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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 FOR THE
QUARTERLY PERIOD ENDED SEPTEMBER 30, 2008

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934 FOR
THE TRANSITION PERIOD FROM TO
Commission File No. 0-25681

(Exact name of registrant as specified in its charter)

Florida 65-0423422
(State or other jurisdiction of incorporation or (LR.S. Employer Identification No.)
organization)

11760 U.S. Highway One, Suite 200

North Palm Beach, Florida 33408
(Address of principal executive offices) (Zip Code)
Registrant s telephone number, including area code: (561) 630-2400

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~ Accelerated filer x Non-accelerated filer - Smaller reporting company
(Do not check if smaller reporting
company)
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes © No x

The number of outstanding shares of the issuer s common stock as of October 31, 2008 was as follows: 18,790,090 shares of Common Stock,
$.01 par value.
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Introductory Note
CAUTION CONCERNING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forward-looking statements, within the meaning of the Private Securities Litigation Reform Act of

1995. These forward-looking statements include, among others, statements about our beliefs, plans, objectives, goals, expectations, estimates

and intentions that are subject to significant risks and uncertainties and are subject to change based on various factors, many of which are beyond

our control. The words may, could, should, would, believe, anticipate, estimate, expect, intend, plan, target, goal, and si
intended to identify forward-looking statements.

All forward-looking statements, by their nature, are subject to risks and uncertainties. Our actual future results may differ materially from those
set forth in our forward-looking statements.

Our ability to achieve our financial objectives could be adversely affected by the factors discussed in detail in Part I, Item 2., Management s
Discussion and Analysis of Financial Condition and Results of Operations and Part I, Item 1A. Risk Factors in this Quarterly Report on Form
10-Q, and the following sections of our Annual Report on Form 10-K for the year ended December 31, 2007 (the 2007 Form 10-K ):

(a) Introductory Note in Partl, Item 1. Business ;(b) Risk Factors in Part I, Item 1A., as updated in our subsequent quarterly reports filed on
Form 10-Q; and (c) Introduction in Management s Discussion and Analysis of Financial Condition and Results of Operations in Part II, Item 7. as
well as:

the willingness of our advertisers to advertise on our web sites;

interest rate volatility and our ability to manage the fluctuations in the demand for our advertisements;

our ability to develop and maintain a strong brand;

our ability to establish and maintain distribution arrangements;

our ability to integrate the business and operations of companies that we have acquired, and those we may acquire in the future;

our ability to realize expected benefits, including synergies, of companies that we have acquired, and those that we may acquire in
the future;

our ability to maintain the confidence of our advertisers by detecting click-through fraud and unscrupulous advertisers;

the effect of unexpected liabilities we assume from our acquisitions;

the effects of expanding our operations internationally;

the impact of lawsuits to which we are a party;
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the ability of consumers to access our Online Network through non-PC devices;

increased competition and its effect on our web site traffic, advertising rates, margins, and market share;

our ability to manage traffic on our web sites and service interruptions;

our ability to protect our intellectual property;

the effects of facing liability for content on our web sites;

the concentration of ownership of our common stock;

the fluctuations of our results of operations from period to period;

the accuracy of our financial statement estimates and assumptions;

our ability to adapt to technological changes;

the impact of legislative or regulatory changes affecting our business;

changes in consumer spending and saving habits;

changes in accounting principles, policies, practices or guidelines;

the effect of provisions in our Articles of Incorporation, Bylaws and certain laws on change-in-control transactions;

effect of changes in the stock market and other capital markets;

the strength of the United States economy in general;

changes in monetary and fiscal policies of the United States Government;

other risks described from time to time in our filings with the Securities and Exchange Commission; and

our ability to manage the risks involved in the foregoing.
Other factors besides those referenced could adversely affect our results, and you should not consider any such list of factors to be a complete set
of all potential risks or uncertainties. Any forward-looking statements made by us herein speak as of the date of this Quarterly Report. We do not
undertake to update any forward-looking statement, except as required by law.
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Part I. FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS
Bankrate, Inc.

Condensed Consolidated Balance Sheets
(Unaudited)

(In thousands except share and per share data)

Assets
Cash and cash equivalents
Accounts receivable, net of allowance for doubtful accounts of $1,249 at September 30, 2008 and $2,290 at
December 31, 2007
Deferred income taxes, current portion
Prepaid expenses and other current assets

Total current assets

Furniture, fixtures and equipment, net of accumulated depreciation and amortization of $4,967 at
September 30, 2008 and $4,122 at December 31, 2007

Deferred income taxes

Intangible assets, net of accumulated amortization of $9,866 at September 30, 2008 and $4,233 at
December 31, 2007

Goodwill

Other assets

Total assets

Liabilities and Stockholders Equity
Liabilities:
Accounts payable
Accrued expenses
Deferred revenue
Other current liabilities

Total current liabilities
Other liabilities

Total liabilities

Commitments and contingencies

Stockholders equity:

Preferred stock, 10,000,000 shares authorized and undesignated

Common stock, par value $.01 per share 100,000,000 shares authorized; 18,790,090 and 18,876,393 shares
issued and outstanding at September 30, 2008 and December 31, 2007, respectively

Additional paid-in capital

Retained earnings

Table of Contents

September 30,
2008

$ 41,215

21,162
878
3,835

67,090

2,467
3,671

92,818
85,373
3,772

$ 255,191

$ 4,195
7,309

922

15

12,441
269

12,710

188
216,014
26,279

December 31,
2007

$ 125,058

19,052
878
5,350

150,338

1,802
3,671

27,485
43,720
1,338

$ 228354

$ 2,246
8,092

550

13

10,901
187

11,088

189
205,306
11,771
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Total stockholders equity 242,481 217,266
Total liabilities and stockholders equity $ 255,191 $ 228354

See accompanying notes to condensed consolidated financial statements.
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Revenue:
Online publishing
Print publishing and licensing

Total revenue

Cost of revenue:
Online publishing
Print publishing and licensing

Total cost of revenue
Gross margin

Operating expenses:

Sales

Marketing

Product development

General and administrative
Depreciation and amortization

Income from operations
Interest income

Income before income taxes
Income tax expense

Net income

Basic and diluted net income per share:

Basic

Diluted

Shares used in computing basic net income per share
Shares used in computing diluted net income per share
See accompanying notes to condensed consolidated financial statements.
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Bankrate, Inc.

