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Unless the context suggests otherwise, references in this Quarterly Report on Form 10-Q, or Quarterly Report, to

"Minerva," the "Company," "we," "us," and "our" refer to Minerva Neurosciences, Inc. and, where appropriate, its
subsidiaries.

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995, as amended. These forward-looking statements reflect our plans, estimates and beliefs.
These statements involve known and unknown risks, uncertainties and other factors that may cause our actual results,
performance or achievements to be materially different from any future results, performances or achievements
expressed or implied by the forward-looking statements. In some cases, you can identify forward-looking statements

by terms such as “anticipates,” “believes,” “could,” “estimates,” “expects,” “intends,” “may,” “plans,” “potential,” “predicts,
“should,” “would” and similar expressions intended to identify forward-looking statements. Forward-looking statements
reflect our current views with respect to future events and are based on assumptions and subject to risks and
uncertainties. Because of these risks and uncertainties, the forward-looking events and circumstances discussed in this
report may not transpire. These risks and uncertainties include, but are not limited to, the risks included in this

Quarterly Report on Form 10-Q under Part II, Item IA, “Risk Factors.”

9 ¢ 9 29 ¢

Given these uncertainties, you should not place undue reliance on these forward-looking statements. Also,
forward-looking statements represent our estimates and assumptions only as of the date of this document. You should
read this document with the understanding that our actual future results may be materially different from what we
expect. Except as required by law, we do not undertake any obligation to publicly update or revise any
forward-looking statements contained in this report, whether as a result of new information, future events or
otherwise.

All trademarks, trade names and service marks appearing in this Quarterly Report on Form 10-Q are the property of
their respective owners.




Edgar Filing: Minerva Neurosciences, Inc. - Form 10-Q

PART I - Financial Information

Item 1 — Financial Statements
MINERVA NEUROSCIENCES, INC.
Condensed Consolidated Balance Sheets

(Unaudited)

Assets

Current assets

Cash and cash equivalents

Marketable securities

Restricted cash

Prepaid expenses and other current assets
Total current assets

Marketable securities - noncurrent
Equipment, net

Other noncurrent assets

In-process research and development
Goodwill

Total assets

Liabilities and Stockholders’ Equity
Current liabilities

Notes payable

Accounts payable

Accrued expenses and other current liabilities

Total current liabilities

Deferred taxes

Deferred revenue

Other noncurrent liabilities
Total liabilities

Commitments and contingencies

Stockholders’ equity

Preferred stock; $0.0001 par value; 100,000,000 shares authorized; none issued

or outstanding as of March 31, 2018 and December 31, 2017, respectively
Common stock; $0.0001 par value; 125,000,000 shares authorized; 38,749,343

shares

issued and outstanding as of March 31, 2018 and December 31, 2017.

March 31,
2018

$45,125,725
75,871,095
100,000
4,243,406
125,340,226

46,578
14,808
34,200,000
14,869,399
$174,471,011

$2,697,034
2,824,931
2,392,568
7,914,533
4,057,488
41,175,600
30,273
53,177,894

3,875

December 31,
2017

$26,051,821
102,109,419
80,000
1,299,184
129,540,424

5,022,982
50,945
14,808
34,200,000
14,869,399
$183,698,558

$3,962,664
1,435,636
1,439,848
6,838,148
4,057,488
41,175,600
29,878
52,101,114

3,875
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Additional paid-in capital 298,088,946 295,975,010
Accumulated deficit (176,799,704) (164,381,441)
Total stockholders’ equity 121,293,117 131,597,444
Total liabilities and stockholders’ equity $174,471,011 $183,698,558

See accompanying notes to condensed consolidated financial statements
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MINERVA NEUROSCIENCES, INC.
Condensed Consolidated Statements of Operations

(Unaudited)

Three Months Ended

March 31,

2018 2017
Expenses
Research and development $8,449,267 $7,614,331
General and administrative 4,294,545 2,870,742
Total expenses 12,743,812 10,485,073
Loss from operations (12,743,812) (10,485,073)
Foreign exchange losses (18,109 ) (16,683 )
Investment income 414,307 58,662
Interest expense (70,649 ) (201,502 )
Net loss $(12,418,263) $(10,644,596)
Net loss per share, basic and diluted $(0.32 ) $(0.30 )

Weighted average shares outstanding, basic and diluted 38,749,343 35,369,601

See accompanying notes to condensed consolidated financial statements
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MINERVA NEUROSCIENCES, INC.

