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Cayman Islands 3672 98-0452522
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847 Gibraltar Drive
Milpitas, California 95035
(408) 957-8500
(Address, including zip code, and telephone number, including area code, of Registrant s principal executive offices)

Paul J. Tufano
Executive Vice President and
Chief Financial Officer
Solectron Global Finance LTD
847 Gibraltar Drive
Milpitas, California 95035
(408) 957-8500
(Name, address, including zip code, and telephone number, including area code, of agent for service)

Copies to:

Daniel J. Weiser, Esq.
Alexander E. Kolar, Esq.
Wilson Sonsini Goodrich & Rosati
Professional Corporation
650 Page Mill Road
Palo Alto, CA 94304
(650) 493-9300

Approximate date of commencement of proposed sale to the public: As soon as practicable after the effective date
of this Registration Statement.

If the securities being registered on this Form are being offered in connection with the formation of a holding
company and there is compliance with General Instruction G, check the following box. o

If this Form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act,
check the following box and list the Securities Act registration statement number of the earlier effective registration
statement for the same offering. o

If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following

box and list the Securities Act registration statement number of the earlier effective registration statement for the same
offering. o
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The Registrants hereby amends this Registration Statement on such date or dates as may be necessary to delay
its effective date until the Registrants shall file a further amendment which specifically states that this
Registration Statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of
1933 or until the Registration Statement shall become effective on such date as the Commission acting pursuant
to said Section 8(a) may determine.
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The information in this prospectus is not complete and may be changed. We may not offer these securities for
exchange until the Securities and Exchange Commission declares our registration statement, of which this
prospectus is a part, effective. This prospectus is not an offer to exchange these securities and it is not soliciting an
offer to exchange these securities in any jurisdiction where the exchange is not permitted.

SUBJECT TO COMPLETION, DATED July 21, 2006
Prospectus

$150,000,000

Solectron Global Finance LTD
Solectron Corporation
Offer to Exchange

8.00% Senior Subordinated Notes due 2016 of Solectron Global Finance LTD,
guaranteed by Solectron Corporation, which have been Registered
Under the Securities Act
For
Any and All Outstanding 8.00% Senior
Subordinated Notes due 2016 of Solectron Global Finance LTD,
guaranteed by Solectron Corporation

We are offering to exchange up to $150,000,000 aggregate principal amount of our senior subordinated notes
guaranteed by Solectron Corporation for exchange notes guaranteed by Solectron Corporation which have been
registered under the Securities Act of 1933. We will not receive any proceeds from the exchange offer.

The terms of the exchange notes will be substantially similar to the original notes except that the exchange notes will
not be subject to transfer restrictions and registration rights relating to the original notes.

The exchange offer will expire at 5:00 p.m. New York City time, on , 2006, unless we decide to extend the
expiration date. Completion of the exchange offer is subject to customary conditions which we may waive.

The exchange of original notes for exchange notes will not be a taxable event for United States Federal income tax
proposes.

There is no existing market for the exchange notes to be issued, and we do not intend to apply for their listing on any
securities exchange or arrange for them to be quoted on any quotation system.

Each broker-dealer who receives exchange notes for its own account pursuant to the exchange offer must
acknowledge that it will deliver a prospectus in connection with any resale of such exchange notes. The letter of
transmittal states that by so acknowledging and by delivering a prospectus, a broker-dealer will not be deemed to
admit that itis an underwriter within the meaning of the Securities Act. This prospectus, as it may be amended or
supplemented from time to time, may be used by a broker-dealer in connection with resales of exchange notes
received in exchange for original notes where such original notes were acquired by such broker-dealer as a result of
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market-making activities or other trading activities. We have agreed that, starting on the expiration date and ending on
the close of business 90 days after the expiration date, we will make this prospectus available to any broker-dealer for
use in connection with any such resale. For a discussion of the prospectus delivery requirements by a broker-dealer,
see the section in this prospectus titled Plan of Distribution.

See the section entitled Description of the Exchange Notes that begins on page 33 for more information about the
original notes and the exchange notes to be issued in this exchange offer.

This investment involves risks. See Risk Factors beginning on page 11.
Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation to

the contrary is a criminal offense.

This prospectus is dated , 2006.
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You should rely only on the information contained or incorporated by reference in this prospectus. We have
not authorized any person to provide you with any information or represent anything about us or this offering
that is not contained or incorporated by reference in this prospectus. If given or made, any such other
information or representation should not be relied upon as having been properly authorized. We are not
making an offer to exchange these notes in any jurisdiction where an exchange is not permitted. We do not
claim the accuracy of the information in this prospectus as of any date other than stated on the cover.
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The prospectus incorporates important business and financial information about the company that is not included in or
delivered with the prospectus. This information is available without charge to security holders upon request to
Solectron s Investor Relations department by calling (408) 956-6542, by writing to Investor Relations, Solectron
Corporation, 847 Gibraltar Drive, Bldg. 5, Milpitas, CA 95035 or by sending an email to

InvestorRelations @solectron.com. To obtain timely delivery, security holders must request the information no later
than , 2006, which is five business days before the expiration date of the Exchange Offer.

This prospectus summarizes documents and other information in a manner we believe to be accurate, but we refer you
to the actual documents for a more complete understanding of the information we discuss in this prospectus. In
making an investment decision, you must rely on your own examination of such documents, our business and the
terms of the exchange offer and the notes, including the merits and risks involved.
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Neither the Securities and Exchange Commission, or SEC, nor any state securities commission has approved or

disapproved of these securities or determined if this prospectus is truthful or complete. Any representation to
the contrary is a criminal offense.

MARKET DATA
Market data contained in or incorporated by reference into this prospectus is based on independent industry sources
(including International Data Corporation), other publicly available information and the good faith estimates of our

management.

Although we are aware of no reason that would lead us to believe that such sources are not reliable, the accuracy and
completeness of such information has not been independently verified by us and cannot be guaranteed.

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS
In addition to the other information contained or incorporated by reference in this prospectus, investors should
carefully consider the risk factors disclosed in this prospectus in evaluating an investment in the notes. The
information contained in or incorporated by reference into this prospectus includes forward-looking statements
relating to matters including, but not limited to:

future sales and operating results, including future earnings, growth, rates and trends;

our anticipation of the timing and amounts of our future obligations and commitments and our ability to meet
those commitments;

our expectations regarding valuation allowances on future tax benefits in various countries;

the adequacy of our reserves for potential tax liabilities for open periods;

the amount of available future cash and our belief that our cash and cash equivalents, short-term investments,
lines of credit and cash from continuing operations will be sufficient for us to meet our obligations for the next
twelve months;

the success, capabilities and capacities of our business operations;

the adequacy of our restructuring provisions and timing of our restructuring actions and their impact on our
business or results of operations;

the anticipated financial impact of recent and future acquisitions and divestitures and the adequacy of our
provisions for indemnification obligations pursuant to such transactions;

our ability to continue to comply with the requirements of Section 404 of the Sarbanes-Oxley Act of 2002;

our exposure to foreign currency exchange rate fluctuations;
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our belief that our current or future environmental liability exposure related to our facilities will not be material
to our business, financial condition or results of operations; and

various other forward-looking statements based on the expectations of our management as of the date of this
prospectus.

