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WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
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Item 8.01 Other Events.

On December 18, 2006, Loral Space & Communications Inc. ("Loral") issued the Press Release filed herewith as Exhibit 99.1.

The press release makes reference to the combined trailing 12 months Adjusted EBITDA for the period ending September 30, 2006 for Loral
and Telesat Canada ("Telesat"). Loral and Telesat define Adjusted EBITDA differently. Loral believes that these measures of Adjusted EBITDA
are substantially equivalent and does not believe that these definitional differences result in any material differences in actual reported Adjusted
EBITDA for the period in question. The applicable definitions, as set forth in the SEC filings of Loral and Telesat, are set forth below.

Telesat describes its use of Adjusted EBITDA in its SEC filings as follows:

"We define Adjusted EBITDA as EBITDA (which is net earnings before interest expense, income taxes and amortization) before other income
(which includes non-operating income such as capitalized interest, foreign exchange gains (losses) and interest income). Adjusted EBITDA is
used by management as a performance measure for benchmarking against our peers and our competitors. Additionally, Adjusted EBITDA is
also one of the metrics used by management and our board of directors, as the case may be, to review the financial performance of the business
on a monthly basis and to determine the level of variable compensation for management and employees. We believe Adjusted EBITDA is useful
to investors because it is frequently used by securities analysts, investors and other interested parties to evaluate companies in our industry.
Adjusted EBITDA is not recognized under Canadian or U.S. GAAP. Adjusted EBITDA should not be viewed in isolation and does not purport
to be an alternative to net earnings as an indicator of operating performance. There are material limitations associated with making the
adjustments to calculate Adjusted EBITDA and using this non-GAAP financial measure as compared to the most directly comparable GAAP
financial measure. For instance, EBITDA does not include:

« interest expense, and because we have borrowed money to finance our operations, interest expense is a necessary element of our costs and
ability to generate revenue;

* amortization expense, and because we use capital assets, amortization expense is a necessary element of our costs and ability to generate
revenue; and

* income tax expense, and because the payment of income taxes is part of our operations, income tax expense is a necessary element of our costs
and ability to operate.

"Additionally, Adjusted EBITDA is not intended to be a measure of free cash flow for management’s discretionary use, as it does not consider
certain cash requirements such as capital expenditures, contractual commitments, interest payments, income tax payments and debt service
requirements. Because not all companies use identical calculations, this presentation of Adjusted EBITDA may not be comparable to other
similarly titled measures of other companies."

Based on Telesat's SEC's reports, Telesat’s Adjusted EBITDA for the 12 months ending September 30, 2006 was CAD 265 million.
Loral describes its use of Adjusted EBITDA in its SEC filings as follows:

"The common definition of EBITDA is 'Earnings Before Interest, Taxes, Depreciation and Amortization'. In evaluating financial performance,
we use revenues and operating income (loss) before depreciation and amortization, including amortization of stock based compensation, and
reorganization expenses due to bankruptcy (‘Adjusted EBITDA') as the measure of a segment’s profit or loss. Adjusted EBITDA is equivalent to
the common definition of EBITDA before: reorganization expenses due to bankruptcy; gain on discharge of pre-petition obligations and
fresh-start adjustments; gain (loss) on investments; other income (expense); equity in net income (losses) of affiliates; and minority interest, net
of tax.

"Adjusted EBITDA allows investors to compare our operating results with that of competitors exclusive of depreciation and amortization,
interest and investment income, interest expense, reorganization expenses due to bankruptcy, net losses of affiliates and minority interest.
Financial results of competitors in our industry have significant variations that can result from timing of capital expenditures, the amount of
intangible assets recorded, the differences in assets’ lives, the timing and amount of investments, and effects of investments not directly managed.
The use of adjusted EBITDA allows investors to compare operating results exclusive of these items. Competitors in our industry have
significantly different capital structures. The use of Adjusted EBITDA maintains comparability of performance by excluding interest expense. In
addition, during Chapter 11, we only recognized interest expense on the actual interest payments we made. During this period, we did not make
any further interest payments on our debt obligations after March 17, 2004, the date we repaid our secured bank debt. Reorganization expenses
due to bankruptcy were only incurred during the period we were in Chapter 11. These expenses have been excluded from Adjusted EBITDA to
maintain comparability with our results during periods we were not in Chapter 11 and with the results of competitors using similar measures.

"We believe the use of Adjusted EBITDA along with U.S. GAAP financial measures enhances the understanding of our operating results and is
useful to investors in comparing performance with competitors, estimating enterprise value and making investment decisions. Adjusted EBITDA
as used here may not be comparable to similarly titled measures reported by competitors. We also use Adjusted EBITDA to evaluate operating
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performance of our segments, to allocate resources and capital to such segments, to measure performance for incentive compensation programs,
and to evaluate future growth opportunities. Adjusted EBITDA should be used in conjunction with U.S. GAAP financial measures and is not
presented as an alternative to cash flow from operations as a measure of our liquidity or as an alternative to net income as an indicator of our
operating performance."

As reported in Loral's SEC filings, the Adjusted EBITDA for Loral Skynet for the 12 months ending September 30, 2006 was US $66 million.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.

Loral Space & Communications Inc.

December 18, 2006 By: AviKatz

Name: Avi Katz
Title: Vice President and General Counsel
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