Condensed Consolidated Statements of Income

(Unaudited)

(In thousands except share and per share data)

Three Months Ended
September 30,
2008 2007

$ 41,946 $ 21,624
2,087 3,229
44,033 24,853
15,311 3,142
1,975 2,873
17,286 6,015
26,747 18,838
2,508 1,773
3,448 2,286
1,658 1,218
6,570 5,668
2,423 633
16,607 11,578
10,140 7,260
310 1,824
10,450 9,084
4,410 3,723
$ 6,040 $ 5,361
$ 0.32 $ 0.29
$ 0.32 $ 0.28
18,807,840 18,424,428
19,091,963 19,249,130

Nine Months Ended
September 30,
2008 2007

$ 119,765 $ 60,916
6,924 9,445
126,689 70,361
44,556 9,333
6,495 8,414
51,051 17,747
75,638 52,614
6,793 4,700
9,391 5,863
5,250 3,329
19,940 14,773
6,466 1,926
47,840 30,591
27,798 22,023
1,516 4,961
29,314 26,984
12,361 11,025
$ 16,953 $ 15,959
$ 0.90 $ 0.87
$ 0.87 $ 0.83
18,865,018 18,334,190
19,545,793 19,146,545
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Condensed Consolidated Statements of Cash Flows

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization

Provision for doubtful accounts receivable
Share-based compensation

Excess tax benefits from share-based compensation
Loss on disposal of assets

Changes in operating assets and liabilities, net of effects from business acquisitions:

Decrease (increase) in accounts receivable
Increase in prepaid expenses and other assets
Increase in accounts payable

(Decrease) increase in accrued expenses
Increase in other liabilities

Increase (decrease) in deferred revenue

Net cash provided by operating activities

Cash flows from investing activities:

Purchases of short-term investments

Sales of short-term investments

Purchases of furniture, fixtures, equipment and software
Cash used in business acquisitions, net of cash acquired
Restricted cash

Net cash (used in) provided by investing activities

Cash flows from financing activities:

Offering costs related to the sale of common stock in May 2006
Proceeds from the exercise of stock options

Purchases of Company common stock

Excess tax benefits from share-based compensation

Net cash (used in) provided by financing activities

Net (decrease) increase in cash
Cash, beginning of period

Cash, end of period

See accompanying notes to condensed consolidated financial statements.
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Bankrate, Inc.

(In thousands)

Nine Months Ended
September 30,
2008 2007
$ 16,953 $ 15,959
6,466 1,926
886 649
10,596 7,826
452) (1,497)
12
731 (1,493)
(137) (283)
278 279
(1,191) 2,830
175 35
372 (391)
34,677 25,852
(223,772)
320,572
(1,290) 467)
(114,896)
)
(116,186) 96,331
(30)
1,606 3,849
(4,392)
452 1,497
(2,334) 5,266
(83,843) 127,449
125,058 13,125
$ 41,215 $ 140,574
10
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BANKRATE, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2008
(Unaudited)
NOTE1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Company

Bankrate, Inc. and its subsidiaries (the Company or Bankrate ) own and operate an Internet-based consumer banking and personal finance
network. The Company s flagship web site, Bankrate.com, is one of the web s leading aggregators of information on more than 300 financial
products and fees, including mortgages, credit cards, new and used automobile loans, money market accounts, certificates of deposit, checking
and ATM fees, home equity loans and online banking fees. The Company also markets a comprehensive line of consumer and business credit
cards as well as competitive insurance rates for auto, home, life, health and long-term care. Additionally, the Company provides financial
applications and information to a network of distribution partners and through national and state publications. The Company is organized under
the laws of the State of Florida.

Recent Acquisitions

The recently completed acquisitions described in detail in Note 6 affect the comparability of the Company s results of operations for the three and
nine-month periods ended September 30, 2008 to the comparable periods in 2007 since the results of operations of these acquired companies are
not included in those periods.

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements include those of the Company and its wholly-owned subsidiaries,
Wescoco LLC, Mortgage Market Information Services, Inc., Interest.com, and Rate Holding Company (100% owner of Bankrate Information
Consulting (Beijing) Co., Ltd.) after elimination of all intercompany accounts and transactions. The Company has prepared the accompanying
financial statements in conformity with accounting principles generally accepted in the United States of America for interim financial
information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the information
and notes required by accounting principles generally accepted in the United States for complete financial statements. The interim financial
information is unaudited but reflects all adjustments that are, in the opinion of management, necessary to provide a fair statement of the results
of the Company for the interim periods presented. Such adjustments are normal and recurring except as otherwise noted. Operating results for
the three and nine months ended September 30, 2008 are not necessarily indicative of the results that may be expected for the fiscal year ending
December 31, 2008 ( fiscal 2008 ), or for any future periods.