The forward-looking statements are generally accompanied by words such as intend, anticipate, believe, estimate,
expect and other similar words and statements and variations or negatives of these words. Our forward-looking

statements are based on current expectations, forecasts and assumptions and are subject to risks, uncertainties and

changes in condition, significance, value and effect, including those discussed under the heading Risk Factors in this

prospectus, the documents incorporated by reference into this prospectus and in our reports filed with the SEC on

Forms 10-K, 10-Q and 8-K. Such risks, uncertainties and changes in condition, significance,

ii
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value and effect could cause our actual results to differ materially from our anticipated outcomes. Although we believe
that the assumptions underlying the forward-looking statements are reasonable, any of the assumptions could prove
inaccurate. Therefore, we can give no assurance that the results implied by these forward-looking statements will be
realized. The inclusion of forward-looking information should not be regarded as our representation that the future
events, plans or expectations contemplated by us will be achieved. Furthermore, past performance in operations and
share price is not necessarily indicative of future performance. We disclaim any intention or obligation to update or
revise any forward-looking statements contained in this prospectus or contained in the documents incorporated by
reference into this prospectus, whether as a result of new information, future events or otherwise.

You should carefully review the risk factors included in other reports or documents filed by us from time to time with
the SEC, particularly our Annual Report on Form 10-K, our Quarterly Reports on Form 10-Q and our Current Reports
on Form 8-K.

ADDITIONAL INFORMATION

This prospectus is part of a registration statement on Form S-4 that we have filed with the Securities and Exchange
Commission pursuant to the Securities Act and the rules and regulations thereunder. The registration statement covers
the exchange notes being offered and Solectron Corporation s guarantee of the exchange notes and encompasses all
amendments, exhibits, annexes, and schedules to the registration statement. This prospectus does not contain all the
information in the exchange offer registration statement. For further information about us and the exchange offer,
reference should be made to the registration statement. Statements made in this prospectus as to the contents of any
contract, agreement, or other document referred to are not necessarily complete. For a more complete understanding
and description of each contract, agreement, or other document filed as an exhibit to the registration statement, you
should read the documents filed as exhibits to the registration statement.

Unlike Solectron Corporation, Solectron Global Finance LTD is not subject to the informational reporting requirement
of the Securities Exchange Act of 1934 by virtue of Rule 12h-5 thereunder. Solectron Corporation files annual,
quarterly and current reports, proxy statements and other information with the SEC. You may read and copy any
document Solectron Corporation files at the SEC s Public Reference Room at 100 F Street, N.E., Washington, D.C.
20549. Please call the SEC at 1-800-SEC-0330 for information on the operation of the public reference room. Reports,
proxy and information statements, and other information filed electronically with the SEC are available to the public
at the SEC s website at www.sec.gov. However, information on the SEC s website does not constitute a part of this
prospectus.

In this document, we incorporate by reference the information we file with the SEC (other than any portions of such
documents that are not deemed filed under the Exchange Act in accordance with the Exchange Act and applicable
SEC rules), which means that we can disclose important information to you by referring to that information. The
information incorporated by reference is considered to be part of this prospectus, and certain later information that we
file with the SEC prior to the termination of the exchange offer will update and supersede this information. We
incorporate by reference the documents listed below and any future filings made with the SEC (other than any

portions of such documents that are not deemed filed under the Exchange Act in accordance with the Exchange Act
and applicable SEC rules) under Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 after the

date of this prospectus and until this exchange offer is completed:

Our Annual Report on Form 10-K for the fiscal year ended August 26, 2005, filed with the SEC on
November 9, 2005;
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Our Quarterly Report on Form 10-Q for the quarter ended November 25, 2005, filed with the SEC on January 4,
2006;

Our Quarterly Report on Form 10-Q for the quarter ended February 24, 2006, filed with the SEC on April 5,
2006;

Our Quarterly Report on Form 10-Q for the quarter ended May 26, 2006, filed with the SEC on June 30,
2006; and

iii
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Our Current Reports on Form 8-K, filed on September 7, 2005, October 5, 2005, November 2, 2005,
December 22, 2005, February 1, 2006, February 21, 2006, March 22, 2006, March 23, 2006, April 11, 2006,
June 2, 2006 and June 13, 2006.

You may obtain a copy of these filings, at no cost, by writing or telephoning us at the following address and telephone
number:
Solectron Corporation
847 Gibraltar Drive
Milpitas, California 95035
Telephone: (408) 957-8500
Attn: Investor Relations

You should rely only on the information provided or incorporated by reference in this document. We have not
authorized anyone to provide you with different information. You should not assume that the information in this

document is accurate as of any date other than the date of this prospectus.

v
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SUMMARY

The following summary is qualified in its entirety by the more detailed information, including our consolidated

financial statements and the schedules and related notes and Management s Discussion and Analysis of Financial

Condition and the Results of Operations, contained in, or incorporated into, this prospectus. You should carefully

consider the information set forth under Risk Factors. Unless the context otherwise requires, the terms Solectron,  we,
us, and our referto Solectron Corporation, a Delaware corporation, together with its subsidiaries. Additionally, the

terms parent or guarantor refer only to Solectron Corporation and not to any of its subsidiaries and the terms
Financeco or issuer refer only to Solectron Global Finance LTD.

Solectron Global Finance LTD

Solectron Global Finance LTD, which we refer to in this prospectus as Financeco, is the issuer of the notes. Financeco
is an indirect, 100%-owned finance subsidiary of Solectron Corporation, formed solely for the purpose of issuing debt
securities. Financeco has no assets, operations, revenues, or cash flows other than those related to its debt securities.
The notes are, and the exchange notes will be fully and unconditionally guaranteed on a senior subordinated basis, as
described in more detail elsewhere in this prospectus, by Solectron Corporation.

Solectron Corporation

We provide electronics manufacturing and supply chain services to original equipment manufacturers, or OEMs,
around the world. As a value-added contract manufacturing partner to industry leading OEMs, our customers contract
with us to build their products or to obtain services related to product design, manufacturing and post-manufacturing

requirements. We design, build and service products that carry the brand names of our customers.

We serve several electronics products and technology markets. Our end markets, and their contribution to net sales as
of the twelve months ended August 31, 2005, are as follows:

Computing and storage equipment, including servers, storage systems, workstations, notebooks, and peripherals
(30.6%);

Networking equipment such as routers and switches that move traffic across the Internet (25.0%);
Communications equipment, including wireless and wireline infrastructure products (19.8%);

Consumer products such as cellular telephones, set-top boxes and personal/handheld communications devices
(13.7%);

Industrial products, including semiconductor manufacturing and test equipment, wafer fabrication equipment
controls, process automation equipment and home appliance electronics controls (5.9%);

Automotive electronics systems, including audio and navigation systems, system control modules, and body
electronics (3.2%); and

Other electronics equipment and products, including medical products such as X-ray equipment, ultrasound

fetal monitors, magnetic resonance imaging, or MRI, scanners, blood analyzers, insulin delivery devices,
electrocardiogram, or ECG, patient monitors, surgical robotic systems, high performance liquid

Table of Contents 13
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chromatographers, or HPLCs, spectrometers and laser surgery equipment (1.8%).

Our customer base consists of many of the world s leading technology companies, such as Cisco Systems, Ericsson,
Hewlett-Packard, IBM, Lucent Technologies, Motorola, NEC, Nortel Networks, Sun Microsystems and Thomson.