Condensed Consolidated Statement of Changes in Stockholders’ Equity

(Unaudited)

Balances at January 1, 2017

Exercise of common stock warrants

Exercise of stock options
Stock-based compensation
Net loss

Balances at March 31, 2017

Balances at January 1, 2018
Stock-based compensation
Net loss

Balances at March 31, 2018

Common Stock

Shares

35,024,002
1,621,073
59,797

36,704,872

38,749,343

38,749,343

Additional
Paid-In
Amount Capital
$3,502 $238,836,940
162 9,356,671
7 281,758
— 1,310,043
$3,671 $249,785,412
$3,875 $295,975,010
— 2,113,936

$3,875 $298,088,946

See accompanying notes to condensed consolidated financial statements

Accumulated

Deficit Total

$(132,858,234) $105,982,208
— 9,356,833
— 281,765
— 1,310,043

(10,644,596 ) (10,644,596 )
$(143,502,830) $106,286,253

$(164,381,441) $131,597,444
— 2,113,936
(12,418,263 ) (12,418,263 )

$(176,799,704) $121,293,117
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MINERVA NEUROSCIENCES, INC.
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash used in operating activities:

Depreciation and amortization

Amortization of debt discount recorded as interest expense
(Accretion) Amortization of marketable securities premium
Stock-based compensation expense

Changes in operating assets and liabilities

Prepaid expenses and other current assets

Accounts payable

Accrued expenses and other current liabilities

Accrued collaborative expenses

Other noncurrent liabilities

Net cash used in operating activities

Cash flows from investing activities:

Proceeds from the maturity and redemption of marketable securities
Purchase of marketable securities

Net cash (used in) provided by investing activities

Cash flows from financing activities:

Proceeds from exercise of common stock warrants

Proceeds from exercise of stock options

Repayments of notes payable

Net cash (used in) provided by financing activities

Net increase (decrease) in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash
Beginning of period

End of period

Supplemental disclosure of cash flow information
Cash paid for interest

Reconciliation of the Condensed Consolidated Statements of Cash Flows to the

Condensed Consolidated Balance Sheets
Cash and cash equivalents
Restricted cash
Total cash, cash equivalents and restricted cash

Three Months Ended March

31,
2018

2017

$(12,418,263) $(10,644,596)

4,367
24,252
(54,212
2,113,936

(2,944,222 )

1,389,295
952,720

395

(10,931,732)

39,250,000

(7,934,482 )

31,315,518

(1,289,882 )
(1,289,882 )

19,093,904
26,131,821
$45,225,725

$53,975

$45,125,725
100,000
$45,225,725

3,302

67,034
(1,897 )
1,310,043

26,547
1,807,101
857,571
530,298

(6,044,597 )

(16,477,461)
(16,477,461)

9,356,833
281,765
(1,202,325 )
8,436,273
(14,085,785)

83,060,609
$68,974,824

$141,532

$68,894,824
80,000
$68,974,824
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See accompanying notes to condensed consolidated financial statements
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MINERVA NEUROSCIENCES, INC.
Notes to Condensed Consolidated Financial Statements
As of March 31, 2018 and for the Three Months Ended March 31, 2018 and 2017

(Unaudited)

NOTE 1 — NATURE OF OPERATIONS AND LIQUIDITY
Nature of Operations

Minerva Neurosciences, Inc. (“Minerva” or the “Company”) is a clinical-stage biopharmaceutical company focused on the
development and commercialization of a portfolio of product candidates to treat patients suffering from central

nervous system, or CNS, diseases. The Company has acquired or in-licensed four development-stage proprietary
compounds that it believes have innovative mechanisms of action and therapeutic profiles that may potentially address

the unmet needs of patients with these diseases. The Company’s lead product candidate is roluperidone (also known as
MIN-101), a compound the Company is developing for the treatment of schizophrenia. In addition, the Company’s
portfolio includes seltorexant (also known as MIN-202 or JNJ-42847922), a compound the Company is co-developing
with Janssen Pharmaceutica NV (“Janssen”) for the treatment of insomnia disorder and major depressive disorder
(“MDD”); MIN-117, a compound the Company is developing for the treatment of MDD; and MIN-301, a compound the
Company is developing for the treatment of Parkinson’s disease.

