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OR
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Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of

the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes p No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if

any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during

the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes
pNoo

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated

filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act. (Check one):
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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act.) Yes
oNop
As of June 30, 2017, the most recent practicable date, the number of Common Shares outstanding was 406,891,732.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

Invesco Ltd.

Condensed Consolidated Balance Sheets
(Unaudited)

$ in millions, except per share data

ASSETS

Cash and cash equivalents

Unsettled fund receivables

Accounts receivable

Investments

Assets of consolidated investment products (CIP):
Cash and cash equivalents of CIP

Accounts receivable and other assets of CIP
Investments of CIP

Assets held for policyholders

Prepaid assets

Other assets

Property, equipment and software, net
Intangible assets, net

Goodwill

Total assets

LIABILITIES

Accrued compensation and benefits

Accounts payable and accrued expenses
Liabilities of CIP:

Debt of CIP

Other liabilities of CIP

Policyholder payables

Unsettled fund payables

Long-term debt

Deferred tax liabilities, net

Total liabilities

Commitments and contingencies (See Note 11)
TEMPORARY EQUITY

Redeemable noncontrolling interests in consolidated entities
PERMANENT EQUITY

Equity attributable to Invesco Ltd.:

Common shares ($0.20 par value; 1,050.0 million authorized; 490.4 million shares issued as
of June 30, 2017 and December 31, 2016)
Additional paid-in-capital

Treasury shares

As of
June 30,
2017

1,646.1
1,017.9
533.3
642.6

328.1
104.1
4,917.0
10,716.7
118.3
75.7
482.2
1,397.0
6,269.5
28,248.5

475.1
788.3

3,929.5
393.2
10,716.7
1,002.1
2,074.8
366.5
19,746.2

328.3

98.1
6,206.2

December 31,
2016

1,328.0
672.9
544.2
795.3

742.2
106.2
5,116.1
8,224.2
116.9
95.0
464.7
1,399.4
6,129.2
25,734.3

654.3
812.4

4,403.1
673.4
8,224.2
659.3
2,102.4
309.7
17,838.8

283.7

98.1
6,227.4

(2,788.9) (2,845.8 )

4
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Retained earnings 5,051.3 4,8334
Accumulated other comprehensive income/(loss), net of tax (594.2 ) (809.3
Total equity attributable to Invesco Ltd. 79725 7,503.8
Equity attributable to nonredeemable noncontrolling interests in consolidated entities 201.5 108.0
Total permanent equity 8,174.0 7,611.8
Total liabilities, temporary and permanent equity 28,248.5 25,734.3

See accompanying notes.
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Invesco Ltd.
Condensed Consolidated Statements of Income
(Unaudited)

$ in millions, except per share data
Operating revenues:

Investment management fees
Service and distribution fees
Performance fees

Other

Total operating revenues

Operating expenses:

Third-party distribution, service and advisory
Employee compensation
Marketing

Property, office and technology
General and administrative

Total operating expenses

Operating income

Other income/(expense):

Equity in earnings of unconsolidated affiliates
Interest and dividend income
Interest expense

Other gains and losses, net

Other income/(expense) of CIP, net
Income before income taxes
Income tax provision

Net income

Net (income)/loss attributable to noncontrolling interests in consolidated entities

Net income attributable to Invesco Ltd.
Earnings per share:

-basic

-diluted

Dividends declared per share

See accompanying notes.

Three months  Six months
ended June 30, ended June 30,
2017 2016 2017 2016
1,010.4946.7 1,965.61,860.3
211.3 2034 417.7 401.1
16.7 8.9 28.0 234
16.0 304 35.7 533

1,254.41,189.4 2,447.02,338.1

3659 3484 7152 695.6
365.6 3503 7624 694.7
29.1 283 535 532
89.0 823 1745 1622
859 786 1639 156.5
935.5 887.9 1,869.51,762.2
3189 301.5 577.5 5759

10.5 4.6 282 (7.6 )
1.6 2.5 4.5 6.1
(23.6) (22.1 ) (47.6) (46.0 )
2.5 “42 )87 8.9 )
323 379 608 304
3422 3202 632.1 5499
(92.6) (83.7 ) (168.3 (155.6)
249.6 236.5 463.8 394.3
(10.0) (11.0 ) (12.2) (7.8 )
239.6 225.5 451.6 386.5

$0.58 $0.54 $1.10 $0.92
$0.58 $0.54 $1.10 $0.92
$0.29 $0.28 $0.57 $0.55
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Invesco Ltd.
Condensed Consolidated Statements of Comprehensive Income
(Unaudited)

$ in millions

Net income

Other comprehensive income/(loss), net of tax:

Currency translation differences on investments in foreign subsidiaries

Actuarial (loss)/gain related to employee benefit plans

Reclassification of prior service cost/(credit) into employee compensation expense
Reclassification of actuarial (gain)/loss into employee compensation expense
Share of other comprehensive income/(loss) of equity method investments
Unrealized gains/(losses) on available-for-sale investments

Reclassification of net (gains)/losses realized on available-for-sale investments
included in other gains and losses, net

Other comprehensive income/(loss)

Total comprehensive income/(loss)

Comprehensive loss/(income) attributable to noncontrolling interests in consolidated
entities

Comprehensive income/(loss) attributable to Invesco Ltd.

See accompanying notes.

Three months Six months
ended June
ended June 30, 30

2017 2016 2017 2016
249.6 236.5 463.8 3943

147.4 (166.6) 210.0 (69.4)
— — 04 )04 )
— 1.8 ) — 34 )
0.5 0.5 1.1 0.8
0.9 0.9 1.2 0.6
0.9 0.6 )40 1.7

0.2 )@©.1 ) (@8 )(@©3)

149.5 (167.7) 215.1 (704)
399.1 68.8 678.9 3239

(10.0) (85 ) (122) (53 )
380.1 603  666.7 318.6
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Invesco Ltd.
Condensed Consolidated Statements of Cash Flows
(Unaudited)

$ in millions
Operating activities:
Net income

Adjustments to reconcile net income to net cash provided by/(used in) operating activities:

Amortization and depreciation

Share-based compensation expense

Other (gains)/losses, net

Other (gains)/losses of CIP, net

Equity in earnings of unconsolidated affiliates
Dividends from unconsolidated affiliates

Changes in operating assets and liabilities:
(Increase)/decrease in cash held by CIP
(Purchase)/sale of investments by CIP, net
(Purchase)/sale of trading investments, net
(Increase)/decrease in receivables
Increase/(decrease) in payables

Net cash provided by/(used in) operating activities
Investing activities:

Purchase of property, equipment and software
Purchase of available-for-sale investments

Sale of available-for-sale investments

Purchase of investments by CIP

Sale of investments by CIP

Purchase of other investments

Sale of other investments

Returns of capital and distributions from unconsolidated partnership investments
Purchase of business

Net cash provided by/(used in) investing activities
Financing activities:

Purchases of treasury shares

Dividends paid

Excess tax benefits from share-based compensation
Third-party capital invested into CIP

Third-party capital distributed by CIP

Borrowings of debt by CIP

Repayments of debt by CIP

Net borrowings/(repayments) under credit facility
Payment of contingent consideration

Net cash provided by/(used in) financing activities
Increase/(decrease) in cash and cash equivalents

Six months ended

June 30,

2017 2016
463.8 394.3
52.5 49.9
92.5 79.1

(8.7 ) 8.9
(38.1 ) (04 )
282 ) 17.6

1.2 0.9

407.0 8.9 )
(245.8 ) (1185 )
174.5 4.7 )
(2,324.5) (1,823.9)
2,2354 1,639.3
781.6 213.6

599 ) (653 )
.7 ) (4.1 )

57.6 5.7
(3,080.5) (1,220.1)
3,145.8 9084
@876 ) (616 )
63.3 533
37.3 22.8

— (1219 )

68.3 (482.8 )

