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On November 30, 2011, the reporting person was awarded two non-qualified stock options pursuant to the Company's 1998 Stock
Incentive Plan, which options cover an aggregate of 600,000 shares of the Company's common stock.

The time-based options awarded on November 30, 2011 cover 400,000 shares of common stock, have an exercise price of $1.10 per share
(2) and vest as follows: 200,000 option shares vest in full on November 30, 2012 and 200,000 option shares vest in full on November 30,

2013.

The performance-based options awarded on November 30, 2011 cover 200,000 shares of common stock, have an exercise price of $1.10
per share and vest as follows: 100,000 option shares vest in full upon the completion of the Nautilus drilling program; 50,000 option

3) shares vest in full upon the completion of the relocation of the Company's headquarters from Portland, Maine to Denver, Colorado; and
50,000 option shares vest in full upon the "completion" (as defined in the SA referenced below) of the asset swap transaction subject to
the September 14, 2011 Sale Agreement between Magellan Petroleum (NT) PTY LTD, Santos QNT PTY LTD and Santos Limited (the

"SA™.
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