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Item 8.01 Other Events.

On June 8, 2007, the Delaware Court of Chancery (the “Court”) entered an Order and Final Judgment (the “Order”),
approving the settlement of the complaint entitled Laurence Paskowitz v. Csaba Toro et al., C.A. No. 2110-N (the
“Complaint”), authorizing the parties to consummate the settlement in accordance with its terms, certifying the class and
dismissing the litigation with prejudice.

On April 26, 2006, the Complaint was initially filed in the Court by a stockholder of Emvelco Corp. (the “Company”)
against the Company, each of the Company's Directors and CORCYRA d.o.o., a stockholder of the Company that
beneficially owned 39.81% of the Company's outstanding common stock at the date of the lawsuit.

The Company denied any and all allegations of wrongdoing; however, in the interests of conserving resources, on
April 28, 2006, the parties to the litigation entered into a Memorandum of Understanding providing for, subject to
confirmatory discovery by plaintiff, the negotiation of a formal stipulation of a settlement of the litigation.

The parties conducted confirmatory discovery, and thereafter, entered into a stipulation of settlement on April 3, 2007.
The settlement provided for dismissal of the litigation with prejudice and was subject to Court approval. As part of the
settlement, the Company agreed to pay attorneys' fees and expenses to plaintiff's counsel in the amount of $150,000.
Pursuant to the settlement, the Company also sent out notices to the members of the class on May 3, 2007. A fairness
hearing took place on June 8, 2007, and, as stated above, the Order was entered on June 8, 2007.
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SIGNATURES

 Pursuant to the requirements of the Securities Exchange Act 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

EMVELCO CORP.

By:  /s/ YOSSI ATTIA

Name: Yossi Attia
Title: Chief Executive Officer

Date:  June 18, 2007
Beverly Hills, California
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