Our comprehensive range of services are designed to meet customer supply chain needs throughout the product life
cycle. Our services include:

Product stewardship: end-to-end product sponsorship from product launch/New Product Introduction, or NPI,
to maturity and next generation development

Table of Contents
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Product design

Collaborative design

Product launch/NPI

Design for manufacturability, or DFX, services

Printed Circuit Board Assembly, or PCBA, and subsystem manufacturing

Systems integration and test

Parts management: managing a clearinghouse of components necessary for customer repair and warranty needs

Inventory management

Forward/Reverse logistics: fulfillment of product delivery to end customers and handling of product returns

Repair

Recovery/Remarketing: encompassing receipt of returned products, refurbishment and resale

Warranty support

Feedback to design and manufacturing for quality/serviceability
Industry Overview
The electronics manufacturing services, or EMS, industry is comprised of companies that provide a broad range of
manufacturing services to OEMs. According to International Data Corporation, the global EMS market was estimated
to be $105.5 billion of revenue in 2004 and is expected to grow to $178.0 billion of revenue by 2009, representing a
compound annual growth rate of 11%.
Electronics OEMs and those that design products with a significant percentage of electronic components are
experiencing continuous pressure to be more competitive. As OEMs focus on their core competencies of product
development, sales and marketing and consulting services, managing a supply chain is often challenging. OEMs have
increasingly turned to EMS companies for supply chain management solutions and, in response, EMS companies have
expanded their capabilities from manufacturing components or partial assemblies to providing more complex
manufacturing and supply chain services. By outsourcing their supply chain, OEMs are able to focus on their core
competencies, while leveraging the supply chain expertise of EMS providers.
Today, leading EMS companies have global footprints and offer comprehensive product lifecycle services including:
front-end design and new product introduction, engineering and volume manufacturing, final system assembly and
test, direct order fulfillment, after-market product services and support, and global supply chain management. Overall
EMS market growth is expected to be driven by continued outsourcing in traditional EMS end markets such as
computing and storage, networking and communications as well as increased levels of adoption of outsourced

manufacturing strategies from OEMs in non-traditional end markets such as automotive, medical, military/aerospace
and industrial.

Table of Contents 15



Edgar Filing: SOLECTRON CORP - Form S-4/A

We provide the following benefits to OEMs to support the trend of increased outsourcing:
Manufacturing and service technologies
Faster time-to-market
Lower costs
Flexibility and responsiveness
Consistent quality

Better asset utilization

Table of Contents
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Focused resource allocation

Cost-effective global capabilities

Environmental compliance
Summary Issuer Structure

Financeco is an indirect, 100%-owned finance subsidiary of Solectron Corporation, formed solely for the purpose of
issuing debt securities. Financeco currently has no assets, operations, revenues, or cash flows other than those related
to the issuance and administration of the notes. The original notes are, and the exchange notes will be, fully and
unconditionally guaranteed on a senior subordinated basis, as described in more detail elsewhere in this prospectus, by
Solectron Corporation. The following diagram provides a summary illustration of the structure of the notes and the
exchange notes:

The proceeds of the notes were upstreamed to Solectron Corporation to repay at maturity its outstanding
7.375% Senior Notes due 2006. Neither Financeco nor Solectron will receive any proceeds from the issuance of the
exchange notes.

We were originally incorporated in the State of California in August 1977. In February 1997, we were reincorporated
in Delaware. Our principal executive offices are located at 847 Gibraltar Drive, Milpitas, California 95035. Our
telephone number is (408) 957-8500 and our internet address is www.solectron.com. The information contained or
incorporated in our website is not a part of this prospectus and you should not rely on any of that information in
deciding whether or not to exchange your original notes for exchange notes.

Financeco was incorporated in the Cayman Islands in March 2005 as an exempted company with limited liability
under the laws of the Cayman Islands. The principal executive office for Financeco is located at 847 Gibraltar Drive,
Milpitas, California 95035. Financeco s registered office in the Cayman Islands is CARD Corporate Services, P.O.
Box 709GT, 122 Mary Street, Zephyr House, Grand Cayman, Cayman Islands. Financeco s telephone number in
California is (408) 957-8500 and the telephone number for its registered office in the Cayman Islands is (345)
949-4544. Financeco does not have an internet address.
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Summary of the Exchange Offer

The Initial Offering of Original Notes  On February 21, 2006, we issued, in a private placement, $150,000,000
aggregate principal amount of 8.00% Senior Subordinated Notes due 2016
guaranteed by Solectron Corporation, which we refer to as the original
notes.

Registration Rights Agreement Pursuant to the registration rights agreement between us, Financeco and
the initial purchasers entered into in connection with the initial private
placement, we have agreed to offer to exchange the original notes for up
to $150,000,000 aggregate principal amount of registered 8.00% Senior
Subordinated Notes due 2016 guaranteed by Solectron Corporation, which
we refer to as the exchange notes. We have filed a registration statement
of which this prospectus is a part to meet our obligation under the
registration rights agreement. If we fail to perform our obligations under
the registration rights agreement, holders of the original notes will be
entitled to certain payments as liquidated damages.

The Exchange Offer We are offering to exchange the exchange notes, which have been
registered under the Securities Act, for the same aggregate principal
amount of the original notes.

The original notes may be tendered only in $1,000 increments. We will
exchange the applicable exchange notes for all original notes that are
validly tendered and not withdrawn prior to the expiration of the exchange
offer. We will cause the exchange to be effected promptly after the
expiration date of the exchange offer.

The exchange notes will evidence the same debt as the original notes and
will be issued under and entitled to the benefits of the same indenture that
governs the original notes. Holders of the original notes do not have any
appraisal or dissenter rights in connection with the exchange offer. Upon
exchange, the exchange notes will not be subject to transfer restrictions,
and holders of original notes that have tendered and had their original
notes accepted in the exchange offer will have no further registration
rights.

If You Fail to Exchange Your Original If you do not exchange your original notes for exchange notes in the

Notes exchange offer, you will continue to be subject to the restrictions on
transfer provided in the original notes and indenture governing those
notes. In general, you may not offer or sell your original notes unless they
are registered under the federal securities laws or are sold in a transaction
exempt from or not subject to the registration requirements of the federal
securities laws and applicable state securities laws.

Procedures for Tendering Notes If you wish to tender your original notes for exchange notes and you hold
your original notes in book-entry form, you must request your participant
of the Depositary Trust Company, or DTC, to, on your behalf, instead of
physically completing and signing the letter of transmittal and delivering
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the letter and your original notes to the exchange agent, electronically
transmit an acceptance through DTC s Automated Tender Offer Program
or ATOP. If your original notes are held in book-entry form and are
registered in the name of a broker, dealer, commercial bank, trust
company or other nominee, we urge

4
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you to contact that person promptly if you wish to tender your original
notes pursuant to this exchange offer.

If you wish to tender your original notes for exchange notes and you hold
your original notes in certificated form, you must:

complete and sign the enclosed letter of transmittal by following the
related instructions, and

send the letter of transmittal, as directed in the instructions, together with
any other required documents, to the exchange agent either (1) with the
original notes to be tendered, or (2) in compliance with the specified
procedures for guaranteed delivery of the original notes.

Please do not send your letter of transmittal or certificates representing

your original notes to us. Those documents should be sent only to the

exchange agent. Questions regarding how to tender and requests for

information should be directed to the exchange agent. For a discussion of

the procedure for tendering your original notes, see the subsection entitled
The Exchange Offer Exchange Agent below.

Except as provided below, we believe that the exchange notes may be
offered for resale, resold and otherwise transferred by you without
compliance with the registration and prospectus delivery provisions of the
Securities Act so long as:

the exchange notes are being acquired by you in the ordinary course of
your business,

you are not participating, do not intend to participate, and have no
arrangement or understanding with any person to participate in the
distribution of the exchange notes issued to you in the exchange offer,

you are not an affiliate of the issuer or the guarantor,

you are not a broker-dealer tendering original notes acquired directly
from us or our affiliates for your account, and

you are not prohibited by law or any policy of the Securities and
Exchange Commission (SEC) from participating in the exchange offer.