(573 ) (2440 )
(233.7 ) (230.6 )

— (3.1 )
299.7 141.1
(629 ) 448 )
1,459.3 387.3
(1,957.1) (759 )

287 ) —

7.2 ) (6.2 )
(587.9 ) (76.2 )
262.0 (3454 )
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Foreign exchange movement on cash and cash equivalents 56.1 59.8 )
Cash and cash equivalents, beginning of period 1,328.0 1,851.4
Cash and cash equivalents, end of period 1,646.1 1,446.2
Supplemental Cash Flow Information:

Interest paid 43.1 ) (333 )
Interest received 2.0 33
Taxes paid (126.3 ) (98.6 )

See accompanying notes.
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Invesco Ltd.
Condensed Consolidated Statements of Changes in Equity

(Unaudited)
Equity Attributable to Invesco Ltd.
Redeemable
otal Nonredeemable Noncontrolling
Accumulateé uit Noncontro],][igéll Interests
N Addiﬁ?nal Treasury Retained Other quity Interests in
$ in millions Comrﬂon apes . Attributable Permanent .
aid-in-Capitdlares  Earnings ComprehenSWf: n . Consolidated
to Invesco . Edqulty .\
Income/(Loi?t) Consolidate Entities
d. o
Entities Temporary
Equity
January 1, 2017 98.1 6,227.4 (2,845.8) 4,833.4 (809.3 ) 7,503.8 108.0 7,611.8 283.7
Net income —_ — — 451.6 — 451.6 4.4 ) 447.2 16.6
Other comprehensive —  — 2151 2151 — 2051 —
income
Change in noncontrolling
interests in consolidated — — — — — — 97.9 97.9 28.0
entities, net
Dividends — — — (2337 ) — (2337 ) — (2337 ) —
Employee share plans:
Share-based — 925 — — — 925  — 925  —
compensation
Vested shares — (113.8 ) 113.8 — — — — — —
Other share awards — 0.1 0.4 — — 0.5 — 0.5 —
Purchase of shares —_ — 573 ) — — 573 ) — 573 ) —
June 30, 2017 98.1 6,206.2 (2,788.9) 5,051.3 (5942 ) 79725 2015 8,174.0 3283

See accompanying notes.
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Invesco Ltd.
Consolidated Statements of Changes in Equity (continued)

(Unaudited)
Equity Attributable to Invesco Ltd.
Redeemable
Total Nonredeemable Noncontrolling
AccumulateHquity NOHCOHHOH'PIO%&I Interests
$ in millions Com Aodﬁhg'ﬁ)nals Treasury Retained Other Attributablénterests Permanentin
Iﬁald—m?i@api‘ﬂ:hiares Earnings Comprehensove in . Consolidated
Income  Invesco Consolidate]E:Iqulty Entities
Ltd. Entities Temporary
Equity
January 1, 2016 98.1 6,197.7 (2,404.1) 4,439.6 (446.0 ) 7.,8853 8104 8,695.7 167.3

Adjustment for adoption
of ASU 2015-02
January 1, 2016, as

— — — — (7335 ) (7335 ) 226.6

adjusted 98.1 6,197.7 (2,404.1) 4,439.6 (446.0 ) 7,8853 769 7,962.2 3939
Net income — — — 386.5 — 386.5 (2.3 ) 384.2 10.1
Other comprehensive

income - — — 679 ) (679 ) — 679 ) @5 )
Change in

noncontrolling interests
in consolidated entities,
net

Dividends — — — (230.6 ) — (2306 ) — (2306 ) —
Employee share plans:

Share-based

. _ _ _ — 04 ) 04 ) (889 )

: — 79.1 — — — 79.1 — 79.1 —
compensation
Vested shares — (945 ) 94.5 — — — — — —
Other share awards — 02 04 — — 0.6 — 0.6 —
Tax impact of
share-based payment @1 ) — — — (3.1 ) — (3.1 ) —
Purchase of shares —  (30.0 ) 3640 ) — — 3940 ) — 3940 ) —
June 30, 2016 98.1 6,149.4 (2,673.2) 4,595.5 (5139 ) 7,6559 742 7,730.1 312.6

See accompanying notes.
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Invesco Ltd.

Notes to the Condensed Consolidated Financial Statements

(Unaudited)

1. ACCOUNTING POLICIES

Corporate Information

Invesco Ltd. (Parent) and all of its consolidated entities (collectively, the company or Invesco) provide retail and
institutional clients with an array of global investment management capabilities. The company operates globally and
its sole business is investment management.

Certain disclosures included in the company's annual report on Form 10-K for the year ended December 31, 2016
(annual report or Form 10-K) are not required to be included on an interim basis in the company's quarterly reports on
Forms 10-Q (Report). The company has condensed or omitted these disclosures. Therefore, this Report should be read
in conjunction with the company's annual report.

Basis of Accounting and Consolidation

The unaudited Condensed Consolidated Financial Statements have been prepared in accordance with accounting
principles generally accepted in the United States for interim financial information and with rules and regulations of
the Securities and Exchange Commission and consolidate the financial statements of the Parent and all of its
controlled subsidiaries. In the opinion of management, the financial statements reflect all adjustments, consisting of
normal recurring accruals, which are necessary for the fair statement of the financial condition and results of
operations for the periods presented. All significant intercompany transactions, balances, revenues and expenses are
eliminated upon consolidation.

Money Market Fee Waivers

The company is currently voluntarily providing yield support waivers of its management fees on certain money
market funds to ensure that they maintain a minimum level of daily net investment income. During the three and six
months ended June 30, 2017, yield support waivers resulted in a reduction of investment management and service and
distribution fees of approximately $1.1 million and $3.0 million, respectively. During the three and six months ended
June 30, 2017, approximately 72% and 66%, respectively, of yield support waivers are offset by a reduction in third
party distribution, service and advisory expenses, resulting in a net waiver of $0.3 million and $1.0 million for the
three and six months ended June 30, 2017, respectively. The company has provided yield support waivers in prior
periods and may increase or decrease the level of fee waivers in future periods.

Accounting Pronouncements Recently Adopted and Pending Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update 2014-09,
“Revenue from Contracts with Customers” (ASU 2014-09) which revises revenue recognition criteria and expands
disclosure requirements. This new guidance will be effective for interim and annual reporting periods beginning after
December 15, 2017. The company will implement this new accounting standard on January 1, 2018. However, a
decision on the adoption method has not been made as of the date of this Report. There are certain elements of this
new accounting guidance that are still being interpreted. For example, the AICPA Asset Management Task Force is
assessing ten implementation topics and, as of this reporting date, only four of the ten topics have been finalized. The
underlying premise of the new guidance requires the employment of a five step model to determine the amount of
revenue that reflects the consideration to which the company expects to be entitled for the transfer of services to
customers and the timing of recognition. In addition, ASU 2014-09 also requires certain costs to obtain and fulfill
contracts with customers to be capitalized, if they meet certain criteria. Capitalized contract costs are subject to
amortization and periodic impairment testing. A key part of management’s implementation efforts is the detailed
review of the terms and conditions of a sample of revenue contracts covering a broad range of products across
geographic locations. This review is complete. The company does not anticipate a significant change in the timing of
revenue recognition for management and service fee revenues. Performance fees (including carried interest) are under

12
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evaluation; the timing of recognition will be driven by the terms of each performance fee arrangement. We continue to
assess the impact of the rule changes on required disclosures, the accounting for costs associated with revenue
contracts, and gross versus net revenue presentation. The above findings are based on our work performed to date.
Further impacts may be identified as we continue our assessment and as additional guidance (including interpretive
guidance) is issued.