In November 2013, the Company merged with Sonkei Pharmaceuticals Inc. (“Sonkei”), a clinical-stage
biopharmaceutical company and, in February 2014, the Company acquired Mind-NRG, a pre-clinical-stage
biopharmaceutical company. The Company refers to these transactions as the Sonkei Merger and Mind-NRG
Acquisition, respectively. The Company holds licenses to roluperidone and MIN-117 from Mitsubishi Tanabe Pharma
Corporation (“MTPC”) with the rights to develop, sell and import roluperidone and MIN-117 globally, excluding most
of Asia. With the acquisition of Mind-NRG, the Company obtained exclusive rights to develop and commercialize
MIN-301. The Company has also entered into a co-development and license agreement with Janssen, for the exclusive
right to commercialize, and the co-exclusive right (with Janssen and its affiliates) to use and develop seltorexant in the
European Union, Switzerland, Liechtenstein, Iceland and Norway (the “Minerva Territory”), subject to certain royalty
payments to Janssen, and royalty rights for any sales outside the Minerva Territory.

Liquidity

The accompanying financial statements have been prepared as though the Company will continue as a going concern,
which contemplates the realization of assets and satisfaction of liabilities in the normal course of business. The
Company has limited capital resources and has incurred recurring operating losses and negative cash flows from
operations since inception. As of March 31, 2018, the Company has an accumulated deficit of approximately

$176.8 million and net cash used in operating activities was approximately $10.9 million during the three months
ended March 31, 2018. Management expects to continue to incur operating losses and negative cash flows from
operations. The Company has financed its operations to date from proceeds from the sale of common stock, warrants,
loans and convertible promissory notes.

As of March 31, 2018, the Company had cash, cash equivalents, restricted cash and marketable securities of $121.1
million. The Company believes that its existing cash, cash equivalents, restricted cash and marketable securities will

11
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be sufficient to meet its cash commitments for at least the next 12 months after the date that the interim condensed
financial statements are issued. The process of drug development can be costly and the timing and outcomes of
clinical trials is uncertain. The assumptions upon which the Company has based its estimates are routinely evaluated
and may be subject to change. The actual amount of the Company’s expenditures will vary depending upon a number
of factors including but not limited to the design, timing and duration of future clinical trials, the progress of the
Company’s research and development programs, the infrastructure to support a commercial enterprise, the cost of a
commercial product launch and the level of financial resources available. The Company has the ability to adjust its
operating plan spending levels based on the timing of future clinical trials which will be predicated upon adequate
funding to complete the trials.

The Company will need to raise additional capital in order to continue to fund operations and fully fund later stage
clinical development programs. The Company believes that it will be able to obtain additional working capital through
equity financings or other arrangements to fund future operations; however, there can be no assurance that such
additional financing, if available, can be obtained on terms acceptable to the Company. If the Company is unable to
obtain such additional financing, future operations would need to be scaled back or discontinued.

12
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NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The interim condensed consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“GAAP”) for interim reporting and the requirements of the
Securities and Exchange Commission (“SEC”) in accordance with Regulation S-X, Rule 10-01. Under those rules,
certain notes and financial information that are normally required for annual financial statements can be condensed or
omitted. In the opinion of the Company’s management, the accompanying financial statements contain all adjustments
(consisting of items of a normal and recurring nature) necessary to present fairly the financial position as of March 31,
2018, the results of operations for the three months ended March 31, 2018 and 2017 and cash flows for the three
months ended March 31, 2018 and 2017. The results of operations for the three months ended March 31, 2018, are not
necessarily indicative of the results to be expected for the full year. When preparing financial statements in conformity
with GAAP, management must make estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of expenses during the reporting period. Actual results could differ from those estimates. The consolidated
balance sheet as of December 31, 2017 was derived from the audited annual financial statements. The accompanying
unaudited condensed consolidated financial statements and notes thereto should be read in conjunction with the
audited consolidated financial statements for the year ended December 31, 2017 included in the Company’s Annual
Report on Form 10-K filed with the SEC on March 12, 2018.

Consolidation

The accompanying consolidated financial statements include the results of the Company and its wholly-owned
subsidiaries, Mind-NRG Sarl and Minerva Neurosciences Securities Corporation. Intercompany transactions have
been eliminated.

Significant risks and uncertainties

The Company’s operations are subject to a number of factors that can affect its operating results and financial
condition. Such factors include, but are not limited to: the results of clinical testing and trial activities of the
Company’s products, the Company’s ability to obtain regulatory approval to market its products, competition from
products manufactured and sold or being developed by other companies, the price of, and demand for, Company
products, the Company’s ability to negotiate favorable licensing or other manufacturing and marketing agreements for
its products, and the Company’s ability to raise capital.

The Company currently has no commercially approved products and there can be no assurance that the Company’s
research and development will be successfully commercialized. Developing and commercializing a product requires
significant time and capital and is subject to regulatory review and approval as well as competition from other
biotechnology and pharmaceutical companies. The Company operates in an environment of rapid change and is
dependent upon the continued services of its employees and consultants and obtaining and protecting intellectual

property.
Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of expenses during the reporting period. Actual results
could differ from those estimates.