Our belief is based on interpretations by the staff of the SEC, as set forth
in no-action letters issued to third parties that are not related to us. The
SEC has not considered this exchange offer in the context of a no-action
letter. We cannot assure you that the SEC would make similar
determinations with respect to this exchange offer. If any of these
conditions are not satisfied, or if our belief is not accurate, and you
transfer any exchange notes issued to you in the exchange offer without
delivering a resale prospectus meeting the requirements of the Securities
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Act or without an exemption from registration of your exchange notes
from those requirements, you may incur liability under the Securities Act.
We will not assume, nor will we indemnify you against, any such liability.

Each broker-dealer that receives exchange notes for its own account in
exchange for original notes, where such original notes were acquired by
such broker-dealer as a result of market-making activities or other trading
activities, must acknowledge that it will deliver a prospectus in connection
with any resale of such exchange notes. See Plan of Distribution .

5
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Record Date We mailed this prospectus and the related offer documents to the
registered holders of the original notes on , 2006.

Interest on the Exchange Notes and the The exchange notes will bear interest from the most recent interest

Original Notes payment date to which interest has been paid on the original notes or, if
not yet paid, from February 21, 2006. Interest on the original notes
accepted for exchange will cease to accrue upon the issuance of the
exchange notes.

Expiration Date The exchange offer will expire at 5:00 p.m., New York City time,
on , 2006, unless we decide to extend the expiration date.
Conditions to the Exchange Offer The exchange offer is subject to customary conditions. This exchange

offer is not conditioned upon any minimum principal amount of the
original notes being tendered.

Withdrawal Rights You may withdraw the tender of your original notes at any time before the
expiration date of the exchange offer. You must follow the withdrawal
procedures as described under the heading The Exchange Offer
Withdrawal of Tenders.

Federal Income Tax Considerations The exchange of original notes for the exchange notes in the exchange
offer will not be a taxable event for U.S. federal income tax purposes. For
a discussion of federal income tax considerations in connection with the
exchange offer, see the section titled Certain Federal Income Tax
Considerations below.

Use of Proceeds Neither we nor Financeco will receive any proceeds from the issuance of
the exchange notes for the original notes in the exchange offer. We will
pay all of our expenses incident to the exchange offer.

Exchange Agent U.S. Bank National Association, the trustee under the indenture governing
the notes, is serving as exchange agent for the exchange offer.

The Exchange Notes

The form and terms of the exchange notes are the same as the form and terms of the original notes, except that the
exchange notes will be registered under the Securities Act. As a result, the exchange notes will not bear legends
restricting their transfer and will not have the benefit of the registration rights and liquidated damage provisions in
favor of holders of the original notes. The exchange notes represent the same debt as the original notes for which they
are being exchanged. Both the original notes and the exchange notes, collectively referred to as the notes, are
governed by the same indenture.

The Issuer Solectron Global Finance LTD (Financeco or issuer). Financeco is an
indirect 100%-owned finance subsidiary of Solectron Corporation that has
no independent assets, operations, revenues or cash flows and was formed

for the sole purpose of issuing debt securities.

Securities Offered

Table of Contents 22



Maturity Date
Interest

Interest Payment Dates

Edgar Filing: SOLECTRON CORP - Form S-4/A

$150.0 million in aggregate principal amount of senior subordinated notes
due 2016.

March 15, 2016.
8.00%

Financeco will pay interest semi-annually in cash in arrears on March 15
and September 15 of each year, beginning September 15, 2006.

6
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The exchange notes are Financeco s general, unsecured obligations. The
exchange notes:

are subordinated in right of payment to all existing and future general
unsubordinated obligations of Financeco;

are effectively subordinated to all of Financeco s existing and future
secured debt to the extent of the assets, if any, securing such debt; and

rank equally in right of payment with all existing and future senior,
subordinated indebtedness of Financeco.

The exchange notes will be fully and unconditionally guaranteed by
Solectron, Financeco s indirect parent company. The parent guarantee:

will be subordinated in right of payment to all existing and future general
unsubordinated obligations of Solectron;

will be effectively subordinated to all of Solectron s existing and future
secured debt to the extent of the assets securing such debt, including all
borrowings, if any, under Solectron s senior, secured credit facility;

will be structurally subordinated to all existing and future liabilities,
including trade payables, of Solectron s subsidiaries; and

ranks equally in right of payment with all existing and future senior,
subordinated indebtedness of Solectron.

As of May 31, 2006, after giving effect to this offering and the use of
proceeds therefrom, Solectron would have had outstanding an aggregate
of approximately $492 million of Senior Debt (as defined elsewhere in
this prospectus). As of May 31, 2006, the aggregate amount of liabilities
of Solectron s subsidiaries, including trade payables but excluding
intercompany liabilities, was approximately $2.5 billion.

Financeco and Solectron will each have the option to redeem the exchange
notes, in whole or in part, at any time on or after March 15, 2011, in each
case at the redemption prices described in this prospectus under the

heading Description of the Exchange Notes Optional Redemption, plus
any accrued and unpaid interest to the date of the redemption. Prior to
March 15, 2011, Financeco and Solectron will each have the option to
redeem the notes, in whole or in part, at a redemption price equal to the
greater of 100% of principal amount or the make-whole redemption price
described in this prospectus, in each case, plus any accrued and unpaid
interest to the redemption date.

In addition, prior to March 15, 2009, Financeco or Solectron may, at any

time or from time to time, redeem up to 35% of the aggregate principal
amount of the exchange notes with the net proceeds of a public common
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Change of Control
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stock offering by Solectron at a redemption price of 108% of the principal
amount of exchange notes, plus any accrued and unpaid interest to the
redemption date, if at least 65% of the aggregate principal amount of the
exchange notes issued under the indenture remains outstanding after such
redemption and the redemption occurs within 90 days of the closing of
such equity offering.

If a change of control event occurs, each holder of exchange notes may
require Financeco to repurchase all or a portion of its notes at a price

7
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equal to 101% of the principal amount of the exchange notes, plus any
accrued and unpaid interest to the date of repurchase.

Certain Covenants The indenture governing the exchange notes contains certain covenants
which, among other things, restrict Financeco s ability and the ability of
Solectron and Solectron s restricted subsidiaries to:

incur additional indebtedness;
pay dividends;

make distributions in respect of Financeco s, Solectron s or Solectron s
restricted subsidiaries capital stock;

make other restricted payments;

give subsidiary guarantees of our other debt;

enter into transactions with affiliates or related persons;
sell assets;

enter into sale and leaseback transactions;

create liens; and

consolidate, merge or sell all or substantially all of Financeco s,
Solectron s or Solectron s subsidiaries.

All of Solectron s subsidiaries are currently restricted subsidiaries, as
defined in the indenture. All of these covenants are subject to important
exceptions and qualifications. See Risk Factors Risks Relating to the
Exchange Notes and Description of the Exchange Notes in this
prospectus.

Covenant Suspension If on any date following the date of the indenture the exchange notes are
rated Baa3 or above by Moody s Investor Services and BBB— or above by
Standard & Poor s and, subject to certain exceptions, no default or event of
default has occurred and is continuing, many of the foregoing covenants
would be suspended during the time the exchange notes are rated at those
levels. See Description of the Exchange Notes Covenant Suspension in
this prospectus.