In March 2016, the FASB issued Accounting Standards Update 2016-09, “Compensation - Stock Compensation:
Improvements to Employee Share-Based Payment Accounting” (ASU 2016-09). The standard is intended to simplify
aspects of the accounting for share-based payment transactions, including income tax impacts, classification on the
statement of cash

9
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flows, and forfeitures. The company adopted ASU 2016-09 on January 1, 2017. One of the impacts of the new rules is
that excess tax benefits and tax deficiencies related to vested awards are no longer recorded in additional
paid-in-capital but rather as an income tax expense or benefit. This provision requires a prospective approach to
adoption. In the three and six months ended June 30, 2017, the recognition of excess tax benefits reduced our income
tax provision by $0.9 million and $2.2 million, respectively.

Another change resulting from the adoption of ASU 2016-09 relates to the presentation of excess tax benefits and tax
deficiencies in the Condensed Consolidated Statements of Cash Flows. The standard requires that excess tax benefits
and tax deficiencies be shown as operating cash flows within the Condensed Consolidated Statements of Cash Flows;
previously, the company reported these cash flow activities as financing cash flows. The company elected to use a
prospective approach to adoption related to this provision and in the six months ended June 30, 2017, $2.2 million
cash inflows were included within the increase/(decrease) in payables as an operating cash flow in the Condensed
Consolidated Statements of Cash Flows. ASU 2016-09 requires that employee taxes paid when shares are withheld for
tax withholding purposes be reported as a financing activity in the Condensed Consolidated Statements of Cash
Flows. The company has retrospectively adopted this change and included $57.3 million in financing activities for the
six months ended June 30, 2017 (six months ended June 30, 2016: $39.0 million). Additionally, the new rules allow
companies to elect to continue to account for forfeitures using an estimate or instead to elect to account for forfeitures
as they occur. The company elected to continue to account for forfeitures using an estimate. The company anticipates
fluctuations in its effective tax rate as a result of the excess tax benefits or tax deficiencies being recorded to the
income tax provision, particularly in the first quarter of each year when annual share awards vest.

In October 2016, the FASB issued Accounting Standards Update 2016-17, “Consolidation: Interests Held through
Related Parties That Are under Common Control” (ASU 2016-17). The standard addresses how a reporting entity
determines if it satisfies the characteristics of a primary beneficiary of a variable interest entity (VIE) and which party
within a group is considered the primary beneficiary. The company adopted ASU 2016-17 on January 1, 2017 and
determined that this guidance did not materially change the company's consolidation conclusions.

In February 2017, the FASB issued Accounting Standards Update 2017-05, “Other Income-Gains and Losses from the
Derecognition of Nonfinancial Assets: Clarifying the Scope of Asset Derecognition Guidance and Accounting for
Partial Sales of Nonfinancial Assets” (ASU 2017-05). The standard clarifies the scope of accounting for gains and
losses from the derecognition of nonfinancial assets and adds guidance for partial sales of nonfinancial assets. ASU
2017-05 is effective for fiscal years and interim periods within those years beginning after December 15, 2017 and
must be adopted at the same time as ASU 2014-09. The amendments allow either a retrospective or modified
retrospective approach to adoption, and early adoption is permitted. The company is currently evaluating the impact of
this standard.

In March 2017, the FASB issued Accounting Standard Update 2017-07, “Compensation-Retirement Benefits:
Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost” (ASU
2017-07). The amendments require that an employer disaggregate the service cost component from the other
components of net benefit cost. The amendments also provide guidance on how to present the service cost component
and the other components of net benefit cost in the income statement and allow that only the service cost component
of net benefit cost is eligible for capitalization. ASU 2017-07 is effective for fiscal years and interim periods within
those years beginning after December 15, 2017. The amendments require primarily a retrospective approach to
adoption. The application of the new rules will result in the reclassification of pension related costs within the
Consolidated Statements of Income and no impact to the results of operations.

14
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2. FAIR VALUE OF ASSETS AND LIABILITIES
The carrying value and fair value of financial instruments are presented in the below summary table. The fair value of
financial instruments held by CIP is presented in Note 12, "Consolidated Investment Products."

June 30, 2017 December 31, 2016
Footnote Carrying Carrying Fair

$ in millions Reference Value Fair Value Value Value
Cash and cash equivalents 1,646.1 1,646.1 1,328.0 1,328.0
Available-for-sale investments 3 108.3 108.3 154.0 154.0
Trading investments 3 228.5 228.5 329.6 329.6
Foreign time deposits * 3 22.3 22.3 26.9 26.9
Assets held for policyholders 10,716.7 10,716.7 8,224.2 8,224.2
Policyholder payables * (10,716.7) (10,716.7) (8,224.2) (8,224.2)
Put option contracts 4.3 43 21.8 21.8
UlT-related financial instruments sold, not yet

purchased (1.1 ) (1.1 ) (6.0 ) (6.0 )
Contingent consideration liability (69.2 ) (69.2 ) (782 ) (782 )
Long-term debt * 4 (2,074.8 ) (2,265.3 ) (2,102.4) (2,206.5)

These financial instruments are not measured at fair value on a recurring basis. See the indicated footnotes or most
,recently filed Form 10-K for additional information about the carrying and fair values of these financial instruments.
Foreign time deposits are measured at cost plus accrued interest, which approximates fair value, and are accordingly
classified as Level 2 securities.
A three-level valuation hierarchy exists for disclosure of fair value measurements based upon the transparency of
inputs into the valuation of an asset or liability as of the measurement date. The three levels are defined as follows:
Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in active
markets.
Level 2 - inputs to the valuation methodology include quoted prices for similar assets and liabilities in active markets,
and inputs that are observable for the asset or liability, either directly or indirectly, for substantially the full term of the
financial instrument.
{evel 3 - inputs to the valuation methodology are unobservable and significant to the fair value measurement.
An asset or liability's categorization within the valuation hierarchy is based upon the lowest level of input that is
significant to the fair value measurement.
There are three types of valuation approaches: a market approach, which uses observable prices and other relevant
information that is generated by market transactions involving identical or comparable assets or liabilities; an income
approach, which uses valuation techniques to convert future amounts to a single, discounted present value amount;
and a cost approach, which is based on the amount that currently would be required to replace the service capacity of
an asset.
The following is a description of the valuation methodologies used for assets and liabilities measured at fair value, as
well as the general classification of such assets and liabilities pursuant to the valuation hierarchy.
Cash equivalents
Cash investments in money market funds are valued under the market approach through the use of quoted market
prices in an active market, which is the net asset value (NAV) of the underlying funds, and are classified within level
1 of the valuation hierarchy.
Available-for-sale investments

16
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Seed money is valued under the market approach through the use of quoted market prices available in an active
market and is classified within level 1 of the valuation hierarchy; there is no modeling or additional information
needed to arrive at the fair values of these investments. At June 30, 2017 and December 31, 2016, investments in
collateralized loan obligations (CLOs) were valued using pricing information obtained by an independent third-party
pricing source. Other debt securities are valued using a cost valuation technique due to the lack of available cash flow
and market data and are accordingly classified within level 3 of the valuation hierarchy.

11
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Trading investments

*Investments related to deferred compensation plans

Investments related to deferred compensation plans are valued under the market approach through the use of quoted
prices in an active market and are classified within level 1 of the valuation hierarchy.

*Seed money

Seed money is valued under the market approach through the use of quoted market prices available in an active
market and is classified within level 1 of the valuation hierarchy; there is no modeling or additional information
needed to arrive at the fair values of these investments.

*Other equity securities

Other equity securities consist of investments in publicly-traded equity securities. These securities are valued under
the market approach through the use of quoted prices on an exchange. To the extent these securities are actively
traded, valuation adjustments are not applied and they are categorized within level 1 of the valuation hierarchy;
otherwise, they are categorized in level 2.

*UIT-related equity and debt securities

The company invests in Unit Investment Trust (UIT)-related equity and debt securities consisting of investments in
corporate equities, UITs, and municipal securities. Each is discussed more fully below.