13
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Cash and cash equivalents

Cash equivalents include short-term, highly-liquid instruments, consisting of money market accounts and short-term
investments with maturities from the date of purchase of 90 days or less. The majority of cash and cash equivalents
are maintained with major financial institutions in North America. Deposits with these financial institutions may
exceed the amount of insurance provided on such deposits. These deposits may be redeemed upon demand which
reduces counterparty performance risk.

Restricted cash

Cash accounts with any type of restriction are classified as restricted. The Company maintained restricted cash
balances as collateral for corporate credit cards in the amount of $100,000 and $80,000 at March 31, 2018 and
December 31, 2017, respectively.

9

14



Edgar Filing: Minerva Neurosciences, Inc. - Form 10-Q

Marketable securities

Marketable securities consists of corporate and U.S. government debt securities maturing in eleven months or less.
Based on the Company’s intentions regarding its marketable securities, all marketable securities are classified as
held-to-maturity and are carried under the amortized cost approach. The Company’s investments in marketable
securities are classified as Level 2 within the fair value hierarchy. As of March 31, 2018, remaining final maturities of
marketable securities ranged from April 2018 to February 2019, with a weighted average remaining maturity of
approximately 4 months. The following table provides the amortized cost basis, aggregate fair value, net unrealized
(gains)/losses and the net carrying value of investments in held-to-maturity securities as of March 31, 2018:

March 31, 2018

Net
Amortized  Aggregate  Unrealized Unrealized Carrying
Cost Fair Value Gains Losses Value
Marketable securities:
Corporate bonds/notes $45,470,090 $45,314,041 $156,049 $ — $45,470,090
Commercial paper 15,456,258 15,456,258 — — 15,456,258
U.S. government agency securities 14,944,747 14,927,400 17,347 — 14,944,747
Marketable securities current total $75,871,095 $75,697,699 $173,396 $ —  $75,871,095

Research and development costs

Costs incurred in connection with research and development activities are expensed as incurred. These costs include
licensing fees to use certain technology in the Company’s research and development projects as well as fees paid to
consultants and various entities that perform certain research and testing on behalf of the Company and costs related
to salaries, benefits, bonuses and stock-based compensation granted to employees in research and development
functions. The Company determines expenses related to clinical studies based on estimates of the services received
and efforts expended pursuant to contracts with multiple research institutions and contract research organizations that
conduct and manage clinical studies on its behalf. The financial terms of these agreements are subject to negotiation,
vary from contract to contract and may result in uneven payment flows. Payments under some of these contracts
depend on factors such as the successful enrollment of patients and the completion of clinical trial milestones. In
accruing service fees, the Company estimates the time period over which services will be performed and the level of
effort to be expended in each period. If the actual timing of the performance of services or the level of effort varies
from the estimate, the accrual is adjusted accordingly. The expenses for some trials may be recognized on a
straight-line basis if the expected costs are expected to be incurred ratably during the period. Payments for these
activities are based on the terms of the individual arrangements, which may differ from the pattern of costs incurred,
and are reflected in the consolidated financial statements as prepaid or accrued expenses.

In-process research and development
In-process research and development (“IPR&D”) assets represent capitalized incomplete research projects that the
Company acquired through business combinations. Such assets are initially measured at their acquisition date fair

values. The initial fair value of the research projects are recorded as intangible assets on the balance sheet, rather than
expensed, regardless of whether these assets have an alternative future use.
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The amounts capitalized are being accounted for as indefinite-lived intangible assets, subject to impairment testing,
until completion or abandonment of research and development efforts associated with the project. An IPR&D asset is
considered abandoned when it ceases to be used (that is, research and development efforts associated with the asset
have ceased, and there are no plans to sell or license the asset or derive defensive value from the asset). At that point,
the asset is considered to be disposed of and is written off. Upon successful completion of each project, the Company
will make a determination about the then remaining useful life of the intangible asset and begin amortization. The
Company tests its indefinite-lived intangibles, IPR&D assets, for impairment annually on November 30 and more
frequently if events or changes in circumstances indicate that it is more likely than not that the asset is impaired. When
testing indefinite-lived intangibles for impairment, the Company may assess qualitative factors for its indefinite-lived
intangibles to determine whether it is more likely than not (that is, a likelihood of more than 50 percent) that the asset
is impaired. Alternatively, the Company may bypass this qualitative assessment for some or all of its indefinite-lived
intangibles and perform the quantitative impairment test that compares the fair value of the indefinite- lived intangible
asset with the asset’s carrying amount. There was no impairment of IPR&D for the three months ended March 31,
2018 or 2017.

