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       EXCHANGE ACT OF 1934.
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  [ ]  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
       EXCHANGE ACT OF 1934.
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            Securities registered under Section 12(b) of the Act:
                                     None

            Securities registered under Section 12(g) of the Act:
                        Common Stock, Par value $0.01
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    Check whether the issuer: (1) filed all reports required to be filed by
  Section 13 or 15(d) of the Exchange Act during the past 12 months (or for
  such shorter period that the registrant was required to file such
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                                               PART 1 - FINANCIAL INFORMATION
                                               Item 1 - Financial Statements

                                         CVD EQUIPMENT CORPORATION  AND SUBSIDIARY
                                                Consolidated Balance Sheets

                                                                    June 30, 2006
                                                                     (Unaudited)                       December 31, 2005
                                                                    --------------                     -----------------

  ASSETS
  Current Assets:
       Cash and cash equivalents                                    $     574,932                         $     265,454
       Accounts receivable, net                                         2,317,003                             1,893,665
       Cost  in excess of billings on uncompleted contracts               388,067                               595,067
       Inventories                                                      2,611,369                             2,067,255
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       Other current assets                                                98,777                                49,597

                                                                    --------------                        --------------
      Total current assets                                              5,990,148                             4,871,038

  Property, plant and equipment, net                                    5,004,465                             5,090,536
  Deferred income taxes                                                   341,031                               241,988
  Other assets                                                            724,828                               610,304
  Intangible assets, net                                                   89,433                                96,141

                                                                    --------------                        --------------
                                                                    $  12,149,905                         $  10,910,007
                                                                    ==============                        ==============

  LIABILITIES AND STOCKHOLDERS' EQUITY
  Current Liabilities:
       Current maturities of long-term debt                         $     248,355                         $     217,204
       Short-term notes payable                                           540,000                               100,000
       Accounts payable                                                   670,270                               639,619
       Accrued expenses                                                   942,949                               642,115
       Accrued professional fees - related party                           10,000                                35,260
       Deferred revenue                                                   353,626                               114,140
                                                                    --------------                        --------------
       Total current liabilities                                        2,765,200                             1,748,338

  Long-term debt, net of current portion                                2,880,774                             2,923,424
                                                                    --------------                        --------------
       Total liabilities                                                5,645,974                             4,671,762
                                                                    --------------                        --------------

  Commitments and contingencies                                             ---                                   ---

  Stockholders' Equity
       Common stock, par value  $.01 per share, authorized 10,000,000 shares;
       issued and outstanding, 3,154,800 shares at June 30, 2006 and
       3,127,800 shares at December 31, 2005                               31,548                                31,278
       Additional paid-in capital                                       3,178,768                             3,049,362
       Retained earnings                                                3,293,615                             3,157,605
                                                                    --------------                        --------------
                                                                        6,503,931                             6,238,245
                                                                    --------------                        --------------
                                                                    $  12,149,905                         $  10,910,007
                                                                    ==============                        ==============
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