Corporate equities

The company temporarily holds investments in corporate equities for purposes of creating a UIT. Corporate equities
are valued under the market approach through use of quoted prices on an exchange. To the extent these securities are
actively traded, valuation adjustments are not applied and they are categorized within level 1 of the valuation
hierarchy; otherwise, they are categorized in level 2.

UITs

The company may hold units of its sponsored UITs at period-end for sale in the primary market or secondary market.
Equity UITs are valued under the market approach through use of quoted prices on an exchange. Fixed income UITs
are valued using recently executed transaction prices, market price quotations (where observable), bond spreads, or
credit default swap spreads. The spread data used is for the same maturities as the underlying bonds. If the spread data
does not reference the issuers, then data that references comparable issuers is used. When observable price quotations
are not available, fair value is determined based on cash flow models with yield curves, bond or single name credit
default spreads, and recovery rates based on collateral value as key inputs. Depending on the nature of the inputs,
these investments are categorized as level 1, 2, or 3.

Put option contracts

The company has purchased put option contracts to hedge economically foreign currency risk on the translation of a
portion of its

Pound Sterling-denominated earnings and Euro-denominated earnings into U.S. Dollars (purchases of $3.9 million
and $8.1 million in the three and six months ended June 30, 2017, respectively; three and six months ended June 30,
2016: zero and $7.0 million, respectively). These were the only contracts entered into during the period to hedge
economically foreign currency risk on the translation of a portion of the Pound Sterling-denominated earnings and
provide coverage through December 31, 2018. The contracts entered into during 2016 to hedge economically foreign
currency risk on the translation of a portion of the Euro-denominated earnings provide coverage through

December 27, 2017.

The economic hedge is predominantly triggered upon the impact of a significant decline in the respective Pound
Sterling/U.S. Dollar foreign exchange rate or Euro/U.S. Dollar foreign exchange rate. Open put option contracts are
marked-to-market through earnings, which are recorded in the company's Condensed Consolidated Statements of
Income in other gains and losses, net. These derivative contracts are valued using option valuation models and are
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included in other assets in the company's Condensed Consolidated Balance Sheets. The significant inputs in these
models (volatility, forward points and swap curves) are readily available in public markets or can be derived from
observable market transactions for substantially the full terms of the contracts and are classified within level 2 of the
valuation hierarchy. The company recognized a net loss of $9.2 million and $17.4 million in the three and six months
ended June 30, 2017, respectively (three and six months ended June 30, 2016: $6.6 million and $9.1 million net gain,
respectively) related to the change in market value of these put option contracts.

12
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Deferred compensation-related total return swap

In addition to holding trading investments, in 2017 the company purchased a total return swap (TRS) to hedge
economically certain of these deferred compensation liabilities. The notional value of the total return swap at June 30,
2017 was $106.2 million and its market value was $0.1 million. The market value of the TRS was determined under
the market approach using quoted prices of the underlying investments. The TRS is classified as level 2 of the
valuation hierarchy. During the three months ended June 30, 2017, market valuation gains of $2.5 million were
recognized in other gains and losses, net.

Assets held for policyholders

Assets held for policyholders are measured at fair value under the market approach based on the quoted prices of the
underlying funds in an active market and are classified within level 1 of the valuation hierarchy. The policyholder
payables are indexed to the value of the assets held for policyholders and are therefore not included in the tables
below.

Contingent Consideration Liability

During 2015, the company acquired certain investment management contracts from Deutsche Bank. Indefinite-lived
intangible assets were valued at $119.3 million. This transaction was a non-cash investing activity during that period.
The purchase price was comprised solely of contingent consideration payable in future periods, and is linked to future
revenues generated from the contracts. The contingent consideration liability was recorded at fair value as of the date
of acquisition using a discounted cash flow model, and is categorized within level 3 of the valuation hierarchy.
Anticipated future cash flows were determined using forecasted assets under management (AUM) levels and
discounted back to the valuation date. The company reassesses significant unobservable inputs during each reporting
period. At June 30, 2017 inputs used in the model included assumed growth rates in AUM ranging from 0.69% to
4.4% (weighted average growth rate of 2.19%) and a discount rate of 3.69%. Changes in fair value are recorded in
other gains and losses, net in the Condensed Consolidated Statements of Income in the period incurred. An increase in
AUM levels and a decrease in the discount rate would increase the fair value of the contingent consideration liability
while a decrease in forecasted AUM and an increase in the discount rate would decrease the liability.

13
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The following table presents, for each of the hierarchy levels described above, the carrying value of the company's
assets and liabilities, including major security type for equity and debt securities, which are measured at fair value on
the company's Condensed Consolidated Balance Sheet as of June 30, 2017:

As of June 30, 2017

Quoted
Prices in Significant
. Active Significant
Fair Markets Other Unobservable
$ in millions Value Observable
Measurements Inputs Inputs
?Hentical P (Level 3)
(Level 2)

Assets

(Level 1)
Assets:
Cash equivalents:
Money market funds 795.1 795.1 — —
Investments:*
Available-for-sale:
Seed money 88.1 88.1 — —
CLOs 10.4 — 10.4 —
Other debt securities 9.8 — — 9.8
Trading investments:
Investments related to deferred compensation plans 86.3 86.3 — —
Seed money 121.5 121.5 — —
Other equity securities 19.5 19.5 — —
UlT-related equity and debt securities:
UITs 1.2 1.2 — —
Assets held for policyholders 10,716.7 10,716.7 — —
Put option contracts 4.3 — 43 —
Total 11,852.9 11,828.4 14.7 9.8
Liabilities:
UlT-related financial instruments sold, not yet purchased:
Exchange traded funds (1.1 ) (1.1 ) — —
Contingent consideration liability (69.2 ) — — (69.2 )
Total (703 ) (1.1 ) — (69.2 )

Foreign time deposits of $22.3 million are excluded from this table. Equity method and other investments of $277.4
*million and $6.1 million, respectively, are also excluded from this table. These investments are not measured at fair
value, in accordance with applicable accounting standards.
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The following table presents, for each of the hierarchy levels described above, the carrying value of the company's
assets and liabilities, including major security type for equity and debt securities, which are measured at fair value on
the company's Condensed Consolidated Balance Sheet as of December 31, 2016:

As of December 31, 2016

$ in millions

Assets:

Cash equivalents:

Money market funds

Investments:*

Available-for-sale:

Seed money

CLOs

Other debt securities

Trading investments:

Investments related to deferred compensation plans
Seed Money

Other equity securities

UlT-related equity and debt securities:
Corporate equities

UITs

Assets held for policyholders

Put option contracts

Total

Liabilities:

UlT-related financial instruments sold, not yet purchased:

Exchange traded funds

US treasury securities
Contingent consideration liability
Total

Quoted
Pricesin . ..
. Significant
. Active
Fair Markets Other
Value Observable
or
Measurenfaléﬁstical Inputs
Assets (Level 2)
(Level 1)
4762 476.2 —
127.9 127.9 —
12.9 — —
13.2 — —
170.5 170.5 —
121.9 121.9 —
30.4 30.4 —
1.2 1.2 —
5.6 5.6 —
8,224.2 82242 —
21.8 — 21.8
9,205.8 9,157.9 21.8
52 )H)(B2 ) —
(0.8 ) (0.8 ) —
(782 ) — —
(84.2 ) (6.0 ) —

Significant
Unobservable
Inputs

(Level 3)

12.9
13.2

(78.2 )
(78.2 )

Foreign time deposits of $26.9 million are excluded from this table. Equity method and other investments of $279.0
*million and $5.8 million, respectively, are also excluded from this table. These investments are not measured at fair
value, in accordance with applicable accounting standards.
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The following table shows a reconciliation of the beginning and ending fair value measurements for level 3 assets and
liabilities during the three and six months ended June 30, 2017 and June 30, 2016, which are valued using significant
unobservable inputs:

