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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended June 30, 2017

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the transition period from to

COMMISSION FILE NUMBER 001-16789

ALERE INC.

(Exact name of registrant as specified in its charter)
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DELAWARE 04-3565120
(State or other jurisdiction of (LLR.S. Employer
incorporation or organization) Identification No.)

51 SAWYER ROAD, SUITE 200
WALTHAM, MASSACHUSETTS 02453
(Address of principal executive offices) (Zip code)
(781) 647-3900

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of large accelerated filer,  accelerated
filer, smaller reporting company, and emerging growth company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer Accelerated filer
Non-accelerated filer (Do not check if a smaller reporting company) Smaller reporting company

Emerging growth company
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes No
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The number of shares outstanding of the registrant s common stock, par value of $0.001 per share, as of August 1,
2017, was 87,577,345.
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ALERE INC.
REPORT ON FORM 10-Q
For the Quarterly Period Ended June 30, 2017

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Readers
can identify these statements by forward-looking words such as may, could, should, would, intend,

will,  expect, anticipate, believe, estimate, continue or similar words. A number of important factors
could cause actual results of Alere Inc. and its subsidiaries to differ materially from those indicated by such
forward-looking statements. These factors include, but are not limited to, the risk factors detailed in Part I, Item 1A,

Risk Factors, of our Annual Report on Form 10-K for the fiscal year ended December 31, 2016 and other risk
factors identified herein or from time to time in our periodic filings with the Securities and Exchange Commission.
Readers should carefully review these forward-looking statements and these risk factors, and should not place undue
reliance on our forward-looking statements. These forward-looking statements are based on information, plans and
estimates at the date of this report. We undertake no obligation to update any forward-looking statements to reflect
changes in underlying assumptions or factors, new information, future events or other changes. For additional
information on forward-looking statements, see page 50 of this Quarterly Report on Form 10-Q.

Unless the context requires otherwise, references in this Quarterly Report on Form 10-Q to we, us and our
refer to Alere Inc. and its subsidiaries.
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EXPLANATORY NOTE

As described in additional detail in the Explanatory Note to our Annual Report on Form 10-K for the fiscal year ended
December 31, 2016, or the 2016 Form 10-K, we had incorrectly recorded certain revenue transactions at our
subsidiary in South Korea, Standard Diagnostics, Inc., or SD. Specifically, we failed to correctly apply U.S. generally
accepted accounting principles, or U.S. GAAP, regarding the timing of revenue recognition primarily related to
transactions in which we recognized revenue prior to full satisfaction of all contractual criteria for title and risk of loss
passing to the customer as required by U.S. GAAP. The principal cause of these misstatements in the timing of
revenue recognition was inappropriate conduct at our SD subsidiary. These misstatements were primarily the result of
conduct and practices initiated by a former employee in the sales organization. The inappropriate conduct and
practices involved, among other things, misrepresentation and/or fabrication of documents used to validate revenue
recognition that were intentionally concealed from our senior leadership team and our external auditors at the time of
the transactions and during the global revenue recognition assessment conducted as part of the filing of our Annual
Report on Form 10-K for the fiscal year ended December 31, 2015. Further, other SD employees (in some cases
subordinates of the initiating employee and local finance management responsible for other controls at SD) were
involved in the inappropriate conduct or acted to conceal it.

These misstatements resulted in management and the Audit Committee of the Board of Directors of Alere Inc.
concluding on April 12, 2017 that our previously issued financial statements as of December 31, 2015 and 2014 and
for each of the years ended December 31, 2015, 2014 and 2013, and for each of the quarterly and year-to-date periods
in 2015 and the first three quarterly and year-to-date periods in 2016 should not be relied upon. In addition, in the
2016 Form 10-K, we restated our audited financial statements as of December 31, 2015 and for the years ended
December 31, 2015 and 2014, and we also restated certain unaudited financial information for each of the quarterly
and year-to-date periods in 2015 and the first three quarterly and year-to-date periods in 2016, or the Restatement. We
further included certain restated financial information as of December 31, 2014, 2013 and 2012 and for the years
ended December 31, 2013 and 2012 in Item 6. Selected Consolidated Financial Data in our 2016 Form 10-K.