The unaudited condensed consolidated financial statements included herein should be read in conjunction with the financial statements and
related footnotes included in the Company s 2007 Annual report on Form 10-K, and Amendment No. 1 to the Current Report on Form 8-K/A
filed on April 22, 2008 related to the InsureMe acquisition.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent gains and losses at the date
of the financial statements and the reported amounts of revenue and expenses during the reporting period. The Company believes that the
judgments, estimates and assumptions involved in the accounting for income taxes, the allowance for doubtful accounts receivable, share-based
compensation, useful lives of intangible assets and intangible asset impairment, goodwill impairment, and acquisition accounting, have the
greatest potential impact on its financial statements, so it considers these to be its critical accounting policies. Actual results could differ from
those estimates.
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Basic and Diluted Earnings Per Share

The Company computes basic earnings per share by dividing net income for the period by the weighted average number of shares outstanding
for the period. Diluted earnings per share includes the dilutive effect of common stock equivalents, consisting of outstanding share-based awards
and unrecognized compensation expense and tax benefits in accordance with Statement of Financial Accounting Standards ( SFAS ) No. 123R,
Share-Based Payment, to the extent the effect is not anti-dilutive, using the treasury stock method.

The weighted average number of common shares outstanding used in computing diluted earnings per share for the three and nine months ended
September 30, 2008 and 2007 includes 284,123 and 680,775 shares, and 824,702 and 812,355 shares, respectively, resulting from the dilutive
effect of outstanding stock options and restricted stock awards. For the three and nine months ended September 30, 2008, 1,214,887 and 661,500
shares, respectively, attributable to the assumed exercise of outstanding stock options were excluded from the calculation of diluted earnings per
share because the effect was anti-dilutive. For the three and nine months ended September 30, 2007, 4,000 and 154,000 shares, respectively,
attributable to the assumed exercise of outstanding stock options were excluded from the calculation of diluted earnings per share because the
effect was anti-dilutive.

Allowance for Doubtful Accounts

The Company maintains an allowance for doubtful accounts for estimated losses resulting from the inability or unwillingness of its customers to
make required payments. The Company looks at historical write-offs and sales growth when determining the adequacy of the allowance. Should
the financial condition of the Company s customers deteriorate, resulting in an impairment of their ability to make payments, or if the level of
accounts receivable increases, the need for possible additional allowances may be necessary. Any additions to the allowance for doubtful
accounts are recorded as bad debt expense and included in general and administrative expenses. During the three months ended September 30,
2008 and 2007, the Company charged approximately $409,000 and $150,000, respectively, to bad debt expense, and wrote off (net of
recoveries) approximately $488,000 and $740,000, respectively, of accounts deemed uncollectible. During the nine months ended September 30,
2008 and 2007, the Company charged approximately $886,000 and $649,000, respectively, to bad debt expense, and wrote off (net of
recoveries) approximately $1.9 million (which had been fully reserved for) and $807,000, respectively, of accounts deemed uncollectible.

Goodwill and Intangible Assets

In accordance with SFAS No. 142, Goodwill and Other Intangible Assets, the Company reviews its goodwill for impairment annually, or more
frequently, if facts and circumstances warrant a review, at the reporting unit level. The Company has determined that it has two reporting units,
online publishing and print publishing and licensing, under SFAS No. 142, as these are the components of the business for which discrete
financial information is available and for which management regularly reviews the operating results. The provisions of SFAS No. 142 require
that a two-step test be performed to assess goodwill for impairment. First, the fair value of the reporting unit is compared to its carrying value. If
the fair value exceeds the carrying value, goodwill is not impaired and no further testing is performed. The second step is performed if the
carrying value exceeds the fair value. The implied fair value of the reporting unit s goodwill must be determined and compared to the carrying
value of the goodwill. If the carrying value of a reporting unit s goodwill exceeds its implied value, an impairment loss equal to the difference
will be recorded. In determining the fair value of its reporting units, the Company considered the Income Approach and the Market Approach,
assigning a weight to the fair value calculated under each approach. Under the Income Approach, the fair value of a business unit is based on the
cash flows it can be expected to generate over its remaining life. The estimated cash flows are converted to their present value equivalent using
an appropriate rate of return. The Market Approach utilizes a market comparable method whereby similar publicly traded companies are valued
using Market Values of Invested Capital ( MVIC ) multiples (i.e., MVIC to revenue, MVIC to earnings before interest and taxes, MVIC to cash
flow, etc.) and then these MVIC multiples are applied to a company s operating results to arrive at an estimate of value.

The Company completed its annual goodwill impairment test during the fourth quarter of 2007 and determined that the carrying amount of
goodwill was not impaired.

SFAS No. 142 also requires that intangible assets with finite lives be amortized over their estimated useful life and reviewed for impairment in
accordance with SFAS No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets. The Company continually monitors events
and changes in circumstances that could indicate
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carrying amounts of its intangible assets may not be recoverable. When such events or changes in circumstances occur, the Company assesses
the recoverability of intangible assets by determining whether the carrying value of such assets will be recovered through the undiscounted
expected future cash flows. If the future undiscounted cash flows are less than the carrying amount of the intangible assets, the Company
recognizes an impairment loss based on the excess of the carrying amount over the fair value of the assets. The Company did not recognize
intangible asset impairment charges in the nine months ended September 30, 2008 or the year ended December 31, 2007.

