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PARTICIPATION IN LG CARD RESCUE PLAN

On January 9, 2004, LG Group and creditors of LG Card reached an agreement
on the "Collective Management Plan for LG Card (Rescue Plan)." Chohung Bank,
our major banking subsidiary, is among the creditor banks of LG Card. Chohung
Bank held a meeting of board of directors on January 19, 2004 to approve the
participation of the rescue plan. According to the plan, Chohung Bank will
conduct debt-to-equity swap amounting to KRW 73.7 billion from its previous
exposure and provide additional loan of KRW 73.4 billion as liquidity support,
which will be converted into equity later on. The detailed schedule for the
debt-to-equity swap will be disclosed as soon as it is determined.
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