As aresult of the review that led to the Restatement, we did not timely file the 2016 Form 10-K (which was filed with
the Securities and Exchange Commission on June 5, 2017) or the Quarterly Report on Form 10-Q for the three months
ended March 31, 2017 (which was filed with the Securities and Exchange Commission on June 14, 2017). As noted
above, in connection with the Restatement, we restated certain financial information for the three and six months

ended June 30, 2016, and the restated results for such periods are reflected in this Quarterly Report on Form 10-Q,
including in Item 1. Financial Statements (unaudited) , Note 2 to such financial statements Restatement of Previously
Issued Financial Statements and Item 2. Management s Discussion and Analysis of Financial Condition and Results
of Operations.
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PART I FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
ALERE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited)

(in thousands, except per share amounts)

Three Months Ended June 30, Six Months Ended June 30,

2016 (As 2016 (As

2017 Restated) 2017 Restated)
Net product sales $ 425926 $ 482962 $ 889,371 $ 951,464
Services revenue 128,765 124,809 250,894 240,518
Net product sales and services revenue 554,691 607,771 1,140,265 1,191,982
License and royalty revenue 2,981 2,533 5,623 5,262
Net revenue 557,672 610,304 1,145,888 1,197,244
Cost of net product sales 222,632 249,837 452,463 491,161
Cost of services revenue 81,812 78,294 157,711 151,394
Cost of net product sales and services revenue 304,444 328,131 610,174 642,555
Cost of license and royalty revenue 496 535 1,256 1,926
Cost of net revenue 304,940 328,666 611,430 644,481
Gross profit 252,732 281,638 534,458 552,763
Operating expenses:
Research and development 29,448 28,446 55,732 55,508
Sales and marketing 96,243 102,444 190,434 203,084
General and administrative 156,040 136,854 322,313 251,810
Impairment and gain on dispositions, net (3.810)
Operating (loss) income (28,999) 13,894 (34,021) 46,171
Interest expense, including amortization of original
issue discounts and deferred financing costs (46,179) (42,329) (89,362) (84,435)
Other (expense) income, net (1,531) (3,912) (4,047) (5,261)
Loss from operations before provision for income
taxes (76,709) (32,347) (127,430) (43,525)
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Provision for income taxes

Loss from operations before equity earnings of
unconsolidated entities, net of tax

Equity earnings of unconsolidated entities, net of tax
Net loss

Less: Net income attributable to non-controlling

interests

Net loss attributable to Alere Inc. and Subsidiaries
Preferred stock dividends

Net loss available to common stockholders

Basic and diluted net loss per common share:
Net loss per common share

Weighted-average shares basic and diluted

The accompanying notes are an integral part of these consolidated financial statements.
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$

17,312
(94,021)

1,321
(92,700)

368

(93,068)
(5,308)

(98,376)

(1.13)

87,360

$

2,582
(34,929)
2,122
(32,807)
143

(32,950)
(5,308)

(38,258)

(0.44)

86,737

35,921
(163,351)
6,522
(156,829)
551

(157,380)
(10,558)

$ (167,938)

$ (1.92)

87,300

$

2,410
(45,935)

7,156
(38,779)

246

(39,025)
(10,617)

(49,642)

(0.57)

86,692
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ALERE INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(unaudited)
(in thousands)
Three Months Ended June 30, Six Months Ended June 30,
2016 (As 2016 (As
2017 Restated) 2017 Restated)

Net loss $ (92,7000 $ (32,807) $ (156,829) $ (38,779)
Other comprehensive income (loss), before tax:
Changes in cumulative translation adjustment 32,888 (44,135) 86,218 (21,942)
Minimum pension liability adjustment (274) 531 (345) 686
Other comprehensive income (loss), before tax 32,614 (43,604) 85,873 (21,256)
Other comprehensive income (loss) 32,614 (43,604) 85,873 (21,256)
Comprehensive loss (60,086) (76,411) (70,956) (60,035)
Less: Comprehensive income attributable to
non-controlling interests 368 143 551 246
Comprehensive loss attributable to Alere Inc. and
Subsidiaries $ (©60454) $ (76,554) $ (71,507) $ (60,281)

The accompanying notes are an integral part of these consolidated financial statements.
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ALERE INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(in thousands, except par value amounts)

ASSETS
Current assets:
Cash and cash equivalents
Restricted cash
Marketable securities

Accounts receivable, net of allowances of $76,072 and $75,798 at

June 30, 2017 and

December 31, 2016, respectively
Inventories, net

Prepaid expenses and other current assets

Total current assets

Property, plant and equipment, net
Goodwill

Other intangible assets with indefinite lives
Finite-lived intangible assets, net
Restricted cash