Use of Proceeds We used the net proceeds from the offering of the original notes, together
with cash on hand of approximately $4.0 million, to repay at maturity
Solectron s outstanding 7.375% Senior Notes due March 1, 2006. Neither
Financeco nor Solectron will receive any proceeds from the exchange
offer.
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No listing of the Exchange Notes We do not intend to list the original notes or the exchange notes on any
securities exchange or the Nasdaq National Market.

Risk Factors
You should read the Risk Factors section, beginning on page 11 of this prospectus, as well as other cautionary
statements throughout the entire prospectus and the documents incorporated by reference herein, so that you

understand the risks associated with an investment in the original notes and the exchange notes.

8
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Summary Consolidated Financial Data

The summary consolidated financial data presented below under the captions Consolidated Statement of Operations
Data and Consolidated Balance Sheet Data for, and as of the end of, each of the years in the five-year period ended
August 31, 2005, are derived from our consolidated financial statements. The consolidated financial statements as of
August 31, 2005 and 2004, and for each of the years in the three-year period ended August 31, 2005, are included in
our Form 10-K for the period ended August 26, 2005 and incorporated by reference in this prospectus. The summary
consolidated financial data presented below for the nine-month periods ended May 31, 2006 and 2005, and as of

May 31, 2006 and 2005, are derived from our unaudited condensed consolidated financial statements included in our
Form 10-Q for the period ended May 26, 2006 incorporated by reference in this prospectus. This historical

information is not necessarily indicative of the results to be expected in the future.

Consolidated Statement of Operations Data

Nine Months Ended
Twelve Months Ended August 31 May 31
2001 2002 2003 2004 2005 2005 2006
(In millions, except per share data)
Net sales $ 17,4369 $ 10,7387 $ 98283 § 11,6383 §$ 10,441.1 §$ 8,042.6 $ 7,658.6
Cost of sales 16,187.7 10,234.8 9,388.4 11,068.6 9,868.8 7,594.6 7,261.8
Gross profit 1,249.2 503.9 4399 569.7 572.3 448.0 396.8
Operating expenses:
Selling, general and
administrative 703.2 661.4 566.9 446.7 412.8 310.0 323.9
Restructuring and
impairment cost(1) 510.9 787.7 604.8 177.9 91.1 84.4 9.1
Goodwill amortization
expense(2) 138.4
Acquisition costs(3) 23.9
Goodwill impairment
costs(4) 2,500.0 1,620.1
Operating income (loss) (127.2) (3,445.2) (2,351.9) (54.9) 68.4 53.6 63.8
Interest and other income
(expense) 0.8 (74.1) (131.5) (210.8) (63.2) (64.8) 15.1
Income (loss) from
continuing operations
before income taxes $ (1264) $ (3,519.3) $ (2.483.4) $ (2657) $ 52 $ (112 $ 78.9
Income tax expense
(benefit) (35.9) (450.0) 525.5 (3.3) 15.7 11.1 (0.8)

Income (loss) from
continuing operations (90.5) (3,009.3) (3,008.9) (262.4) (10.5) (22.3) 79.7
Discontinued operations:

$ B17) $ 59.1) $ (@(B31.7) $ 937 $ 16.8 15.9 16.7
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Income (loss) from
discontinued operations
Income tax expense
(benefit)

(Loss) income on
discontinued operations

Net income (loss)

Basic and diluted net
income (loss) per share:
Continuing operations
Discontinued operations

Basic and diluted net
income (loss) per share

$
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1.7 (18.7) 112.0 8.7 29
(33.4) (40.4) (443.7) 85.0 13.9
(123.9) (3,109.7) (3,452.6) (177.4) 34

0.14) $ 393) §$ (3.63) $ (0.30) $ 0.01) $
(0.05) (0.05) (0.54) 0.10 0.01

0.19) $ (3.98) §$ 4.17) $ 0.20) $ 0.00 $

1.7

14.2

8.1)

0.02) $
0.01

0.01) $

16.7

96.4

0.09
0.02

0.11
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Nine Months
Ended
Twelve Months Ended August 31 May 31
2001 2002 2003 2004 2005 2005 2006
Other Data
Ratio of Earnings to Fixed Charges(5) N/A N/A N/A N/A 1.1x 0.8x 3.3x

Consolidated Balance Sheet Data

August 31 May 31
2001 2002 2003 2004 2005 2005 2006
(In millions)
Working capital $ 60130 $ 36528 $ 1,696.6 $ 24768 $ 2,0094 $ 2,050.5 $ 2,044.6
Total assets 13,078.4 10,990.0 6,570.3 5,864.0 5,257.8 5,302.9 5,434.0
Long-term debt 5,027.5 3,180.2 1,816.9 1,221.4 540.9 540.9 627.5
Stockholders equity 5,148.9 4,771.4 1,471.7 2,418.9 2,444.2 2,508.8 2,399.1

(1) Restructuring and impairment costs consist of the following:
2005 (a) $55.2 million of restructuring charges, principally arising from a new plan to consolidate facilities, reduce
the workforce in Europe and North America, and impair certain long-lived assets, and (b) a $35.9 million

impairment of intangible assets in connection with the sale of a facility in Japan.

2004  (a) $130.4 million of restructuring charges and (b) a $47.5 million impairment of an intangible asset arising
from our disengagement from certain product lines.

2003  (a) $433.1 million of restructuring charges and (b) $171.7 million of impairment charges as the result of
reduced expectations of sales to be realized under certain supply agreements.

2002  (a) $596.5 million of restructuring charges and (b) $191.2 million of impairment charges as the result of
reduced expectations of sales to be realized under certain supply agreements.

2001  $510.9 million of restructuring charges.

(2) Goodwill amortization expense Effective with its adoption of SFAS 142 at the beginning of fiscal year 2002,
Solectron ceased amortizing goodwill.

(3) Acquisition costs  During 2001, Solectron incurred various one-time charges in connection with its acquisition of
Nat Steel.

(4) Goodwill impairments of approximately $1.6 billion and $2.5 billion, respectively, were recorded in FY 2003
and FY 2002, respectively, as a result of significant negative industry and economic trends impacting Solectron s
operations and stock price.
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(5) Earnings consist of income from continuing operations before income taxes plus fixed charges and fixed charges
consist of (i) interest on all indebtedness and amortization of debt discount and expense, (ii) capitalized interest
and (iii) an interest factor attributable to rentals. Earnings, as defined, were not sufficient to cover fixed charges
by $126.4 million, $3,519.3 million $2,483.4 million and $265.7 million for fiscal years 2001, 2002, 2003 and
2004, respectively.
10
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RISK FACTORS
Risks Related to Our Business

This offering involves a high degree of risk. In addition to the other information contained in or incorporated by
reference into this prospectus, you should carefully consider the following risk factors, before deciding whether to
exchange original notes for exchange notes. If any of the events or circumstances described below actually occur, our
business, financial condition or results of operations could suffer, and the trading price of the securities offered by
this prospectus could decline or become more volatile and you could lose part or all of your investment. The risks
outlined below are not the only risks and uncertainties we face.

Most of our sales come from a small number of customers; if we lose any of these customers, our net sales could
decline significantly.