Three months Six months ended June

ended June 30,
2017 30, 2017
Contingénther Contingent  Other
$ in millions Considefatibn Consid€thidm Debt
LiabilitySecurities Liability Securities
Beginning balance (74.1 ) 12.9 (78.2) 129 132
Purchases/acquisitions — — — — 7.3
Net unrealized gains and losses included in other gains and losses, net* 1.3 2.2 ) 1.8 — 2.2 )
Disposition/settlements 3.6 (0.9 ) 7.2 — (8.5 )
Transfer from level 3 to level 2 — — — (12.9) —
Ending balance (69.2 ) 9.8 (69.2) — 9.8
Three months ended Six months ended June
June 30, 2016 30, 2016
Contingent  Other Contingent  Other
$ in millions Considé€chtidm Debt Considé€thiiam Debt
Liability Securities Liability Securities
Beginning balance (77.2) 11.8 4.3 (83.9) 14 59
Adjustment for adoption of ASU 2015-02 — —  — — 11.5 —
Beginning balance, as adjusted (77.2) 11.8 4.3 (83.9) 129 5.9
Returns of capital — ©8)a1o ) — (13) 26 )
feett>X< unrealized gains and losses included in other gains and losses, 1s.1) —  — a1.6) — —
Net unrealized gains and losses included in accumulated other
.S — 05 — — 0.1 ) —
comprehensive income/(loss)*
Disposition/settlements 30 — — 62 — —
Ending balance (89.3) 115 33 (89.3) 11.5 3.3

*These unrealized gains and losses are attributable to balances still held at the respective period ends.

3. INVESTMENTS

The disclosures below include details of the company's investments. Investments held by CIP are detailed in Note 12,
"Consolidated Investment Products."

$ in millions June 30, December 31,

2017 2016
Available-for-sale investments:
Seed money 88.1 127.9
CLOs 10.4 12.9
Other debt securities 9.8 13.2
Trading investments:
Investments related to deferred compensation plans 86.3 170.5
Seed money 121.5 1219
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Other equity securities
UlT-related equity and debt securities
Equity method investments
Foreign time deposits
Other
Total investments

16

19.5
1.2
2774
22.3
6.1
642.6

304
6.8
279.0
26.9
5.8
795.3
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Available for sale investments
Realized gains and losses recognized in the Condensed Consolidated Statements of Income during the period from
investments classified as available-for-sale are as follows:

For the three months For the six months ended

ended June 30, 2017 June 30, 2017

Proceéd®ss Gross Proce€dsss Gross

$ in millions from Realized Realized from Realized Realized
SalesGains Losses  SalesGains Losses
Seed money 123 — 0.7 ) 46509 (1.3 )
CLOs 0.6 0.1 — 26 04 —
Other debt securities 0.9 0.8 — 8.5 0.8 —
13.8 0.9 0.7 ) 57621 (13 )

For the three months For the six months
ended June 30, 2016 ended June 30, 2016
Proc€mdss Gross Procéadss Gross

$ in millions fronRealized Realized fromRealized Realized
Sale§ains Losses  Sale€ains Losses
Seed money 0.6 0.1 — 1.8 0.4 —
CLOs 0.8 — — 1.3 — —
Other debt securities 1.0 — — 26 — —
2.4 0.1 — 57 04 —

Upon the sale of available-for-sale securities, net realized gains of $0.2 million and $0.8 million were transferred from
accumulated other comprehensive income/(loss) into the Condensed Consolidated Statements of Income during the
three and six months ended June 30, 2017, respectvely (three and six months ended June 30, 2016: $0.1 million and
$0.4 million, respectively). The specific identification method is used to determine the realized gain or loss on
securities sold or otherwise disposed.

Gross unrealized holding gains and losses recognized in other accumulated other comprehensive income/(loss) from
available-for-sale investments are presented in the table below:

June 30, 2017 December 31, 2016
Gross Gross Gross Gross
$ in millions Cost Unrealized Unrealized Fair Cost Unrealized Unrealized Fair
Holding  Holding  Value Holding  Holding  Value
Gains Losses Gains Losses
Seed money 82.7 7.2 (1.8 ) 88.1 127.2 6.8 (6.1 ) 127.9
CLOs 73 3.1 — 104 92 37 — 12.9
Other debt securities 9.8 — — 9.8 132 — — 13.2
99.8 10.3 (1.8 ) 108.3 149.6 10.5 6.1 ) 154.0

At June 30, 2017, 87 seed money funds (December 31, 2016: 103 seed money funds) had incurred gross unrealized
holding losses. The following table provides a breakdown of the unrealized losses.
December 31,
June 30, 2017 2016
. Gross . Gross
Fair

$ in millions Unrealized air Unrealized
ValueL Value
0sses Losses
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Less than 12 months 17.4 (0.4 ) 1.9 (0.2 )

12 months or greater 37.9 (1.4 ) 564 (5.9 )

Total 553 (1.8 ) 583 (6.1 )

The company has reviewed investment securities for other-than-temporary impairment (OTTI) in accordance with its
accounting policy and has recognized $3.2 million of other-than-temporary impairment charges on available-for-sale
investments during the six months ended June 30, 2017 (six months ended June 30, 2016: none). In contemplation of
OTTI, the company conducts a review of the financial condition and near-term prospects of the underlying securities
as well as the severity and duration of any declines in fair value. No OTTI is recorded for seeded funds which are
expected to recover their value over time and for which the company has the intent and ability to hold the securities
until this recovery occurs. For CLO
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investments, the company reviewed the estimated future cashflows of each CLO. If the present value of the estimated
future cashflows is lower than the carrying value of the investment and there is an adverse change in estimated
cashflows, the impairment is considered to be other than temporary. During the six months ended June 30, 2017 and
2016, no other-than-temporary impairment related to credit related factors was recognized.
Available-for-sale debt securities as of June 30, 2017 by maturity, are set out below:

Available-for-Sale

(Fair Value)
Less than one year 10.1
One to five years 0.2
Five to ten years 9.9

Greater than ten years —
Total available-for-sale 20.2

Trading investments

The portion of trading gains and losses for the three and six months ended June 30, 2017, that relates to trading
securities still held at June 30, 2017, was a $5.4 million net gain and $10.2 million net gain, respectively (three and six
months ended June 30, 2016: $3.3 million net gain and $1.6 million net gain, respectively).

4. LONG-TERM DEBT

The disclosures below include details of the company's debt. Debt of CIP is detailed in Note 12, “Consolidated
Investment Products.”

December 31,

2016

CarryingFair  CarryingFair

Value**Value Value**Value

June 30, 2017

$ in millions

Floating rate credit facility expiring August 7, 2020 — — 28.7  28.7
Unsecured Senior Notes*:
$600 million 3.125% - due November 30, 2022 596.6 618.1 5963 604.7
$600 million 4.000% - due January 30, 2024 593.6 637.9 5932 6253
$500 million 3.750% - due January 15, 2026 494.8 52377 4945 506.4
$400 million 5.375% - due November 30, 2043 389.8 485.6 3897 4414
Long-term debt 2,074.8 2,265.3 2,102.4 2,206.5

. The company's senior note indentures contain certain restrictions on mergers or consolidations. Beyond these items,
there are no other restrictive covenants in the indentures.
. Lhe difference between the principal amounts and the carrying values of the senior notes in the table above reflect
the unamortized debt issuance costs and discounts.

The issuer of the senior notes is an indirect 100% owned finance subsidiary of the Parent, and the Parent fully and
unconditionally guarantees the securities. The requirement of certain subsidiaries of the Parent to maintain minimum
levels of capital and other similar provisions of applicable law may have the effect of limiting withdrawals of capital,
repayment of intercompany loans and payment of dividends by such entities.