Other non-current assets

Investments in unconsolidated entities
Deferred tax assets

Non-current income tax receivable

Total assets

LIABILITIES AND EQUITY
Current liabilities:
Short-term debt and current portion of long-term debt
Current portion of capital lease obligations
Accounts payable
Accrued expenses and other current liabilities

Total current liabilities

Long-term liabilities:

Long-term debt, net of current portion

Capital lease obligations, net of current portion
Deferred tax liabilities

Other long-term liabilities

Table of Contents

June 30, 2017
(unaudited)

$

491,699
52,480
150

377,963
335,710
125,604

1,383,606
436,201
2,798,713
21,469
754,682
2,353
13,235
79,656
23,496
43,424

5,556,835

83,825
2,846
226,212
366,556

679,439

2,815,572
5,203
123,775
167,273

December 31, 2016

$

567,215
51,550
76

413,535
308,920
118,607

1,459,903
441,190
2,759,366
27,164
805,577
2,171
14,966
72,225
20,483
45,234

5,648,279

82,370
3,064
195,879
394,843

676,156
2,858,205
7,221
119,098
155,992
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Total long-term liabilities

Commitments and contingencies

Stockholders equity:

Series B preferred stock, $0.001 par value (liquidation preference:
$709,701 at June 30, 2017 and December 31, 2016); Authorized:

2,300 shares; Issued: 2,065 shares at June 30, 2017 and December 31,
2016; Outstanding: 1,774 shares at June 30, 2017 and December 31, 2016
Common stock, $0.001 par value; Authorized: 200,000 shares; Issued:
95,121 shares and 94,770 shares at June 30, 2017 and December 31, 2016,
respectively; Outstanding: 87,442 shares and 87,091 shares at June 30,
2017 and December 31, 2016, respectively

Additional paid-in capital

Accumulated deficit

Treasury stock, at cost, 7,679 shares at June 30, 2017 and December 31,
2016

Accumulated other comprehensive loss

Total stockholders equity
Non-controlling interests

Total equity

Total liabilities and equity

The accompanying notes are an integral part of these consolidated financial statements.
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3,111,823

606,406

95
3,479,904
(1,764,499)

(184,971)
(376,525)

1,760,410
5,163

1,765,573

$ 5,556,835

$

3,140,516

606,406

95
3,474,979
(1,607,119)

(184,971)
(462,398)

1,826,992
4,615

1,831,607

5,648,279
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ALERE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

(in thousands)

Cash Flows from Operating Activities:
Net loss

Adjustments to reconcile loss from operations to net cash provided by (used in)

operating activities:

Non-cash interest expense, including amortization of original issue discounts and

deferred

financing costs

Depreciation and amortization

Non-cash stock-based compensation expense
Impairment of inventory

Impairment of long-lived assets

Loss on sale of fixed assets

Equity earnings of unconsolidated entities, net of tax
Deferred income taxes

Gain on business dispositions

Other non-cash items

Non-cash change in fair value of contingent consideration
Changes in assets and liabilities, net of acquisitions:
Accounts receivable, net

Inventories, net

Prepaid expenses and other current assets

Accounts payable

Accrued expenses and other current liabilities

Other non-current assets and liabilities

Cash paid for contingent consideration

Net cash provided by operating activities

Cash Flows from Investing Activities:

Increase in restricted cash

Purchases of property, plant and equipment

Proceeds from sale of property, plant and equipment

Cash received from business disposition, net of cash divested
Cash paid for business acquisitions, net of cash acquired
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Six Months Ended June

2017

$ (156,829)

10,703
123,458
19,932
527
7
9,282
(6,522)

1,974
2,833

46,732
(40,514)
(2,255)

24,593
(33,682)

9,994
(301)

9,997
(1,368)
(24,489)

405

(3,055)

2016
(As Restated)

(38,779)

5,261
142,405
20,607
870
633
4,235
(7,156)
(13,210)
(3,810)
9,720
(1,780)

10,376
(2,518)
(25,138)
(D

511
(6,370)
(324)

95,532

(449)

(32,318)
892
21,470

(5,958)
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Cash received from sales of marketable securities 372 90
Cash received from equity method investments 2,383
Cash paid for equity investments (232) (184)
Proceeds from sale of equity investments 229