Share-Based Compensation

The Company accounts for share-based compensation in accordance with, SFAS No. 123R, Share-Based Payment, which replaced SFAS

No. 123, Accounting for Stock-Based Compensation and supersedes Accounting Principles Board (  APB ) Opinion No. 25, Accounting for Stock
Issued to Employees. Under the fair value recognition provisions of SFAS No. 123R, share-based compensation cost is measured at the grant

date based on the fair value of the award and is recognized as an expense on a straight-line basis over the requisite service period, which is
generally the vesting period. The Company elected the modified prospective method of adoption on January 1, 2006, pursuant to which prior
periods were not revised for comparative purposes. The valuation provisions of SFAS No. 123R apply to new grants and to grants that were
outstanding as of the effective date of SFAS No. 123R and are subsequently modified. Estimated compensation for grants that were outstanding
as of the effective date will be recognized over the remaining service period using the compensation cost estimated for the SFAS No. 123 pro
forma disclosures. The adoption of SFAS No. 123R had a material impact on the Company s consolidated financial position, results of operations
and cash flows. See Note 3 for further information regarding the Company s share-based compensation assumptions and expense.

Stockholders Equity

The activity in stockholders equity for the nine months ended September 30, 2008 is shown below.

Common Stock Additional
Paid-in Retained

(In thousands) Shares Amount Capital Earnings Total
Balances, December 31, 2007 18,876 $ 189  $ 205,306 $11,771 $217,266
Stock options exercised 79 1 1,605 1,606
Common stock purchased (165) 2) (1,945) (2,445) (4,392)
Share-based compensation 10,596 10,596
Tax benefit-stock options 452 452
Net income for the period 16,953 16,953
Balances, September 30, 2008 18,790 $ 188 $ 216,014 $26,279 $242.481

Income Taxes

The Company accounts for income taxes in accordance with SFAS No. 109, Accounting for Income Taxes as clarified by Financial Accounting
Standards Board ( FASB ) Interpretation No. 48, Accounting for Uncertainty in Income Taxes ( FIN No. 48 ). Under this method, deferred income
taxes are determined based on the estimated future tax effects of differences between the financial statement and tax basis of assets and liabilities
given the provisions of enacted tax laws. Deferred income tax provisions and benefits are based on changes to the assets or liabilities from year

to year. In providing for deferred taxes, the Company considers tax regulations of the jurisdictions in which it operates, estimates of future

taxable income and available tax planning strategies. If tax regulations, operating results or the ability to implement tax-planning strategies

varies, adjustments to the carrying value of the deferred tax assets and liabilities may be required. Valuation allowances are based on the more
likely than not criteria of SFAS No. 109.

FIN No. 48 requires that the Company recognize the financial statement benefit of a tax position only after determining that the relevant tax
authority would more likely than not sustain the position following an audit. For tax positions meeting the more-likely-than-not threshold, the
amount recognized in the financial statements is the largest benefit that has a greater than 50 percent likelihood of being realized upon ultimate
settlement with the relevant tax authority.
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Comprehensive Income

Comprehensive income is the same as net income for the three and nine months ended September 30, 2008 and 2007.
Recent Accounting Pronouncements

With the exception of those discussed below, there have been no recent accounting pronouncements or changes in accounting pronouncements
during the nine months ended September 30, 2008, as compared to the recent accounting pronouncements described in the Company s Annual
Report on Form 10-K for the fiscal year ended December 31, 2007, that are of significance, or potential significance.

In April 2008, the FASB issued FSP No. 142-3 ( FSP 142-3 ), Determination of the Useful Life of Intangible Assets. FSP 142-3 amends the
factors an entity should consider in developing renewal or extension assumptions used in determining the useful lives of recognizable intangible
assets under SFAS No. 142, Goodwill and Other Intangible Assets. This new guidance applies prospectively to intangible assets that are
acquired individually or within a group of other assets in business combinations and asset acquisitions. FSP 142-3 is effective for financial
statements issued for fiscal years and interim periods beginning after December 15, 2008. Early adoption is prohibited. Since this guidance will
be applied prospectively, on adoption, there will be no impact on the Company s current consolidated financial statements.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities, an amendment of FASB
Statement No. 133. SFAS No. 161 applies to all derivative instruments accounted for under SFAS No. 133 and requires entities to provide
greater transparency about (i) how and why an entity uses derivative instruments, (ii) how derivative instruments are accounted for under SFAS
133 and related interpretations, and (iii) how derivative instruments and related hedged items affect an entity s financial position, results of
operations and cash flows. This guidance is effective for financial statements issued for fiscal years and interim periods beginning after
November 15, 2008 with early adoption encouraged. The Company does not expect that the adoption of this pronouncement will have a
significant impact on its financial condition, results of operations and cash flows.

In December 2007, the FASB issued SFAS No. 141 (revised 2007), Business Combinations and SFAS No. 160, Non-controlling Interests in
Consolidated Financial Statements, an amendment of Accounting Research Bulleting No. 51. SFAS No. 141 (revised 2007) will change how
business acquisitions are accounted for and will impact financial statements on both the acquisition date and in subsequent periods. SFAS

No. 160 will change the accounting and reporting for minority interests, which will be re-characterized as non-controlling interests and classified
as a component of equity. SFAS No. 141 (revised 2007) and SFAS No. 160 are effective for the Company beginning in the first quarter of 2009.
Early adoption is not permitted. The Company is currently evaluating the impact that SFAS No. 141 (revised 2007) and SFAS No. 160 will have
on its consolidated financial statements.