The fair market value of the company's senior notes was determined by market quotes provided by Bloomberg, which
is considered a level 2 valuation input. In the absence of an active market, the company relies upon the average price
quoted by brokers for determining the fair market value of the debt.
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At June 30, 2017, the company's outstanding senior notes of $2,074.8 million mature in periods greater than five years
from the balance sheet date. The floating rate credit facility will expire in less than five years.
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At June 30, 2017, the outstanding balance on the $1.25 billion credit facility was zero (December 31, 2016: $28.7
million). The credit facility will bear interest at (i) LIBOR for specified borrowing periods or (ii) a floating base rate
(based upon the highest of (a) the Bank of America prime rate, (b) the Federal Funds rate plus 0.50% and (c) LIBOR
for an interest period of one month plus 1.00%), plus, in either case, an applicable incremental margin determined
with reference to the higher of the available credit ratings of the company or its indirect subsidiary Invesco Finance
PLC. Based on credit ratings as of June 30, 2017 of the company, the applicable incremental margin for LIBOR-based
loans was 0.875% and for base rate loans was 0.00%. In addition, the company is required to pay the lenders a facility
fee on the aggregate commitments of the lenders (whether or not used) at a rate per annum which is based on the
higher of the available credit ratings of the company or its indirect subsidiary Invesco Finance PLC. Based on credit
ratings as of June 30, 2017, the annual facility fee was equal to 0.125%.

The credit agreement governing the credit facility contains customary restrictive covenants on the company and its
subsidiaries. Restrictive covenants in the credit agreement include, but are not limited to: prohibitions on creating,
incurring or assuming any liens; entering into merger arrangements; selling, leasing, transferring or otherwise
disposing of assets; making a material change in the nature of the business; making a significant accounting policy
change in certain situations; entering into transactions with affiliates; and incurring indebtedness through the
subsidiaries (other than the borrower, Invesco Finance PLC). Many of these restrictions are subject to certain
minimum thresholds and exceptions. Financial covenants under the credit agreement include: (i) the quarterly
maintenance of a debt/EBITDA leverage ratio, as defined in the credit agreement, of not greater than 3.25:1.00, (ii) a
coverage ratio (EBITDA, as defined in the credit agreement/interest payable for the four consecutive fiscal quarters
ended before the date of determination) of not less than 4.00:1.00.

The credit agreement governing the credit facility also contains customary provisions regarding events of default
which could result in an acceleration or increase in amounts due, including (subject to certain materiality thresholds
and grace periods) payment default, failure to comply with covenants, material inaccuracy of representation or
warranty, bankruptcy or insolvency proceedings, change of control, certain judgments, ERISA matters, cross-default
to other debt agreements, governmental action prohibiting or restricting the company or its subsidiaries in a manner
that has a material adverse effect and failure of certain guaranty obligations. The company is in compliance with all
regulatory minimum net capital requirements.

The lenders (and their respective affiliates) may have provided, and may in the future provide, investment banking,
cash management, underwriting, lending, commercial banking, leasing, foreign exchange, trust or other advisory
services to the company and its subsidiaries and affiliates. These parties may have received, and may in the future
receive, customary compensation for these services.

The company maintains approximately $10.3 million in letters of credit from a variety of banks. The letters of credit
are generally one-year automatically-renewable facilities and are maintained for various commercial reasons.

5. SHARE CAPITAL

The number of common shares and common share equivalents issued are represented in the table below:

As of
- June 30
In millions 2017 December 31, 2016
Common shares issued 4904 490.4
Less: Treasury shares for which dividend and voting rights do not apply  (83.5) (86.6 )
Common shares outstanding 406.9 403.8

Total treasury shares at June 30, 2017 were 92.8 million (December 31, 2016: 95.9 million), including 9.3 million
unvested restricted stock awards (December 31, 2016: 9.3 million) for which dividend and voting rights apply. The
market price of common shares at June 30, 2017 was $35.19 per share. The total market value of the company's 92.8
million treasury shares was $3.3 billion at June 30, 2017.
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6. OTHER COMPREHENSIVE INCOME/(LOSS)

The components of accumulated other comprehensive income/(loss) were as follows:

$ in millions

Other comprehensive income/(loss) net of tax:

Currency translation differences on investments in foreign
subsidiaries

Reclassification of actuarial (gain)/loss into employee
compensation expense

Share of other comprehensive income/(loss) of equity method
investments

Unrealized gains/(losses) on available-for-sale investments, net
of tax

Reclassification of net (gains)/losses realized on
available-for-sale investments included in other gains and losses,
net

Other comprehensive income/(loss), net of tax

Beginning balance
Other comprehensive income/(loss), net of tax
Ending balance

$ in millions

Other comprehensive income/(loss) net of tax:

Currency translation differences on investments in foreign
subsidiaries

Actuarial (loss)/gain related to employee benefit plans, net of tax
Reclassification of actuarial (gain)/loss into employee
compensation expense

Share of other comprehensive income/(loss) of equity method
investments

Unrealized gains/(losses) on available-for-sale investments
Reclassification of net (gains)/losses realized on
available-for-sale investments included in other gains and losses,
net

Other comprehensive income/(loss), net of tax

Beginning balance
Other comprehensive income/(loss), net of tax
Ending balance

For the three months ended June 30, 2017
Foreign Employee Equity

currencybenefit  method Avallable—for—sallgtal

: . investments
translatigilans investments
1474 — — — 147.4
— 0.5 — — 0.5
— — 0.9 — 0.9
— — — 0.9 0.9
— — — 0.2 ) 02 )
1474 0.5 0.9 0.7 149.5
(617.3) (139.0 ) 5.1 7.5 (743.7)
1474 0.5 0.9 0.7 149.5
(469.9) (138.5 ) 6.0 8.2 (594.2)

For the six months ended June 30, 2017

Foreign Employee Equity .
currencybenefit  method Avallable—for—sallgtal

: . investments
translatigilans investments
2100 — — — 210.0
— 04 ) — — 04 )
— 1.1 — — 1.1

— 1.2 — 1.2
— — — 4.0 4.0
— — — (0.8 ) (0.8 )
210.0 0.7 1.2 32 215.1
(679.9) (139.2 ) 4.8 5.0 (809.3)
210.0 0.7 1.2 32 215.1
(469.9) (138.5 ) 6.0 8.2 (594.2)
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$ in millions

Other comprehensive income/(loss) net of tax:

Currency translation differences on investments in foreign
subsidiaries

Reclassification of prior service cost/(credit) into employee
compensation expense

Reclassification of actuarial (gain)/loss into employee
compensation expense

Share of other comprehensive income/(loss) of equity method
investments

Unrealized gains/(losses) on available-for-sale investments
Reclassification of net (gains)/losses realized on

available-for-sale investments included in other gains and losses, —

net
Other comprehensive income/(loss)

Beginning balance
Other comprehensive income/(loss)

Other comprehensive (income)/loss attributable to noncontrolling )5

interests
Ending balance

$ in millions

Other comprehensive income/(loss) net of tax:

Currency translation differences on investments in foreign
subsidiaries

Actuarial (loss)/gain related to employee benefit plans
Reclassification of prior service cost/(credit) into employee
compensation expense

Reclassification of actuarial (gain)/loss into employee
compensation expense

Share of other comprehensive income/(loss) of equity method
investments

Unrealized gains/(losses) on available-for-sale investments
Reclassification of net (gains)/losses realized on
available-for-sale investments included in other gains and losses,
net

Other comprehensive income/(loss)

For the three months ended June 30, 2016

Foreign EmplgyeeEqulty Available—for—salle
currencybenefit method . otal
investments

translatigdans investments

(166.6) — — — (166.6)
— a8 ) — — (18 )
— 05 — — 0.5
S 0.9 — 0.9
- — 0.6 ) 0.6 )
— — (0.1 ) (0.1 )
(166.6) (13 ) 0.9 0.7 ) (167.7)
(268.6) (87.3 ) 5.6 1.6 (348.7)
(166.6) (13 ) 0.9 0.7 ) (167.7)
_ _ _ 2.5
(432.7) (88.6 ) 6.5 0.9 (513.9)