Decrease in other assets 1,417 495
Net cash used in investing activities (26,721) (13,579)

Cash Flows from Financing Activities:

Cash paid for financing costs (32,480) (19,564)
Cash paid for contingent consideration (201) (485)
Proceeds from issuance of common stock, net of issuance costs 2,300 11,124
Proceeds from issuance of long-term debt 381
Payments on short-term debt (791)
Payments on long-term debt (20,685) (177,637)
Net proceeds under revolving credit facilities 1,169 126,213
Cash paid for dividends (10,646) (10,646)
Cash paid for employee taxes related to shares withheld (6,682) (1,410)
Other financing fees (1,302)

Principal payments on capital lease obligations (1,651) (2,210)
Net cash used in financing activities (70,178) (75,025)
Foreign exchange effect on cash and cash equivalents 11,386 (2,964)
Net (decrease) increase in cash and cash equivalents (75,516) 3,964
Cash and cash equivalents, beginning of period 567,215 502,200
Cash and cash equivalents, end of period $ 491,699 $ 506,164

The accompanying notes are an integral part of these consolidated financial statements.
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ALERE INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)
(1) Basis of Presentation of Financial Information

The accompanying consolidated financial statements of Alere Inc. are unaudited. In the opinion of management, the
unaudited consolidated financial statements contain all adjustments considered normal and recurring and necessary for
their fair statement. Interim results are not necessarily indicative of results to be expected for the year. These interim
financial statements have been prepared in accordance with accounting principles generally accepted in the United
States of America, or U.S. GAAP, for interim financial information and in accordance with the instructions to

Form 10-Q and Article 10 of Regulation S-X. Accordingly, these consolidated financial statements do not include all
of the information and footnotes necessary for a complete presentation of financial position, results of operations,
comprehensive income and cash flows. Our audited consolidated financial statements for the year ended

December 31, 2016 included information and footnotes necessary for such presentation and were included in our
Annual Report on Form 10-K filed with the Securities and Exchange Commission, or SEC, on June 5, 2017. These
unaudited consolidated financial statements should be read in conjunction with our audited consolidated financial
statements and notes thereto for the year ended December 31, 2016.

Our operating segments are currently (i) professional diagnostics; (ii) consumer diagnostics; and (iii) other
non-reportable. In January 2015, we sold our condition management, case management, wellbeing, wellness, and
women s and children s health businesses, which we refer to collectively as our health management business. As a
result of the sale of our health management business, which was the largest component of our former patient
self-testing reporting segment, as well as certain other transactions in 2015, the only component of the patient
self-testing reporting segment that was retained by Alere was the Alere Home Monitoring business. Therefore, in our
Annual Report on Form 10-K for the fiscal year ended December 31, 2015, we reported our financial information in
two reportable operating segments: (i) professional diagnostics and (ii) consumer diagnostics, and Alere Home
Monitoring was reported as a component of the professional diagnostics segment. Due to the nature of the operations
of Alere Home Monitoring and the manner in which this business is conducted, in our Annual Report on Form 10-K
for the fiscal year ended December 31, 2016, our Quarterly Report on Form 10-Q for the three months ended

March 31, 2017 and this Quarterly Report on Form 10-Q, we are reporting our Alere Home Monitoring business as a
separate segment under the heading other non-reportable segment. Alere Home Monitoring distributes PT/INR
coagulation monitors and facilitates the distribution of equipment and supplies to power and control customers
implanted ventricular assist devices, or VADs, as well as telemonitoring services that allows VAD coordinators to
monitor patients soon after discharge and receive alerts when critical patient values fall outside pre-established ranges.
The information presented herein for the three and six months ended June 30, 2016 has been retroactively adjusted to
reflect the foregoing changes in the segment presentation.

The consolidated financial statements include the accounts of Alere Inc. and its subsidiaries. Intercompany
transactions and balances are eliminated and net earnings are reduced by the portion of the net earnings of subsidiaries
applicable to non-controlling interests. Equity investments in which we exercise significant influence but do not
control and are not the primary beneficiary are accounted for using the equity method. Investments in which we are
not able to exercise significant influence over the investee and which do not have readily determinable fair values are
accounted for under the cost method.