In December 2007, the Securities and Exchange Commission staff issued Staff Accounting Bulletin ( SAB ) 110, Share-Based Payment, which
amends SAB 107, Share-Based Payment, to permit public companies, under certain circumstances, to use the simplified method in SAB 107 for
stock option grants after December 31, 2007. Use of the simplified method after December 31, 2007 is permitted only for companies whose
historical data about their employees exercise behavior does not provide a reasonable basis for estimating the expected term of the stock options.
The Company currently uses the simplified method to estimate the expected term for employee stock option grants as adequate historical
experience is not available to provide a reasonable estimate. SAB 110 is effective for stock options granted after December 31, 2007. The
Company adopted SAB 110 effective January 1, 2008 and will continue to apply the simplified method until enough historical experience is
available to provide a reasonable estimate of the expected term for stock option grants.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities. SFAS No. 159 permits
companies to choose to measure certain financial instruments and certain other items at fair value, and requires that unrealized gains and losses
on items for which the fair value option has been elected be reported in earnings. SFAS No. 159 was effective for the Company beginning in the
first fiscal quarter of 2008 although earlier adoption is permitted. The Company does not currently have any instruments eligible for the fair
value option and therefore the adoption of SFAS No. 159 did not impact its consolidated financial position, results of operations or cash flows.

10
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In September 2006, the FASB issued SFAS No. 157, Fair Value Measurement, which defines fair value of certain assets and liabilities,
establishes a framework for measuring fair value, and expands disclosures about fair value measurements. This statement does not require any
new fair value measurements, but may change current practice for certain entities. In February 2008, the FASB issued FSP 157-2 Partial
Deferral of the Effective Date of Statements 157, which delays the effective date of SFAS No. 157, for all non-financial assets and non-financial
liabilities, except those that are recognized or disclosed at fair value in the financial statements on a recurring basis (at least annually) to fiscal
years beginning after November 15, 2008. Although the Company will continue to evaluate the application of SFAS No. 157, it does not believe
adoption will have a material impact on its consolidated financial statements.

NOTE 2 SEGMENT INFORMATION

The Company currently operates in two reportable business segments: online publishing, and print publishing and licensing. The online
publishing segment is primarily engaged in the sale of advertising, sponsorships, leads and hyperlinks in connection with the Company s web
sites, Bankrate.com, Interest.com, Insureme.com, Nationwidecardservices.com, CreditCardGuide.com, Savingforcollege.com,
Mortgage-calc.com, Bankaholic.com, Bankrateselect.com, Feedisclosure.com, and Bankrate.com.cn (China). The print publishing and licensing
segment is primarily engaged in the sale of advertising in the Mortgage Guide and Deposit and CD Guide rate tables, newsletter subscriptions,
and licensing of research information. The acquired operations of InsureMe, Inc., Lower Fees, Inc., Nationwide Card Services, Inc., Bankaholic,
CreditCardGuide.com, FastFind, Interest.com, Savingforcollege.com, LLC, and Mortgage-calc.com are included in the online publishing
segment. The acquired operations of Mortgage Market Information Services, Inc. ( MMIS ) are included in the print publishing and licensing
segment. Other consists of interest income on the Company s investments in cash and cash equivalents, income tax expense, and the assets not
directly associated with the online publishing and print publishing and licensing businesses. The Company evaluates the performance of its
operating segments based on segment profit (loss).

The Company completed integrating and making certain changes in the organizational structure of the print publishing and licensing segment in
the fourth quarter of 2007, which caused the cost composition of the segment to change. Business operations are now centralized and
consolidated in the Chicago office location, and the print sales team merged with and into the online publishing ad sales team. Sales expenses,
product development expenses, and general and administrative expenses were the line items affected by these changes. Accordingly, certain
amounts in the 2007 segment information presented below have been reclassified to conform to the 2008 presentation. For the three and nine
months ended September 30, 2007, print publishing and licensing product development expenses decreased $140,000 and $397,000; and general
and administrative expenses decreased $747,000 and $1,751,000, respectively.

No single customer accounted for more than 10% of total revenue for the three and nine months ended September 30, 2008 and 2007. No
material revenues were generated outside of the United States.

11
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Summarized segment information as of, and for the three and nine months ended September 30, 2008 and 2007 is presented below.

(In thousands)

Three Months Ended September 30, 2008
Revenue

Cost of revenue

Gross margin

Sales

Marketing

Product development

General and administrative expenses
Depreciation and amortization
Interest income

Provision for income taxes

Segment profit (loss)
Goodwill

Total assets

Three Months Ended September 30, 2007
Revenue
Cost of revenue

Gross margin

Sales

Marketing

Product development

General and administrative expenses
Depreciation and amortization
Interest income

Provision for income taxes

Segment profit (loss)
Goodwill

Total assets

Table of Contents

Online
Publishing

$ 41,946
15,311

26,635
2,338
3,448
1,658
6,473
2,350

$ 10,368

$ 81,463

$ 195,109

Online
Publishing

$ 21,624
3,142

18,482
1,584
2,286
1,218
5,593

522

$ 7,279

$ 26,130

$ 53,839

12

Print
Publishing
and
Licensing

$ 2,087
1,975

112
170

97
73

$ (228)

$ 3,910

$ 6,711

Print
Publishing
and Licensing

$ 3,229
2,873

356
189

75
111

$ 19)

$ 3,910

$ 7,536

Other

310
(4,410)

$ (4,100)

$ 53,371

Other

1,824
(3,723)

$ (1,899)
$

$ 145,614

Total

$ 44,033
17,286

26,747
2,508
3,448
1,658
6,570
2,423

310

(4,410)

$ 6,040
$ 85,373

$ 255,191

Total

$ 24,853
6,015

18.838
1,773
2,286
1,218
5,668

633
1,824
(3,723)