Most of our annual net sales come from a small number of our customers. Our ten largest customers accounted for
approximately 61.6%, 59.8%, 60.6%, 61.4% and 62.2% of net sales from continuing operations in fiscal years 2005,
2004, 2003, and the third quarter of fiscal years 2006 and 2005, respectively. During the first and second quarter of
fiscal 2006, two of these customers each individually accounted for more than ten percent of our net sales and during
the third quarter of fiscal 2006, one of these customers accounted for more than ten percent of our net sales. Any
material delay, cancellation or reduction of orders from these or other major customers could cause our net sales to
decline significantly, and we may not be able to reduce the accompanying expenses at the same time. We cannot
guarantee that we will be able to retain any of our largest customers or any other accounts, or that we will be able to
realize the expected revenues under existing or anticipated supply agreements with these customers. Our business,
market share, consolidated financial condition and results of operations will continue to depend significantly on our
ability to obtain orders from new customers, retain existing customers, realize expected revenues under existing and
anticipated supply agreements, as well as on the consolidated financial condition and success of our customers and
their customers.

Sales may not improve, and could decline, in future periods if there is continued or resumed weakness in customer
demand, particularly in the communications, computing and consumer sectors, resulting from domestic or worldwide
economic conditions.

Our customers may cancel their orders, change production quantities or locations, or delay production.

To remain competitive, EMS companies must provide their customers increasingly rapid product turnaround, at
increasingly competitive prices. We generally do not have long-term contractual commitments from our top
customers. As a result, we cannot guarantee that we will continue to receive any orders or revenues from our
customers. Customers may cancel orders at their sole discretion, change production quantities or delay production for
a number of reasons outside of our control. Many of our customers have experienced from time to time significant
decreases in demand for their products and services, as well as continual material price competition and sales price
erosion. This volatility has resulted, and will continue to result, in our customers delaying purchases on the products
we manufacture for them, and placing purchase orders for lower volumes of products than previously anticipated.
Cancellations, reductions or delays by a significant customer or by a group of customers would seriously harm our
results of operations by lowering, eliminating or deferring revenue without substantial offsetting reductions in our
costs thereby reducing our profitability. In addition, customers may require that manufacturing of their products be
transitioned from one of our facilities to another of our facilities to achieve cost reductions and other objectives. Such
transfers, if unanticipated or not properly executed, could result in various inefficiencies and increased costs,
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including excess capacity and overhead at one facility and capacity constraints and related strains on our resources at
the other, disruption and delays in product deliveries and sales, deterioration in product quality and customer
satisfaction, and increased manufacturing and scrap costs all of which would have the effect of reducing our profits.

11
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We may not be able to sell excess or obsolete inventory to customers or third parties, which could have a material
adverse impact on our consolidated financial condition.

The majority of our inventory purchases and commitments are based upon demand forecasts that our customers
provide to us. The customers forecasts, and any changes to the forecasts, including cancellations, may lead to on-hand
inventory quantities and on-order purchase commitments that are in excess of the customers revised needs, or on-hand
inventory that becomes obsolete. We generally enter into agreements with our significant customers. Under these
agreements, the extent of our customer s responsibility for excess or obsolete inventory related to raw materials that
were previously purchased or ordered to meet that customer s demand forecast is defined. If our customers do not
comply with their contractual obligations to purchase excess or obsolete inventory back from us and we are unable to
use or sell such inventory, or if we are unsuccessful in obtaining our customer s agreement to purchase such inventory
contractually, our consolidated financial condition could be materially harmed. Some of our customers are in the
communications industry, an industry that in recent years has experienced declining revenue, large losses, negative
cash flows, and several bankruptcies or defaults on borrowing arrangements. There is a risk that, in the future, these or
other customers may not purchase inventory back from us despite contractual obligations, which could harm our
consolidated financial condition if we are unable to sell the inventory at carrying value. In addition, enforcement of
these supply agreements may result in material expenses, delays in payment for inventory and/or disruptions in our
customer relationships.

In addition, we are responsible for excess and obsolete inventory resulting from inventory purchases in excess of
inventory needed to meet customer demand forecasts at the time the purchase commitments were made, as well as any
inventory purchases outside that provided for in our agreements. For inventory which is not the customer s
responsibility, provisions are made when required to reduce any such excess or obsolete inventory to its estimated net
realizable value based on the quantity of such inventory on hand, our customers latest forecasts of production
requirements, our assessment of available disposition alternatives such as use of components on other programs, the
ability and cost to return components to the vendor and our estimates of resale values and opportunities. These
assessments are based upon various assumptions and market conditions which are subject to rapid change, or which
may ultimately prove to be inaccurate. Any material changes in our assumptions or market conditions could have a
significant effect on our estimates of net realizable value, could necessitate material changes in our provisions for
excess and obsolete inventory, and could have a material adverse impact on our consolidated financial condition. In
addition, in the normal course of business, bona fide disagreements may arise over the amount or timing of such
claims, and in order to avoid litigation expenses, collection risks, or disruption of customer relationships, we may elect
to settle such disputes for lesser amounts than we believe we should be entitled to recover. In these instances, we must
bear the economic loss of any such excess or obsolete inventory, which could have a material adverse impact on our
consolidated financial condition.

Our non-U.S. locations represent a significant portion of our sales; we are exposed to risks associated with
operating internationally.

Approximately 70.1%, 72.3%, 67.3%, 70.9% and 72.5% of our of our net sales from continuing operations are the
result of services and products manufactured in countries outside the United States during fiscal years 2005, 2004,
2003 and during the third quarter of fiscal years 2006 and 2005, respectively. As a result of our foreign sales and
facilities, our operations are subject to a variety of risks and costs that are unique to international operations, including
the following:

adverse movement of foreign currencies against the U.S. dollar in which our results are reported;

import and export duties, and value added taxes;
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import and export regulation changes that could erode our profit margins or restrict exports and/or imports;
potential restrictions on the transfer of funds;

government and license requirements governing the transfer of technology and products abroad;

disruption of local labor supply and/or transportation services;

inflexible employee contracts in the event of business downturns;
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the burden and cost of compliance with import and export regulations and foreign laws;
economic and political risks in emerging or developing economies; and
risks of conflict and terrorism that could disrupt our or our customers and suppliers businesses.

We have been granted tax holidays, subject to some conditions, for our Malaysian site, effective through January
2012, and our Singapore sites, effective through March 2011. These tax holidays are effective for various terms and
are subject to some conditions. It is possible that the current tax holidays will be terminated or modified or that future
tax holidays that we may seek will not be granted. If the current tax holidays are terminated or modified, or if
additional tax holidays are not granted in the future or when our current tax holidays expire, our future effective
income tax rate could increase.

We are exposed to general economic conditions, which could have a material adverse impact on our business,
operating results and consolidated financial condition.

As a result of the recent economic conditions in the United States and internationally, and reduced capital spending as
well as uncertain end-market demand, our sales have been difficult to forecast with accuracy. Though we have seen
some recovery in the markets that we serve, if there were to be continued weakness, or any further deterioration in the
markets in which we operate or the business or financial condition of our customers, it would have a material adverse
impact on our business, operating results and consolidated financial condition. In addition, if the economic conditions
in the United States and the other markets we serve worsen, we may experience a material adverse impact on our
business, operating results and consolidated financial condition.

Possible fluctuation of operating results from quarter to quarter and factors out of our control could affect the
market price of our securities.