Stock-based compensation
The Company recognizes compensation cost relating to stock-based payment transactions using a fair-value
measurement method, which requires all stock-based payments to employees, including grants of employee stock

options, to be recognized in operating

10
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results as compensation expense based on fair value over the requisite service period of the awards. The Company
determines the fair value of stock-based awards using the Black-Scholes option-pricing model which uses both
historical and current market data to estimate fair value. The method incorporates various assumptions such as the
risk-free interest rate, expected volatility, expected dividend yield, expected forfeiture rate and expected life of the
options. The fair value of restricted stock units (“RSU’s”) is equal to the closing price of the Company’s common stock
on the date of grant.

The date of expense recognition for grants to non-employees is the earlier of the date at which a commitment for
performance by the counterparty to earn the equity instrument is reached or the date at which the counterparty’s
performance is complete. The Company determines the fair value of stock-based awards granted to non-employees
similar to the way fair value of awards are determined for employees except that certain assumptions used in the
Black-Scholes option-pricing model, such as expected life of the option, may be different and the fair value of each
unvested award is adjusted at the end of each period for any change in fair value from the previous valuation until the
award vests.

Foreign currency transactions

The Company’s functional currency is the US dollar. The Company pays certain vendor invoices in the respective
foreign currency. The Company records an expense in US dollars at the time the liability is incurred. Changes in the
applicable foreign currency rate between the date an expense is recorded and the payment date is recorded as a foreign
currency gain or loss.

Loss per share

Basic loss per share is computed by dividing net loss by the weighted-average number of shares of common stock
outstanding for the period. Diluted loss per share reflects the potential dilution that could occur if securities or other
contracts to issue common stock were exercised or converted into common stock or resulted in the issuance of
common stock that shared in the earnings of the entity. The treasury stock method is used to determine the dilutive
effect of the Company’s stock options and warrants. The Company had a net loss in all periods presented, thus the
inclusion of stock options and warrants would be anti-dilutive to net loss per share.

Concentration of credit risk

Financial instruments that potentially subject the Company to concentrations of credit risk are primarily cash, cash
equivalents and marketable securities (current and non-current). The Company maintains its cash and cash equivalent
balances in the form of business checking accounts and money market accounts, the balances of which, at times, may
exceed federally insured limits. Exposure to cash and cash equivalents credit risk is reduced by placing such deposits
with major financial institutions and monitoring their credit ratings. Marketable securities consist primarily of
corporate bonds, with fixed interest rates. Exposure to credit risk of marketable securities is reduced by maintaining a
diverse portfolio and monitoring their credit ratings.

Equipment
Equipment is stated at cost less accumulated depreciation. Equipment is depreciated on the straight-line basis over
their estimated useful lives of three years. Expenditures for maintenance and repairs are charged to expense as

incurred.

Long-lived assets
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The Company reviews the recoverability of all long-lived assets, including the related useful lives, whenever events or
changes in circumstances indicate that the carrying amount of a long-lived asset might not be recoverable. If required,
the Company compares the estimated undiscounted future net cash flows to the related asset’s carrying value to
determine whether there has been an impairment. If an asset is considered impaired, the asset is written down to fair
value, which is based either on discounted cash flows or appraised values in the period the impairment becomes
known. The Company believes that all long-lived assets are recoverable, and no impairment was deemed necessary at
March 31, 2018 and 2017.

Goodwill

The Company tests its goodwill for impairment annually, or whenever events or changes in circumstances indicate an
impairment may have occurred, by comparing its reporting unit’s carrying value to its fair value. Impairment may
result from, among other things, deterioration in the performance of the acquired business, adverse market conditions,
adverse changes in applicable laws or regulations and a variety of other circumstances. If the Company determines
that an impairment has occurred, it is required to record a write-down of the carrying value and charge the impairment
as an operating expense in the period the determination is made. In evaluating the recoverability of the carrying value
of goodwill, the Company must make assumptions regarding estimated future cash flows and other factors to
determine the fair value of the acquired assets. Changes in strategy or market conditions could significantly

11
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impact those judgments in the future and require an adjustment to the recorded balances. The Company tests its
goodwill for impairment as of November 30. There was no impairment of goodwill for the three months ended March
31,2018 and 2017.