$ 5361
$ 30,040

$ 206,989
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Print
Publishing
Online and
(In thousands) Publishing Licensing Other Total
Nine Months Ended September 30, 2008
Revenue $ 119,765 $ 6,924 $ $ 126,689
Cost of revenue 44,556 6,495 51,051
Gross margin 75,209 429 75,638
Sales 6,228 565 6,793
Marketing 9,391 9,391
Product development 5,250 5,250
General and administrative expenses 19,688 252 19,940
Depreciation and amortization 6,247 219 6,466
Interest income 1,516 1,516
Provision for income taxes (12,361) (12,361)
Segment profit (loss) $ 28405 % 607) $(10,845) $ 16,953
Goodwill $ 81,463 $ 3,910 $ $ 85,373
Total assets $ 195,109 $ 6,711 $ 53,371 $ 255,191
Print
Online Publishing
Publishing  and Licensing Other Total
Nine Months Ended September 30, 2007
Revenue $ 60916 $ 9,445 $ $ 70,361
Cost of revenue 9,333 8,414 17,747
Gross margin 51,583 1,030 52,614
Sales 4,326 374 4,700
Marketing 5,863 5,863
Product development 3,329 3,329
General and administrative expenses 14,329 444 14,773
Depreciation and amortization 1,708 218 1,926
Interest income 4,961 4,961
Provision for income taxes $ $ $ (11,025) (11,025)
Segment profit (loss) $ 22,028 $ 6 $ (6,064) $ 15,959
Goodwill $ 26,130 $ 3,910 $ $ 30,040
Total assets $ 53,839 $ 7,536 $ 145,614 $206,989

NOTE 3 SHARE-BASED COMPENSATION
Stock Options

The Company s stock option program is a long-term retention program that is intended to attract, retain and provide incentives for directors,
officers and employees in the form of incentive and non-qualified stock options and restricted stock. Up until June 17, 2008, when the

Company s stockholders approved the 2008 Equity Compensation Plan (the 2008 Plan ), the Company granted stock options from the Second
Amended and Restated 1999 Equity Compensation Plan (the 1999 Plan ). Under both the 2008 Plan and the 1999 Plan, the Compensation
Committee of the Board of Directors or its delegate has the sole authority to determine who receives such grants, the type, size and timing of
such grants, and to specify the terms of any non-competition agreements relating to the grants. The purpose of the 2008 Plan is to advance the
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interests of the Company by providing eligible participants in the 2008 Plan with the opportunity to receive equity-based or cash incentive
awards, thereby aligning their economic interests with those of the Company s stockholders. The 2008 Plan is intended to accomplish these goals
by enabling the Company to grant awards in the form of stock options, stock appreciation rights, restricted or unrestricted stock, restricted or
unrestricted stock units, performance awards, any other awards that are convertible into or otherwise based on the Company s common stock, or
cash awards.
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Restricted Stock

In April 2007, the Company awarded 200,000 shares of restricted common stock to certain executive officers. The awards have an eight-year
term and only vest if, at any point during the term of the award, the closing price of the Company s stock is at or above the following specific
thresholds for ninety consecutive days; $44.00 25% of award shares vest; $50.00 33% of award shares vest; $56.00 remaining 42% of award
shares vest. Once the specific threshold has been satisfied, the applicable percentage of award shares vest as follows; one-third upon satisfying
the incremental threshold; one-third on the first anniversary of satisfying the incremental threshold; and the remaining one-third on the second
anniversary of satisfying the incremental threshold. The awards also vest on a change in control provided certain conditions are met. The
Company valued the awards using a Monte Carlo simulation model that used the following assumptions: volatility factor 61.8% based on a
weighted average of historical stock price volatility and implied volatility in market traded options; risk-free interest rate 4.73% on U.S. Treasury
constant maturity issues having remaining terms similar to the expected term of the awards; and the dividend yield is 0%. The weighted average
grant date fair value was $35.59 and the weighted average expected time to vest as of grant date was 2.37 years.

In April 2008, the restricted stock award agreements were amended to provide for vesting of 40,000 shares as follows: 10,000 shares upon the
earlier of (i) the date on which the $44 threshold is satisfied; or (ii) April 30, 2009; 13,200 shares upon the earlier of (i) the date on which the
$50 threshold is satisfied; or (i) April 30, 2009; and 16,800 shares upon the earlier of (i) the date on which the $56 threshold is satisfied; or
(i1) April 30, 2009. The incremental share-based compensation expense related to the modification was not material.

In August 2008, a restricted stock award agreement for 25,000 shares was amended pursuant to the terms of a Severance and General Release
Agreement (the Agreement ) for one of the executive officers. The Agreement provided for post-termination vesting of 5,000 shares on April 30,
2009. Approximately $158,000 of compensation expense was recorded related to the modification and approximately $307,000 of previously
recognized compensation expense was reversed.

Share-based compensation expense for the three and nine months ended September 30, 2008 included approximately $526,000 and $2,287,000,
respectively, related to the restricted stock awards; and for the three and nine months ended September 30, 2007 included approximately
$890,000 and $1,506,000, respectively, related to these awards. Additionally, as of September 30, 2008, there was approximately $1.9 million of
unrecognized compensation costs, adjusted for estimated forfeitures, which will be recognized over a weighted average period of approximately
one year, related to non-vested restricted stock awards. No restricted stock award shares were vested as of September 30, 2008.

Share-Based Compensation

Beginning with the first quarter of 2006, the Company adopted SFAS No. 123R. See Note 1 for a description of the Company s adoption of
SFAS No. 123R. The Company currently uses the Black-Scholes option pricing model to determine the fair value of its stock options. The
determination of the fair value of the awards on the date of grant using an option-pricing model is affected by the price of the Company s
common stock, as well as assumptions regarding a number of complex and subjective variables. These variables include expected stock price
volatility over the term of the awards, actual and projected employee stock option exercise behaviors, risk-free interest rates and expected
dividends.