For the six months ended June 30, 2016

Foreign EmplgyeeEqulty Available—for—salle
currencybenefit method . otal
investments

translatigians investments

(694 ) — — — (69.4 )
— 04 ) — — 04 )
— B4 ) — — 34 )
_ 0.8 — — 0.8
— — 0.6 — 0.6
— — — 1.7 1.7
— — — 0.3 )y (03 )
(694 ) (3.0 ) 06 1.4 (704 )
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Beginning balance (365.8) (856 ) 5.9
Other comprehensive income/(loss) (694 ) 3.0 ) 0.6
Other comprehensive (income)/loss attributable to noncontrolling )5

interests
Ending balance (432.7) (88.6 ) 6.5

Net Investment Hedge

During the second quarter of 2016, the Company designated certain intercompany debt as a non-derivative net

0.5 )
14

0.9

(446.0)
(704 )

2.5
(513.9)

investment hedging instrument against foreign currency exposure related to its net investment in foreign operations.
At June 30, 2017, £130.0 million ($168.9 million) of intercompany debt was designated as a net investment hedge.
For the six months ended June 30, 2017, the Company recognized foreign currency losses of $8.3 million resulting
from the net investment hedge within currency translation differences on investments in foreign subsidiaries in other

comprehensive income. No hedge ineffectiveness was recognized in income.
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7. SHARE-BASED COMPENSATION

The company recognized total expenses of $92.5 million and $79.1 million related to equity-settled share-based
payment transactions in the six months ended June 30, 2017 and 2016, respectively.

Share Awards

Movements on share awards during the periods ended June 30, are detailed below:

) For the six months
For the six months ended June X

ended June 30,
30, 2017 2016
Weighted
o . Time- Performance- Average Time- Performance-
Millions of shares, except fair values Grant
VestedVested . VestedVested
Date Fair
Value ($)
Unvested at the beginning of period 12.1 0.8 31.22 104 0.6
Granted during the period 51 03 32.18 63 04
Forfeited during the period 0.3) — 31.50 0.1) —
Vested and distributed during the period (4.7) (0.2 ) 31.34 4.1) (0.2 )
Unvested at the end of the period 122 0.9 31.57 12.5 0.8

The total fair value of shares that vested during the six months ended June 30, 2017 was $155.1 million (six months
ended June 30, 2016: $118.1 million). The weighted average grant date fair value of the U.S. Dollar share awards that
were granted during the six months ended June 30, 2017 was $32.18 (six months ended June 30, 2016: $27.39).

At June 30, 2017, there was $343.1 million of total unrecognized compensation cost related to non-vested share
awards; that cost is expected to be recognized over a weighted average period of 2.73 years.

8. RETIREMENT BENEFIT PLANS
Defined Contribution Plans
The total amounts charged to the Condensed Consolidated Statements of Income for the three and six months ended
June 30, 2017 of $15.8 million and $32.7 million, respectively (three and six months ended June 30, 2016: $15.2
million and $30.4 million, respectively) represent contributions paid or payable to the defined contribution plans by
the company at rates specified in the rules of the plans. As of June 30, 2017, accrued contributions of $15.9 million
(December 31, 2016: $23.1 million) for the current year will be paid to the plans.
Defined Benefit Plans
The company maintains legacy defined benefit pension plans for qualifying employees of its subsidiaries in the U.K.,
Ireland, Germany and Taiwan. The postretirement medical plan was terminated effective December 31, 2016. The
components of net periodic benefit cost in respect of these defined benefit plans are as follows:

For the

For the six
three
months
months
ended June
ended June 30
30, ’
$ in millions 2017 2016 2017 2016
Service cost 12 14 24 2.8
Interest cost 4.1 44 82 8.8

35



Edgar Filing: Invesco Ltd. - Form 10-Q

Expected return on plan assets (5.4) (5.7) (10.8) (11.4)
Amortization of net actuarial (gain)/loss 0.7 0.5 1.3 1.0
Net periodic benefit cost/(benefit) 06 06 1.1 1.2

The estimated contributions expected to be paid to the plans during 2017 are $11.2 million. Payments made to the
plans during the six months ended June 30, 2017 were $5.6 million.
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9. TAXATION
At June 30, 2017, the total amount of gross unrecognized tax benefits was $10.8 million as compared to the
December 31, 2016 total of $10.5 million.
10. EARNINGS PER SHARE
The calculation of earnings per share is as follows:
For the three For the six
months ended  months ended

June 30, June 30,
In millions, except per share data 2017 2016 2017 2016
Net income $249.6 $236.5 $463.8 $394.3
Net (income)/loss attributable to noncontrolling interests in consolidated entities (10.0 ) (11.0 ) (12.2 ) (7.8 )
Net income attributable to Invesco Ltd. 239.6 2255 451.6 386.5
Less: Allocation of earnings to restricted shares (72 ) 6.7 ) (13.6 ) (109 )
Net income attributable to common shareholders $232.4 $218.8 $438.0 $375.6
Invesco Ltd:
Weighted average shares outstanding - basic 4099 4189 408.8 418.8
Dilutive effect of non-participating share-based awards 0.4 0.2 0.4 0.3
Weighted average shares outstanding - diluted 4103 419.1 409.2 419.1
Common shareholders:
Weighted average shares outstanding - basic 4099 4189 408.8 418.8
Less: Weighted average restricted shares (124 ) (12,5 ) (123 ) (11.8 )
Weighted average common shares outstanding - basic 397.5 4064 396.5 407.0
Dilutive effect of non-participating share-based awards 0.4 0.2 0.4 0.3
Weighted average common shares outstanding - diluted 3979 406.6 3969 4073
Earnings per share:
Basic earnings per share $0.58 $0.54 $1.10 $0.92
Diluted earnings per share $0.58 $0.54 $1.10 $0.92

See Note 7, “Share-Based Compensation,” for a summary of share awards outstanding under the company's share-based
compensation programs. These programs could result in the issuance of common shares from time to time that would
affect the measurement of basic and diluted earnings per share.

There were zero and 0.3 million shares of performance-vested awards and no time-vested awards excluded from the
computation of diluted earnings per share during the three and six months ended June 30, 2017, respectively, due to
their inclusion being anti-dilutive (three and six months ended June 30, 2016: none). There were 0.1 million
contingently issuable shares excluded from the diluted earnings per share computation during the three and six months
ended June 30, 2017 (three and six months ended June 30, 2016: 0.2 million), because the necessary performance
conditions for the shares to be issuable had not yet been satisfied at the end of the respective period.
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11. COMMITMENTS AND CONTINGENCIES

Commitments and contingencies may arise in the ordinary course of business.

Off Balance Sheet Commitments

The company has transactions with various private equity, real estate and other investment entities sponsored by the
company for the investment of client assets in the normal course of business. Many of the company's investment
products are structured as limited partnerships. The company's investment may take the form of the general partner or
a limited partner. The entities are structured such that each partner makes capital commitments that are to be drawn
down over the life of the partnership as investment opportunities are identified. At June 30, 2017, the company's
undrawn capital commitments were $216.3 million (December 31, 2016: $204.1 million).

The Parent and various company subsidiaries have entered into agreements with financial institutions to guarantee
certain obligations of other company subsidiaries. The company would be required to perform under these guarantees
in the event of certain defaults. The company has not had prior claims or losses pursuant to these contracts and expects
the risk of loss to be remote.

Legal Contingencies

The company is from time to time involved in litigation relating to claims arising in the ordinary course of its
business. The nature and progression of litigation can make it difficult to predict the impact a particular lawsuit will
have on the company. There are many reasons that the company cannot make these assessments, including, among
others, one or more of the following: the proceeding is in its early stages; the damages sought are unspecified,
unsupportable, unexplained or uncertain; the claimant is seeking relief other than compensatory damages; the matter
presents novel legal claims or other meaningful legal uncertainties; discovery has not started or is not complete; there
are significant facts in dispute; and there are other parties who may share in any ultimate liability.