Revenue recognition

The Company applies the revenue recognition guidance in accordance with Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) 606, Revenue from Contracts with Customer. Revenue is
recognized when persuasive evidence of an arrangement exists, delivery has occurred and title has passed, the price is
fixed or determinable, and collectability is reasonably assured. The Company is a development stage company and has
had no revenues from product sales to date.

When the Company enters into an arrangement that meets the definition of a collaboration under ASC 808,
Collaboration Arrangements, the Company recognizes revenue as research and development is performed and its
respective share of the expenses are incurred. The Company assesses whether the arrangement contains multiple
elements or deliverables, which may include (1) licenses to the Company's technology, (2) research and development
activities performed for the collaboration partner, and (3) participation on Joint Steering Committees. Payments may
include non-refundable, upfront payments, milestone payments upon achieving significant development events, and
royalties on future sales. Each required deliverable is evaluated to determine whether it qualifies as a separate unit of
accounting based on whether the deliverable has “stand-alone value” to the customer. The arrangement’s consideration is
then allocated to each separate unit of accounting based on the relative selling price of each deliverable. The estimated
selling price of each deliverable is determined using the following hierarchy of values: (i) vendor-specific objective
evidence of fair value; (ii) third-party evidence of selling price; and (iii) best estimate of selling price. The best
estimate of selling price reflects the Company’s best estimate of what the selling price would be if the deliverable was
regularly sold by the Company on a stand-alone basis. The consideration allocated to each unit of accounting is then
recognized as the related goods or services are delivered, limited to the consideration that is not contingent upon
future deliverables. Supply or service transactions may involve the charge of a nonrefundable initial fee with
subsequent periodic payments for future products or services. The up-front fees, even if nonrefundable, are recognized
as revenue as the products and/or services are delivered and performed over the term of the arrangement.

Deferred revenue

The Company applies the revenue recognition guidance in accordance with Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) 606, Revenue from Contracts with Customers. Using FASB ASC
606, Revenue that is unearned is deferred. Deferred revenue expected to be recognized as revenue more than one year
subsequent to the balance sheet date is classified as long-term deferred revenue.

Segment information

Operating segments are defined as components of an enterprise (business activity from which it earns revenue and
incurs expenses) about which discrete financial information is available and regularly reviewed by the chief operating
decision maker in deciding how to allocate resources and in assessing performance. The Company’s chief decision
maker, who is the Chief Executive Officer, reviews operating results to make decisions about allocating resources and
assessing performance for the entire Company. The Company views its operations and manages its business as one
operating segment.

Comprehensive loss

The Company had no items of comprehensive loss other than its net loss for each period presented.
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Recent accounting pronouncements

From time to time, new accounting pronouncements are issued by the Financial Accounting Standards Board (“FASB”)
and are adopted by the Company as of the specified effective date.

Recently Adopted Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606) (“ASU
2014-09”). Subsequently, the FASB also issued ASU 2015-14, Revenue from Contracts with Customers (Topic 606) ,
which adjusted the effective date of ASU 2014-09; ASU No. 2016-08, Revenue from Contracts with Customers
(Topic 606): Principal versus Agent Considerations (Reporting Revenue Gross versus Net) , which amends the
principal-versus-agent implementation guidance and illustrations in ASU 2014-09; ASU No. 2016-10, Revenue from
Contracts with Customers (Topic 606): Identifying Performance Obligations and Licensing , which clarifies
identifying performance obligation and licensing implementation guidance and illustrations in ASU 2014-09; and
ASU No. 2016-12, Revenue from Contracts with Customers (Topic 606): Narrow-Scope
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Improvements and Practical Expedients , which addresses implementation issues and is intended to reduce the cost
and complexity of applying the new revenue standard in ASU 2014-09 (collectively, the “Revenue ASUs”).

The Revenue ASUs provide an accounting standard for a single comprehensive model for use in accounting for
revenue arising from contracts with customers and supersedes most current revenue recognition guidance. The
accounting standard is effective for interim and annual periods beginning after December 15, 2017, with an option to
early adopt for interim and annual periods beginning after December 15, 2016. The guidance permits two methods of
adoption: retrospectively to each prior reporting period presented (the full retrospective method), or retrospectively
with the cumulative effect of initially applying the guidance recognized at the date of initial application (the modified
retrospective method). The Company performed a detailed review of its collaboration agreements and assessed the
differences in accounting for such contracts under this guidance compared with current revenue accounting standards.
The Company adopted the new standard on January 1, 2018 using the modified retrospective method. The adoption of
this standard did not have a material impact on the Company’s consolidated financial statements.