The Company estimated the expected term of outstanding stock options by taking the average of the vesting term and the contractual term of the
option, as illustrated in SAB 107. The Company currently uses the simplified method to estimate the expected term for employee stock option
grants as adequate historical experience is not available to provide a reasonable estimate. SAB 110 is effective for stock options granted after
December 31, 2007. The Company adopted SAB 110 effective January 1, 2008 and will continue to apply the simplified method until enough
historical experience is available to provide a reasonable estimate of the expected term for stock option grants. The Company estimated the
volatility of its common stock by using a weighted average of historical stock price volatility and implied volatility in market traded options in
accordance with SAB 107. The decision to use a weighted average volatility factor was based upon the relatively short period of availability of
data on actively traded options on its common stock, and its assessment that implied volatility is more representative of future stock price trends
than historical volatility. The Company based the risk-free interest rate that it uses in the option pricing model on U.S. Treasury constant
maturity issues having remaining terms similar to the expected terms of the
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options. The Company does not anticipate paying any cash dividends in the foreseeable future and therefore used an expected dividend yield of
zero in the option pricing model. The Company is required to estimate forfeitures at the time of grant and revise those estimates in subsequent
periods if actual forfeitures differ from those estimates. The Company uses historical data to estimate pre-vesting option forfeitures and records
share-based compensation expense only for those awards that are expected to vest. All share-based payment awards are amortized on a
straight-line basis over the requisite service periods, which is generally the vesting period.

If factors change and the Company employs different assumptions for estimating share-based compensation expense in future periods or if it
decides to use a different valuation model, the future periods may differ significantly from what it has recorded in the current period and could
materially affect its operating income, net income and net income per share.

The following table provides the fair value of the stock options granted during the three and nine-month periods ended September 30, 2008 and
2007 using the Black-Scholes option pricing model together with a description of the assumptions used to calculate the fair value. Options
exercisable into 20,000 and 687,500 shares, respectively, were granted during the three and nine months ended September 30, 2008, and options
exercisable into 5,000 and 422,500 shares, respectively, were granted during the three and nine months ended September 30, 2007.

Three Months Ended Nine Months Ended
September 30, September 30,
2008 2007 2008 2007
Weighted average fair value $ 19.40 $ 21.55 $ 25.54 $ 27.90
Expected volatility 55.8% 60.4% 58.0% 58.1%
Weighted average risk free rate 3.3% 4.0% 2.9% 4.9%
Expected lives 4.75 years 4.75 years 4.99 years 4.75 years
Expected dividend yield 0% 0% 0% 0%

The share-based compensation expense for stock options and restricted stock awards recognized in the Company s condensed consolidated
statements of income for the three and nine months ended September 30, 2008 and 2007 is as follows:

Nine Months
Three Months Ended Ended

September 30, September 30,
(In thousands) 2008 2007 2008 2007
Income Statement Classifications
Cost of revenue:
Online publishing $ 312 $ 571 $ 1450 $1,421
Print publishing and licensing 41 40 123 120
Other expenses:
Sales 604 487 1,624 861
Marketing 189 198 589 440
Product development 267 243 821 564
General and administrative 2,029 2,073 5,989 4,420
Total $ 3442 $ 3612 $10,596 $7,826

Pursuant to the income tax provisions of SFAS No. 123R, the Company follows the long-haul method of computing its hypothetical additional
paid-in capital, or APIC, pool. As of September 30, 2008, there was approximately $24.3 million of unrecognized compensation costs, adjusted
for estimated forfeitures, related to non-vested stock options, which will be recognized over a weighted average period of approximately 3.18
years. Total unrecognized compensation cost will be adjusted for future changes in estimated forfeitures. The total fair value of stock options

that vested during the three and nine months ended September 30, 2008 and 2007 was approximately $1.7 million and $4.9 million, and $3.1
million and $8.0 million, respectively.
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General Stock Option Information

The following table sets forth the summary of option activity under the Company s stock option plans for the nine months ended September 30,
2008:

Number
of Price Per Weighted Average Aggregate

Shares Share Exercise Price Intrinsic Value
Balance, December 31, 2007 2,384,684 $0.85 to $47.47 $ 19.61
Granted 687,500 $38.90 to $53.68 $ 49.04
Exercised (78,697) $0.85 to $38.43 $ 20.40
Forfeited (30,723) $14.96 to $53.68 $ 35.66
Expired
Balance, September 30, 2008 2,962,764 $0.85 to $53.68 $ 26.24 $ 44,875,000

The total intrinsic value of stock options exercised during the nine months ended September 30, 2008, was approximately $1,806,000. The
intrinsic value is calculated as the difference between the market value on the date of exercise and the exercise price of the stock options. The
aggregate intrinsic value of stock options outstanding as of September 30, 2008 is calculated as the difference between the market value at
September 30, 2008 ($38.91) and the exercise price of the stock options.

Additional information with respect to outstanding stock options as of September 30, 2008, was as follows:

Options Outstanding Options Exercisable
Weighted Average Average
Number Remaining Contractual Number Exercise Aggregate

Prices of Shares Life (Years) of Shares Price Intrinsic Value
$0.85 to $8.46 827,373 2.83 827,373 $ 742
$10.01 to $13.32 409,535 2.99 407,242 $ 10.69
$14.96 to $18.44 147,134 3.46 117,005 $ 18.20
$26.98 to $32.75 363,835 4.97 131,479 $ 29.79
$35.75 to $40.36 423,387 5.26 192,266 $ 37.00
$40.42 to $53.68 791,500 6.06 73,041 $ 42.50

2,962,764 4.36 1,748,406 $ 15.31 $ 41,535,000

NOTE 4 INCOME TAXES

The Company adopted the provisions of FIN No. 48, Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement No. 109,
on January 1, 2007. Previously, the Company had accounted for tax contingencies in accordance with SFAS No. 5, Accounting for
Contingencies. As required by FIN No. 48, which clarifies SFAS No. 109, Accounting for Income Taxes, the Company recognizes the financial
statement benefit of a tax position only after determining that the relevant tax authority would more likely than not sustain the position following
an audit. For tax positions meeting the more-likely-than-not threshold, the amount recognized in the financial statements is the largest benefit
that has a greater than 50 percent likelihood of being realized upon ultimate settlement with the relevant tax authority. At the adoption date, the
Company applied FIN No. 48 to all tax positions for which the statute of limitations remained open. As a result of the implementation of FIN
No. 48, the Company did not recognize a change in the liability for unrecognized tax benefits.