In management’s opinion, adequate accrual has been made as of June 30, 2017 to provide for any such losses that may
arise from matters for which the company could reasonably estimate an amount. Management is of the opinion that
the ultimate resolution of such claims will not materially affect the company’s business, financial position, results of
operation or liquidity. Furthermore, in management’s opinion, it is not possible to estimate a range of reasonably
possible losses with respect to other litigation contingencies.

The investment management industry also is subject to extensive levels of ongoing regulatory oversight and
examination. In the United States, United Kingdom, and other jurisdictions in which the company operates,
governmental authorities regularly make inquiries, hold investigations and administer market conduct examinations
with respect to the company's compliance with applicable laws and regulations. Additional lawsuits or regulatory
enforcement actions arising out of these inquiries may in the future be filed against the company and related entities
and individuals in the United States, United Kingdom, and other jurisdictions in which the company and its affiliates
operate. Any material loss of investor and/or client confidence as a result of such inquiries and/or litigation could
result in a significant decline in AUM, which would have an adverse effect on the company’s future financial results
and its ability to grow its business.

In a separate matter, a Canadian subsidiary of the company had previously received assessments related to prior
taxation periods up to and including the year ended December 31, 2012 for goods and services tax that the Canada
Revenue Agency (CRA) believes should be levied on certain fees payable. The assessments, including applicable
interest, are approximately $6.6 million. The company has secured a letter of credit in the same amount, which has
been posted with the CRA as security for payment. The company objected to and appealed the assessments, and in
May 2017, the Tax Court of Canada ruled in favor of the CRA. The company filed an appeal with the Federal Court of
Appeal in June 2017. Management, with advice from advisors and counsel, believes it is more likely than not that its
position will prevail upon appeal, and accordingly no provision has been recorded in the Condensed Consolidated
Financial Statements. However, in the event the company were not to prevail, additional taxes and interest payable in
relation to taxation periods after December 31, 2012 are estimated in the amount of $6.5 million.
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12. CONSOLIDATED INVESTMENT PRODUCTS
The following table presents the balances related to CIP that are included on the Condensed Consolidated Balance
Sheets as well as Invesco's net interest in the CIP for each period presented. At June 30, 2017 all CIP are VIEs.

As of
$ in millions June 30, December 31,
2017 2016
Cash and cash equivalents of CIP 328.1 742.2
Accounts receivable and other assets of CIP 104.1 106.2
Investments of CIP 4917.0 5,116.1
Less: Debt of CIP (3,929.5) (4,403.1 )
Less: Other liabilities of CIP (393.2 ) (6734 )
Less: Retained earnings 16.2 19.0
Less: Accumulated other comprehensive income, net of tax (15.0 ) (18.0 )
Less: Equity attributable to redeemable noncontrolling interests (328.3 ) (283.7 )
Less: Equity attributable to nonredeemable noncontrolling interests (200.6 ) (107.2 )
Invesco's net interests in CIP 498.8 498.1

The following tables reflect the impact of consolidation of investment products into the Condensed Consolidated
Statements of Income for the three and six months ended June 30, 2017 and 2016:
Three months ended June 30,

$ in millions 2017 2016

Total operating revenues (6.3 ) (5.1 )
Total operating expenses 2.2 7.9

Operating income (8.5 ) (13.0 )
Equity in earnings of

unconsolidated affiliates @2 ) 5.1 )
Interest and dividend o o

income

Other gains and losses, net(12.5 ) (0.8 )
Interest and dividend

income of CIP 499 462

Interest expense of CIP  (44.8 ) (33.3 )
Other gains/(losses) of

CIP. net 27.2 25.0

Income before income 71 190

taxes

Income tax provision — —

Net income 7.1 19.0

Net (income)/loss

attributable to

noncontrolling interests in (100 ) (1o )
consolidated entities

Net income attributable to 2.9 ) 2.0

Invesco Ltd.
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Six months

ended June

30,
$ in millions 2017 2016
Total operating revenues (19.5) (10.6)
Total operating expenses 1.0 9.7
Operating income (20.5) (20.3)
Equity in earnings of unconsolidated affiliates 2.7 )A.6)
Interest and dividend income — 0.2)
Other gains and losses, net (22.6) (09 )
Interest and dividend income of CIP 103.7 90.6
Interest expense of CIP (81.0) (60.6)
Other gains/(losses) of CIP, net 38.1 04
Income before income taxes 150 74
Income tax provision — —
Net income 150 74
Net (income)/loss attributable to noncontrolling interests in consolidated entities (12.2) (7.8 )
Net income attributable to Invesco Ltd. 2.8 0.4 )

The company's risk with respect to each investment in CIP is limited to its equity ownership and any uncollected
management and performance fees. The company has no right to the benefits from, nor does it bear the risks
associated with, these investments, beyond the company's direct investments in, and management and performance
fees generated from, the investment products. If the company were to liquidate, these investments would not be
available to the general creditors of the company, and as a result, the company does not consider investments held by
CIP to be company assets. Additionally, the collateral assets of consolidated CLOs are held solely to satisfy the
obligations of the CLOs, and the investors in the consolidated CLOs have no recourse to the general credit of the
company for the notes issued by the CLOs. CIP are taxed at the investor level and not at the product level; therefore,
there is no tax provision reflected in the net impact of CIP.

Non-consolidated VIEs

At June 30, 2017, the company's carrying value and maximum risk of loss with respect to VIEs in which the company
is not the primary beneficiary was $237.4 million (December 31, 2016 $234.4 million).
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Balance Sheet information - newly consolidated VIEs/VOEs
During the six months ended June 30, 2017, the company consolidated fourteen new VIEs (June 30, 2016: the
company consolidated five new VIEs.) The table below illustrates the summary balance sheet amounts related to these
products before consolidation into the company. The balances below are reflective of the balances existing at the
consolidation date after the initial funding of the investments by the company and unrelated third-party investors. The
current period activity for the consolidated funds, including the initial funding and subsequent investment of initial
cash balances into underlying investments of CIP, is reflected in the company’s Condensed Consolidated Financial
Statements.

For the For the

Six Six

months months

ended ended

June June

30, 30,

2017 2016
$ in millions VIEs VIEs
Cash and cash equivalents of CIP 14.6 151.0
Accounts receivable and other assets of CIP 8.5 3.6
Investments of CIP 316.6 311.0
Total assets 339.7 465.6
Debt of CIP 15.1 414.4
Other liabilities of CIP 105.0 174
Total liabilities 120.1 431.8
Total equity 219.6  33.8
Total liabilities and equity 339.7 465.6

During the six months ended June 30, 2017, the company determined that it was no longer the primary beneficiary of
four VIEs and one voting rights entity (VOE) (June 30, 2016: the company determined that it was no longer the
primary beneficiary of four VIEs). The amounts deconsolidated from the Condensed Consolidated Balance Sheets are
illustrated in the table below. There was no net impact to the Condensed Consolidated Statements of Income for the
six months ended June 30, 2017 and 2016 from the deconsolidation of these investment products.

For the
For the six SIX
months
months
ended
ended June Tune
30, 2017 30,
2016
$ in millions VIEs VOEs VIEs
Cash and cash equivalents of CIP 145 — 23.6
Accounts receivable and other assets of CIP 3.8 0.2 12.2
Investments of CIP 1399 49.8 196.1
Total assets 158.2 50.0 231.9
Debt of CIP 42 — —
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Other liabilities of CIP
Total liabilities

Total equity

Total liabilities and equity
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19 —
6.1 —
152.1 50.0
158.2 50.0

13.1
13.1
218.8
231.9
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The following tables present the fair value hierarchy levels of certain CIP balances which are measured at fair value as
of June 30, 2017 and December 31, 2016:
As of June 30, 2017

Quoted
Pricesin . ..
. Significant . .. Investments
. Active Significant
Fair Markets Other Unobservable