In August 2016, the FASB issued ASU No 2016-15, Statement of Cash Flows — Classification of Certain Cash Receipts
and Cash Payments (Topic 230). The new standard clarifies the treatment of several cash flow categories. In addition,
ASU 2016-15 clarifies that when cash receipts and cash payments have aspects of more than one class of cash flows
and cannot be separated, classification will depend on the predominant source or use. This update is effective for
annual periods beginning after December 15, 2017, and interim periods within those fiscal years, with early adoption
permitted, including adoption in an interim period. The Company adopted the new standard on January 1, 2018. The
adoption of this standard did not have a material impact on the Company’s consolidated financial statements.

In November 2016, the FASB issued ASU No 2016-18, Statement of Cash Flows- Restricted Cash (Topic 230). The
new standard requires an entity to include amounts described as restricted cash and restricted cash equivalents with
cash and cash equivalents when reconciling the beginning-of-period and end-of-period total amounts shown on the
statement of cash flows. The Company adopted the new standard on January 1, 2018. The adoption of this standard
did not have a material impact on the Company’s consolidated financial statements. Cash, cash equivalents, and
restricted cash reported on the Consolidated Statements of Cash Flows includes restricted cash of $80 thousand as of
December 31, 2016, March 31, 2017, December 31, 2017 and $100 thousand as of March 31, 2018.

Accounting Pronouncements Not Yet Adopted

In February 2016, the FASB issued ASU No. 2016-02, Leases. The new standard establishes a right-of-use (ROU)
model that requires a lessee to record a ROU asset and a lease liability on the balance sheet for all leases with terms
longer than 12 months. Leases will be classified as either finance or operating, with classification affecting the pattern
of expense recognition in the income statement. The new standard is effective for fiscal years beginning after
December 15, 2018, including interim periods within those fiscal years. A modified retrospective transition approach
is required for lessees for capital and operating leases existing at, or entered into after, the beginning of the earliest
comparative period presented in the financial statements, with certain practical expedients available. Although the
Company is currently assessing the impact of adoption of ASU 2016-02 on its consolidated financial statements, the
Company currently believes the most significant changes will be related to the recognition of new right-of-use assets
and lease liabilities on the Company’s balance sheet for operating leases. Refer to Note 9, Commitments and
Contingencies, for the Company's current lease commitments.

In January 2017, the FASB issued ASU No 2017-4, Intangibles — Goodwill and Other (Topic 350). The new standard
simplifies the Test for Goodwill Impairment. This update is effective for annual periods beginning after December 15,
2019, and interim periods within those fiscal years, with early adoption permitted, including adoption in an interim
period. The Company is currently evaluating the impact of the pending adoption of the new standard on the Company’s
consolidated financial statements.
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In March 2017, the FASB issued ASU No 2017-8, Receivables—Nonrefundable Fees and Other Costs (Subtopic
310-20) Premium Amortization on Purchased Callable Debt Securities. The new standard is intended to enhance the
accounting for the amortization of premiums for purchased callable debt securities. This update is effective for annual
periods beginning after December 15, 2018, and interim periods within those fiscal years, with early adoption
permitted, including adoption in an interim period. The Company is currently evaluating the impact of the pending
adoption of the new standard on the Company’s consolidated financial statements.
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NOTE 3 — ACCRUED EXPENSES AND OTHER LIABILITIES

Accrued expenses and other liabilities consist of the following:

March 31, December 31,

2018 2017
Research and development costs and other accrued
expenses $1,720,813 $1,162,441
Accrued bonus 355,892 5,899
Professional fees 262,135 251,000
Interest payable 12,930 20,508
Vacation pay 40,798 —

$2,392,568 $ 1,439,848

NOTE 4 — NET LOSS PER SHARE OF COMMON STOCK

Diluted loss per share is the same as basic loss per share for all periods presented as the effects of potentially dilutive
items were anti-dilutive given the Company’s net loss. Basic loss per share is computed by dividing net loss by the
weighted-average number of common shares outstanding. The following table sets forth the computation of basic and
diluted loss per share for common stockholders:

Three Months Ended

March 31,

2018 2017
Net loss $(12,418,263) $(10,644,596)
Weighted average shares of common stock outstanding 38,749,343 35,369,601
Net loss per share of common stock — basic and diluted $(0.32 ) $(0.30 )

The following securities outstanding at March 31, 2018 and 2017 have been excluded from the calculation of
weighted average shares outstanding as their effect on the calculation of loss per share is antidilutive:

March 31,

2018 2017
Common stock options 6,555,150 4,059,346
Restricted stock units 185,950 219,600
Common stock warrants 40,790 40,790
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NOTE 5 — DEBT
Loan and Security Agreement

On January 16, 2015, the Company entered into a Loan and Security Agreement (as amended, the “Loan Agreement”)

with Oxford Finance LLC (“Oxford”) and Silicon Valley Bank (“SVB” and, together with Oxford, the “Lenders”), providing
for term loans to the Company in an aggregate principal amount of up to $15 million, in two tranches (the “Term

Loans”).