Our quarterly earnings or stock price may fluctuate in the future due to a number of factors including the following:
differences in the profitability of the types of manufacturing services we provide. For example, high velocity
and low complexity printed circuit boards and systems assembly services have lower gross profit than low

volume/complex printed circuit boards and systems assembly services;

our ability to maximize the hours of use of our equipment and facilities is dependent on the duration of the
production run time for each job and customer;

the amount of automation that we can use in the manufacturing process for cost reduction varies, depending
upon the complexity of the product being made;

our customers demand for our products and their ability to take delivery of our products and make timely
payments for delivered products;

our ability to optimize the ordering of inventory as to timing and amount to avoid holding inventory in excess of
immediate production needs;

our ability to offer technologically advanced, cost-effective, quick response manufacturing services;
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our ability to drive down manufacturing costs in accordance with customer and market requirements is
dependent upon our ability to apply Lean Six Sigma operating principles;

fluctuations in the availability and pricing of components;

timing of expenditures in anticipation of increased sales;

cyclicality in our target markets;

fluctuations in our market share;

fluctuations in currency exchange rates;

expenses and disruptions associated with acquisitions and divestitures;

13
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announcements of operating results and business conditions by our customers;

announcements by our competitors relating to new customers or technological innovation or new services;
economic developments in the electronics industry as a whole;

credit rating and stock analyst downgrades;

our ability to successfully integrate changes to our enterprise resource planning, or ERP, system;

political and economic developments in countries in which we have operations; and

general market conditions.

If our operating results in the future are below the expectations of securities analysts and investors, the market price of
our outstanding securities could be harmed.

If we incur more restructuring-related charges than currently anticipated, our consolidated financial condition and
results of operations may suffer.

We continually evaluate our business and strategic footprint and our cost structure relative to our projected financial
results and customer demand. As a result of our evaluations, we have taken restructuring activities in the past for
which we incurred restructuring and impairment costs relating to continuing operations of approximately

$604.8 million, $177.9 million, $91.1 million, $2.6 million and $40.5 million during fiscal years 2003, 2004, 2005 and
the third quarter of fiscal years 2006 and 2005, respectively, and we may decide to take restructuring activities in the
future which could consist of cash and non-cash charges. These charges have been substantial in the past and may be
substantial in the future. If our estimates about previous restructuring charges prove to be inadequate or we decide to
undertake additional restructuring activities, our consolidated financial condition, profitability and results of
operations may suffer.

Failure to attract and retain key personnel and skilled associates could hurt our operations.

Our continued success depends to a large extent upon the efforts and abilities of key managerial and technical
associates. Losing the services of key personnel could harm us. Our business also depends upon our ability to continue
to attract and retain key executives, senior managers and skilled associates. Failure to do so could harm our business.

We depend on limited or sole source suppliers for critical components. The inability to obtain sufficient
components as required, and under favorable purchase terms, would cause harm to our business.

We are dependent on certain suppliers, including limited and sole source suppliers, to provide key components used in
our products. We have experienced, and may in the future experience, delays in component deliveries, which in turn
could cause delays in product shipments and require the redesign of certain products. In addition, if we are unable to
procure necessary components under favorable purchase terms, including at favorable prices and with the order
lead-times needed for the efficient and profitable operation of our factories, our results of operations could suffer. The
electronics industry has experienced in the past, and may experience in the future, shortages in semiconductor devices,
including application-specific integrated circuits, DRAM, SRAM, flash memory, certain passive devices such as
tantalum capacitors, and other commodities that may be caused by such conditions as overall market demand surges
or supplier production capacity constraints. The inability to continue to obtain sufficient components as and when
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required, or to develop alternative sources as and when required, could cause delays, disruptions or reductions in
product shipments or require product redesigns which could damage relationships with current or prospective
customers, and increase inventory levels and costs, thereby causing harm to our business.

We potentially bear the risk of price increases associated with shortages in electronics components.

At various times, there have been shortages of components in the electronics industry leading to increased component
prices. One of the services that we perform for many customers is purchasing electronics components

14

Table of Contents 39



Edgar Filing: SOLECTRON CORP - Form S-4/A

Table of Contents

used in the manufacturing of the customers products. As a result of this service, we potentially bear the risk of price
increases for these components if we are unable to purchase components at the pricing level anticipated to support the
margins assumed in our agreements with our customers.

Our net sales could decline if our competitors provide comparable manufacturing services and improved products
at a lower cost.

We compete with a number of different contract manufacturers, depending on the type of service we provide or the
geographic locale of our operations. This industry is intensely competitive and some of our competitors may have
greater manufacturing, financial, R&D and/or marketing resources than we have. In addition, we may not be able to
offer prices as low as some of our competitors because those competitors may have lower cost structures as a result of
their geographic location or the services they provide, or because such competitors are willing to accept business at
lower margins in order to utilize more of their excess capacity. In that event, our net sales would decline. We also
expect our competitors to continue to improve the performance of their current products or services, to reduce their
current products or service sales prices and to introduce new products or services that may offer greater value-added
performance and improved pricing. If we are unable to improve our capabilities substantially, any of these could cause
a decline in sales, loss of market acceptance of our products or services and corresponding loss of market share, or
profit margin compression. We have experienced instances in which customers have transferred certain portions of
their business to competitors in response to more attractive pricing quotations than we have been willing to offer, and
there can be no assurance that we will not lose business in the future in response to such competitive pricing or other
inducements which may be offered by our competitors.

We depend on the continuing trend of OEMs to outsource.

A substantial factor in our past revenue growth was attributable to the transfer of manufacturing and supply-based
management activities from our OEM customers. Future growth is partially dependent on new outsourcing
opportunities. To the extent that these opportunities are not available, our future growth would be unfavorably
impacted.

Our strategic relationships with major customers create risks.

In the past several years, we completed several strategic transactions with OEM customers. Under these arrangements,
we generally acquired inventory, equipment and other assets from the OEM, and leased (or in some cases acquired)
their manufacturing facilities, while simultaneously entering into multi-year supply agreements for the production of
their products. There has been strong competition among EMS companies for these transactions, and this competition
may continue to be a factor in customers selection of their EMS providers. These transactions contributed to a
significant portion of our past revenue growth, as well as to a significant portion of our more recent restructuring
charges and goodwill and intangible asset impairments. While we do not anticipate our acquisitions of OEM plants
and equipment in the near future to return to the levels at which they occurred in the recent past, there may be
occasions on which we determine it to be advantageous to complete acquisitions in selected geographic or industry
markets. As part of such arrangements, we would typically enter into supply agreements with the divesting OEMs, but
such agreements generally do not require any minimum volumes of purchases by the OEM and the actual volume of
purchases may be less than anticipated. Arrangements which may be entered into with divesting OEMs typically
would involve many risks, including the following:

we may pay a purchase price to the divesting OEMs that exceeds the value we are ultimately able to realize
from the future business of the OEM;

the integration into our business of the acquired assets and facilities may be time-consuming and costly;
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we, rather than the divesting OEM, would bear the risk of excess capacity;
we may not achieve anticipated cost reductions and efficiencies;

we may be unable to meet the expectations of the OEM as to volume, product quality, timeliness and cost
reductions; and
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if demand for the OEM s products declines, the OEM may reduce its volume of purchases, and we may not be
able to sufficiently reduce the expenses of operating the facility or use the facility to provide services to other
OEMs, and we might find it appropriate to close, rather than continue to operate, the facility, and any such
actions would require us to incur significant restructuring and/or impairment charges.

As a result of these and other risks, we may be unable to achieve anticipated levels of profitability under such
arrangements and they may not result in material revenues or contribute positively to our earnings.

If we are unable to manage future acquisitions and cost-effectively run our operations, our profitability could be
adversely affected.

