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Item 8.01 Other Events.

On September 24, 2009, Dennis Michael Nouri, a former officer of Smart Online, Inc. (the "Company"), and Reza
Eric Nouri, a former employee of the Company, who, on July 2, 2009, were convicted of nine counts of criminal
activity in a federal criminal action brought against them in the United States District Court for the Southern District
of New York and are presently awaiting sentence, filed a Motion for Rule to Show Cause and the Appointment of a
Receiver in the Court of Chancery of the State of Delaware against the Company (the "Motion"). The Motion, among
other things, seeks the appointment of a receiver for the Company under Section 322 of the Delaware General
Corporation Law on account of the Company’s failure to pay the monetary judgment in the amount of $826,798
entered against it by order of the Court of Chancery on August 6, 2009 (the “Order”) for the advancement of legal
expenses incurred by the Nouris in their defense of the foregoing criminal proceedings. The terms of the Order were
previously reported in the Form 10-Q filed by the Company for the quarterly period ended June 30, 2009. The
Company intends to vigorously contest the Motion.
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