Certain amounts presented may not recalculate directly, due to rounding.
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(2) Restatement of Previously Issued Financial Statements

On April 12, 2017, management and the Audit Committee of our Board of Directors concluded that our financial
statements as of December 31, 2015 and 2014 and for each of the years ended December 31, 2015, 2014 and 2013,
and for each of the quarterly and year-to-date periods in 2015 and the first three quarterly and year-to-date periods in
2016 should not be relied on.

In our Annual Report on Form 10-K for the year ended December 31, 2016, we restated the annual financial
statements as of December 31, 2015 and for the years ended December 31, 2015 and 2014, and also restated certain
unaudited condensed financial information for each of the quarterly and year-to-date periods in 2015 and the first
three quarterly and year-to-date periods in 2016, which we refer to herein as the Restatement. As a result, the financial
statements and information as presented in this Quarterly Report on Form 10-Q for the three and six months ended
June 30, 2016 have been restated.

The Restatement was the result of the failure to correctly apply U.S. GAAP regarding the timing of revenue
recognition primarily related to transactions in which we recognized revenue prior to full satisfaction of all contractual
criteria for title and risk of loss passing to the customer as required by U.S. GAAP. The principal cause of these
misstatements in the timing of revenue recognition was inappropriate conduct at our Standard Diagnostics subsidiary,
or SD. These misstatements were primarily the result of conduct and practices initiated by a former employee in the
sales organization. The inappropriate conduct and practices involved, among other things, misrepresentation and/or
fabrication of documents used to validate revenue recognition that were intentionally concealed from our senior

Table of Contents 15



Edgar Filing: ALERE INC. - Form 10-Q

Table of Conten

leadership team and our external auditors at the time of the transactions and during the global revenue recognition
assessment conducted as part of the filing of our Annual Report on Form 10-K for the fiscal year ended December 31,
2015. Further, other SD employees (in some cases subordinates of the initiating employee and local finance
management responsible for other controls at SD) were involved in the inappropriate conduct or acted to conceal it. In
addition, the Restatement reflects corrections for certain other misstatements that we identified in 2017 relating to
2014, 2015 and 2016. These adjustments as they relate to the periods presented in this Quarterly Report on Form 10-Q
relate to (a) misstatements in the classification of certain amounts between current assets, noncurrent assets and
current liabilities, (b) misstatements in the classification of certain legal-related charges between non-operating
expenses and operating expenses, and (c) misstatements to general and administrative expenses to correct the timing
of bad debt expenses. The Restatement did not result in a change to our previously reported total amounts for net cash
flows from operating activities, investing activities, or financing activities. There was no impact to net change in cash
and cash equivalents for any previously reported periods.
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The following schedules reconcile the amounts as previously reported in the applicable financial statements as filed
with the SEC (prior to the Restatement) to the corresponding restatement amounts for the three and six months ended

June 30, 2016:

ALERE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share amounts)

(unaudited)

Net product sales
Services revenue

Net product sales and services revenue
License and royalty revenue

Net revenue

Cost of net product sales
Cost of services revenue

Cost of net product sales and services revenue
Cost of license and royalty revenue

Cost of net revenue

Gross profit

Operating expenses:
Research and development
Sales and marketing
General and administrative

Operating income (loss)

Interest expense, including amortization of original issue discounts
and deferred financing costs

Other (expense) income, net

(Loss) income from operations before provision (benefit) for
income taxes

Provision (benefit) for income taxes
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Three Months Ended June 30, 2016

As
Previously  Restatement
Reported Adjustment (1)

$483,746  $ (784)
124,809
608,555 (784)
2,533
611,088 (784)
250,398 (561)
78,294
328,692 (561)
535
329,227 (561)
281,861 (223)
28,446
102,516 (72)
128,354 8,500
22.545 (8,651)
(42,329)
(14,112) 10,200
(33,896) 1,549
3,117 (535)

As Restated
$ 482,962
124,809

607,771
2,533

610,304

249,837
78,294

328,131
535

328,666
281,638
28,446
102,444
136,854
13,894
(42,329)
(3.912)
(32,347)
2,582
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(Loss) income from operations before equity earnings of
unconsolidated entities, net of tax
Equity earnings of unconsolidated entities, net of tax

Net (loss) income
Less: Net income attributable to non-controlling interests

Net (loss) income attributable to Alere Inc. and Subsidiaries
Preferred stock dividends

Net (loss) income available to common stockholders

Basic and Diluted net income (loss) per common share:
Net (loss) income per common share