The Company drew down the initial Term Loans in the aggregate principal amount of $10 million (the “Term A
Loans”), on January 16, 2015. The Term A Loans bear interest at a fixed rate of 7.05% per annum. The Company
believes that the Company's debt obligations accrue interest at rates which approximate prevailing market rates for
instruments with similar characteristics and, accordingly, the carrying values for these instruments approximate fair
value.

In August 2015, the Lenders and the Company entered into a First Amendment to the Loan Agreement, amending
certain milestones related to the six month extension of the interest-only repayment period of the Term A Loans. By
raising at least $30.0 million in gross capital (including at least $20.0 million from the sale of equity securities) and
completing the first dosing of its Phase 1/Phase 2 clinical trial for MIN-117 prior to December 31, 2015, the Company
achieved the interest-only milestones under the Loan Agreement and elected to extend the interest-only period an
additional six months and reduce the repayment term by six months. Through August 1, 2016, the Company was
obligated only to make monthly interest payments on the outstanding principal balance on the Term A Loans,
followed by 24 months of equal principal and interest payments.
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On or prior to March 31, 2016, the Company was permitted to borrow additional term loans in the aggregate principal
amount up to $5 million, subject to the satisfaction of certain borrowing conditions, including the Company’s
achievement of primary endpoints on its Phase 2a trials for MIN-117 and seltorexant programs. In June 2016, the
Company irrevocably elected not to borrow the additional $5 million available under the Term Loans.

The Company paid a facility fee at the time of borrowing of $75,000 for access to the Term Loans and will be
required to pay a final payment of 5.1% of the total amount borrowed, which has been included as a component of the
debt discount and is amortized to interest expense over the term of the loans. The outstanding Term A Loans and debt
discount are as follows:

March 31,
2018
Term A Loans $2,200,822
Less: debt discount and financing costs (5,639 )
Less: current portion (2,697,034)
Accrued portion of final payment 501,851
Long-term portion $—

For the three months ended March 31, 2018 and 2017, the Company recognized interest expense of $0.1 million and
$0.2 million respectively, including $24 thousand and $0.1 million, respectively, related to the debt discount.

The Term Loans mature on August 1, 2018. The Company may prepay all, but not less than all, of the loaned amount
upon 30 days’ advance notice to the Lenders, provided that the Company will be obligated to pay a prepayment fee
equal to (i) 3% of the outstanding balance, if the loan is prepaid within 24 months of the funding date, (ii) 2% of the
outstanding balance, if the loan is prepaid between 24 and 36 months of the funding date and (iii) 1% of the
outstanding balance, if the loan is prepaid thereafter (each, a “Prepayment Fee”). The expected remaining repayment of
the $10.0 million Term A loan principal is $2,200,822 during 2018.

The Company’s obligations under the Loan Agreement are secured by a first priority security interest in substantially
all of its assets, other than its intellectual property. The Company has also agreed not to pledge or otherwise encumber
its intellectual property assets, except that it may grant certain exclusive and non-exclusive licenses of its intellectual
property as set forth in the Loan Agreement. In addition, the Company pledged all of its equity interests in Minerva
Neurosciences Securities Corporation and 65% of its equity interests in Mind-NRG, Sarl as security for its obligations
under the Loan Agreement.

Upon the occurrence of certain events, including but not limited to the Company’s failure to satisfy its payment
obligations under the Loan Agreement, the breach of certain of its other covenants under the Loan Agreement, or the
occurrence of a material adverse change, the Lenders will have the right, among other remedies, to declare all
principal and interest immediately due and payable, to take control of the Company’s cash in its SVB deposit account,
and will have the right to receive the final payment fee and, if the payment of principal and interest is due prior to
maturity, the applicable Prepayment Fee. As of March 31, 2018, the Company was in compliance with all covenants
set forth in the Loan Agreement.
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NOTE 6 — CO-DEVELOPMENT AND LICENSE AGREEMENT

On February 13, 2014, the Company signed a co-development and license agreement (“the Agreement”) with Janssen,
which became effective upon completion of the Company’s initial public offering and the payment of a $22.0 million
license fee. Under the Agreement, Janssen, the licensor, granted the Company an exclusive