Our ability to manage and integrate future acquisitions will require successful integration of such acquisitions into our
manufacturing and logistics infrastructure, and may require enhancements or upgrades of accounting and other
internal management systems and the implementation of a variety of procedures and controls. We cannot guarantee
that significant problems in these areas will not occur. Any failure to enhance or expand these systems and implement
such procedures and controls in an efficient manner and at a pace consistent with our business activities could harm
our consolidated financial condition and results of operations. In addition, we may experience inefficiencies from the
management of geographically dispersed facilities and incur substantial infrastructure and working capital costs.

Business disruptions could seriously harm our future revenue and financial condition and increase our costs and
expenses.

Our worldwide operations could be subject to natural disasters and other business disruptions, which could seriously
harm our revenue and financial condition and increase our costs and expenses. We are predominantly self-insured for
losses and interruptions caused by earthquakes, power shortages, communications failures, water shortages, tsunamis,
floods, typhoons, hurricanes, fires, extreme weather conditions and other natural or manmade disasters.

Notwithstanding our recent divestiture of certain businesses, we will remain subject to certain indemnification
obligations for a period of time after completion of the divestitures.

The sale agreements for our divested businesses contain indemnification provisions pursuant to which we may be
required to indemnify the buyer of the divested business for liabilities, losses or expenses arising out of breaches of
covenants and certain breaches of representations and warranties relating to the condition of the business prior to and
at the time of sale. While we believe, based upon the facts presently known to us, that we have made adequate
provision for any such potential indemnification obligations, it is possible that other facts may become known in the
future which may subject us to claims for additional liabilities or expenses beyond those presently anticipated and
provided for. Should any such unexpected liabilities or expenses be of a material amount, our finances could be
adversely affected.

If we have a material weakness in our internal controls over financial reporting, investors could lose confidence in
the reliability of our financial statements, which could result in a decrease in the value of our securities.

One or more material weaknesses in our internal controls over financial reporting could occur or be identified in the
future. In addition, because of inherent limitations, our internal controls over financial reporting may not prevent or
detect misstatements, and any projections of any evaluation of effectiveness of internal controls to future periods are
subject to the risk that controls may become inadequate because of changes in conditions or that the degree of
compliance with our policies or procedures may deteriorate. If we fail to maintain the adequacy of our internal
controls, including any failure to implement or difficulty in implementing required new or improved controls, our
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business and results of operations could be harmed, we could fail to be able to provide reasonable assurance as to our
financial results or meet our reporting obligations and there could be a material adverse effect on the price of our
securities.
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If our products are subject to warranty or liability claims, our business reputation may be damaged and we may
incur significant costs.

We may experience defects in our designs or deficiencies with respect to our manufacturing services. In certain of our
manufacturing service contracts, we provide a warranty against such defects or deficiencies. We may be exposed to
warranty and/or manufacturers liability claims as a result of these defects and/or deficiencies, and some claims may
relate to customer product recalls. A successful claim for damages arising as a result of such defects or deficiencies for
which we are not insured or where the damages exceed our insurance coverage or any material claim for which
insurance coverage is denied or limited and for which indemnification is not available could have a material adverse
effect on our business, results of operations and financial condition. A successful claim for such damages, or a product
recall conducted by one of our customers, also could have an adverse effect on our business reputation. A claim,
regardless of merit, might be time-consuming and expensive to resolve.

Our design and engineering services may result in additional exposure to product liability, intellectual property
infringement and other claims.

We are offering more design services, primarily those relating to products that we manufacture for our customers, and
we offer design services related to collaborative design manufacturing and turnkey solutions. Providing such services
can expose us to different or greater potential liabilities than those we face when providing our regular manufacturing
services. With the growth of our design services business, we have increased exposure to potential product liability
claims resulting from injuries caused by defects in products we design, as well as potential claims that products we
design infringe third-party intellectual property rights. Such claims could subject us to significant liability for damages
and, regardless of their merits, could be time- consuming and expensive to resolve. We also may have greater
potential exposure from warranty claims, and from product recalls due to problems caused by product design. Costs
associated with possible product liability claims, intellectual property infringement claims and product recalls could
have a material adverse effect on our results of operations.

We are exposed to fluctuations in foreign currency exchange rates and interest rate fluctuations.

We have currency exposure arising from both sales and purchases denominated in currencies other than the functional
currency of our sites. Fluctuations in the rate of exchange between the currency of the exposure and the functional
currency of our sites could seriously harm our business, operating results and consolidated financial condition.

As of May 31, 2006, we had outstanding foreign exchange forward contracts with a total notional amount of
approximately $364.8 million. The change in value of the foreign exchange forward contracts resulting from a
hypothetical 10% change in foreign exchange rates would be offset by the remeasurement of the related balance sheet
items, the result of which would not be significant.

The primary objective of our investment activities is to preserve principal, while at the same time maximize yields
without significantly increasing risk. To achieve this objective, we maintain our portfolio of cash equivalents in a
variety of securities, including government and corporate obligations, certificates of deposit and money market funds.
As of May 31, 2006, substantially our entire total portfolio was scheduled to mature in less than three months. A
hypothetical 10% change in interest rates would not have a material effect on the fair value of our investment
portfolios.

Our long-term debt instruments are currently subject to fixed interest rates and the amount of principal to be repaid at
maturity is also fixed. Therefore, although we are not currently exposed to variable interest rates related to our
long-term debt instruments, we may become exposed if there were to be material borrowings under our credit facility
or we take actions such that our other long-term debt instruments become exposed to variable interest rates.
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Failure to comply with environmental and other regulations could harm our business.

As a company in the electronics manufacturing services industry, we are subject to a variety of environmental
regulations, including those relating to the use, storage, discharge and disposal of hazardous chemicals used during
our manufacturing process as well as air quality and water quality regulations, restrictions on water use, and storm
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water regulations. We are also required to comply with laws and regulations relating to occupational safety and health,
product disposal and product content and labeling. Although we have never sustained any significant loss as a result of
non-compliance with such regulations, any failure by us to comply with environmental laws and regulations could
result in liabilities or the suspension of production. In addition, these laws and regulations could restrict our ability to
expand our facilities or require us to acquire costly equipment or incur other significant costs to comply with
regulations.

We own and lease some contaminated sites (for some of which we have been indemnified by third parties for required
remediation), sites for which there is a risk of the presence of contamination, and sites with some levels of
contamination for which we may be liable and which may or may not ultimately require any remediation. In addition,
we have been and are potentially liable for contamination at sites where we have disposed of hazardous materials. We
have obtained environmental insurance to reduce potential environmental liability exposures posed by some of our
operations and facilities. We believe, based on our current knowledge, that the cost of any groundwater or soil clean
up that may be required at our facilities or at any disposal sites would not materially harm our business, consolidated
financial condition and results of operations. Nevertheless, the process of remediating contamination in soil and
groundwater at facilities is costly and cannot be estimated with high levels of confidence, and there can be no
assurance that the costs of such activities would not harm our business, consolidated financial condition and results of
operations in the future.

In general, we are not directly responsible for the compliance of our manufactured products with laws like the Waste
Electrical and Electronic Equipment (WEEE) Directive relating to the collection and recycling of certain electronic
products and the Restrictions of Hazardous Substances (RoHS) Directive relating to the hazardous materials content
of certain electronic products, both adopted by the European Union, as well as similar laws being adopted in other
countries (including the United States). These laws generally apply to our OEM customers though OEM customers
may require us to certify that our products meet the requirements of the laws. Solectron also may provide
compliance-related services with respect to WEEE, RoHS and similar laws to ou