Weighted-average shares basic and diluted

(37,013) 2,084
2,122
(34,891) 2,084
143
(35,034) 2,084
(5,308)
$(40,342) $ 2,084
$ (046) S 0.02
86,737

(34,929)
2,122

(32,807)
143

(32,950)
(5,308)

$ (38,258)

$ (0.44)

86,737

(1) All adjustments in this column relate to the misstatements associated with the Standard Diagnostics revenue
recognition matter, except for the adjustments to increase general and administrative expenses, which is
comprised of (a) a $1,700 adjustment to decrease bad debt expense and (b) a $10,200 reclassification adjustment
to reclassify certain legal-related charges from other income (expense), net to general and administrative

expenses.

Comprehensive (loss) income attributable to Alere Inc. and
Subsidiaries

Three Months Ended June 30 , 2016

As

Previously = Restatement

Reported Adjustment (1) As Restated

$(78,638) $ 2,084

$  (76,554)

(1) The restatement adjustment to total comprehensive (loss) income attributable to Alere Inc. and Subsidiaries is
comprised solely of the restatement adjustment to net (loss) income for the period.

10
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ALERE INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share amounts)

(unaudited)
Six Months Ended June 30, 2016
As
Previously Restatement As
Reported Adjustment (1) Restated
Net product sales $ 943,517 $ 7,947 $ 951,464
Services revenue 240,518 240,518
Net product sales and services revenue 1,184,035 7,947 1,191,982
License and royalty revenue 5,262 5,262
Net revenue 1,189,297 7,947 1,197,244
Cost of net product sales 487,859 3,302 491,161
Cost of services revenue 151,394 151,394
Cost of net product sales and services revenue 639,253 3,302 642,555
Cost of license and royalty revenue 1,926 1,926
Cost of net revenue 641,179 3,302 644,481
Gross profit 548,118 4,645 552,763
Operating expenses:
Research and development 55,508 55,508
Sales and marketing 202,329 755 203,084
General and administrative 243,310 8,500 251,810
Impairment and (gain) loss on dispositions, net (3,810) (3,810)
Operating income (loss) 50,781 (4,610) 46,171
Interest expense, including amortization of original issue
discounts and deferred financing costs (84,435) (84,435)
Other (expense) income, net (15,461) 10,200 (5,261)
(Loss) income from operations before provision (benefit) for (49,115)
income taxes 5,590 (43,525)
Provision (benefit) for income taxes 2,909 (499) 2,410
(Loss) income from operations before equity earnings of
unconsolidated entities, net of tax (52,024) 6,089 (45,935)
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Equity earnings of unconsolidated entities, net of tax 7,156 7,156
Net (loss) income (44,868) 6,089 (38,779)
Less: Net income attributable to non-controlling interests 246 246
Net (loss) income attributable to Alere Inc. and Subsidiaries (45,114) 6,089 (39,025)
Preferred stock dividends (10,617) (10,617)
Net (loss) income available to common stockholders $ (55,731 $ 6,089 $ (49,642)
Basic and Diluted net income (loss) per common share:

Net (loss) income per common share $ (0.64) $ 0.07 $ (0.57)
Weighted-average shares basic and diluted 86,692 86,692

(1) All adjustments in this column relate to the misstatements associated with the Standard Diagnostics revenue
recognition matter, except for the adjustments to increase general and administrative expenses, which is
comprised of (a) a $1,700 adjustment to decrease bad debt expense and (b) a $10,200 reclassification adjustment
to reclassify certain legal-related charges from other income (expense), net to general and administrative
expenses.

Six Months Ended June 30, 2016
As Previously Restatement
Reported  Adjustment (1) As Restated
Comprehensive (loss) income attributable to Alere Inc. and
Subsidiaries $ (66,370) $ 6,089 $ (60,281)

(1) The restatement adjustment to total comprehensive (loss) income attributable to Alere Inc. and Subsidiaries is
comprised solely of the restatement adjustment to net (loss) income for the period.
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ALERE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands, except per share amounts)

(unaudited)

Cash Flows from Operating Activities:
Net loss

Adjustments to reconcile loss from operations to net cash (used in)

provided by operating activities:

Non-cash interest expense, including amortization of original issue

discounts and deferred financing costs

Depreciation and amortization

Non-cash stock-based compensation expense
Impairment of inventory

Impairment of long-lived assets

Loss on sale of fixed 