilution from
conversion of other CBs outstanding.

5. Conversion Price: KRW 11,084 per share

6. Effective Date for the Conversion: March 30, 2004
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