There were no unrecognized tax benefits as of January 1, 2007, and there have been no material changes in unrecognized tax benefits through
September 30, 2008.

The Company is subject to income taxes in the U.S. federal jurisdiction, various states and foreign jurisdictions. Tax regulations within each
jurisdiction are subject to the interpretation of the related tax laws and regulations and require significant judgment to apply. With few
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exceptions, the Company is no longer subject to U.S. federal, state and local, or non-U.S. income tax examinations by tax authorities for the
years before 2003.

There are no accruals for the payment of interest and penalties at September 30, 2008. The Company would recognize interest accrued related to
unrecognized tax benefits in interest expense and penalties in operating expenses.
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NOTES COMMITMENTS AND CONTINGENCIES
Stock Repurchase Plan

In April 2008, the Company s board of directors approved a stock repurchase plan (the Repurchase Plan ). According to the terms of the
Repurchase Plan, the Company may repurchase up to $50 million of its outstanding common stock. Stock repurchases under the Repurchase
Plan may be made through open market and privately negotiated transactions at times and in such amounts as management deems appropriate
and will be funded using the Company s working capital. The timing and amount of specific repurchases are subject to the requirements of the
Securities and Exchange Commission, market conditions, alternative uses of capital and other factors. The Repurchase Plan does not obligate the
Company to acquire any particular amount of shares and the Repurchase Plan may be limited or terminated at any time without prior notice.
Shares of stock repurchased under the Repurchase Plan will be cancelled. As of September 30, 2008, 165,000 shares were purchased for an
average price of $26.57 under the Repurchase Plan and were subsequently retired.

Legal Proceedings

On July 20, 2007, BanxCorp, a privately held company located in White Plains, New York, filed a complaint against the Company in the United
States District Court for the District of New Jersey. The complaint alleged that the Company has engaged in a plan of misconduct that has
unreasonably restrained trade and substantially lessened competition in the marketplace, thereby monopolizing trade and commerce. BanxCorp
alleged that the Company has engaged in predatory pricing, vendor lock-in, exclusionary product and distribution bundling and tie-in
arrangements, anticompetitive acquisitions and market division agreements.

The action brought by the complaint is for unspecified equitable and monetary relief under the Sherman and Clayton Acts, including treble
damages, and under state statutes, including the New Jersey Antitrust Act.

On October 19, 2007, the Company filed a motion to dismiss the complaint for failure to state a claim upon which relief could be granted. On
July 7, 2008, the Court issued an opinion in which it found that the complaint failed to state claims under the Sherman Act, but denied the
motion to dismiss and directed the plaintiff to file an amended complaint providing greater detail regarding the Sherman Act claims and certain
other claims. On August 21, 2008, the plaintiff filed its first amended complaint. In the First Amended Complaint, the plaintiff added new causes
of action under the Sherman Act. The Company moved to dismiss the First Amended Complaint. While that motion was pending, on

October 31, 2008 the plaintiff filed its Second Amended Complaint, in which it alleges violations of the Sherman Act, the Clayton Act, and New
Jersey State antitrust laws. The Company believes that the allegations in the Second Amended Complaint are without merit, intends to
vigorously defend against them, and intends to move for dismissal of the Second Amended Complaint.

Because the outcome of the suit is uncertain at this time, the Company cannot estimate the amount of loss, if any, that could result from an
adverse resolution of this matter.

NOTE 6 ACQUISITIONS

The following recently completed acquisitions affect the comparability of the Company s results of operations for the three and nine-month
periods ended September 30, 2008 to the comparable periods in 2007 since the results of operations of these acquired companies are not
included in those periods. As of September 30, 2008, no amounts have been paid related to the potential cash earn-out payments.

On September 23, 2008, the Company completed the acquisition of certain assets and liabilities of Blackshore Properties, Inc. ( Blackshore ), a
California corporation, for $12.4 million in cash with an additional $2.5 million in potential cash earn-out payments based on achieving certain
performance metrics over the next twelve months. The principal asset of Blackshore was its web site, Bankaholic.com ( Bankaholic ), which
offers consumers rate and product information as well as research tools on a variety of financial products including mortgage loans and lender
information, certificates of deposit, money market accounts, savings accounts, credit cards, insurance quotes and college savings plans. The
Company paid $11.9 million in cash on September 23, 2008, and $500,000 in cash was placed in escrow to satisfy certain indemnification
obligations of Blackshore and its sole shareholder. The purchase price was paid with cash on hand. The acquisition was accounted for as a
purchase and the results of operations of Bankaholic are included in the Company s consolidated results from the acquisition
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date. The Company estimated the fair value of identified assets acquired in the third quarter and will complete those estimates in the fourth
quarter. Approximately $12.4 million is expected to be recorded as intangible assets. The Company made this acquisition to expand the product
lines offered in its online publishing business.

On September 5, 2008, the Company completed the acquisition of certain assets and liabilities of LinkSpectrum Co., a North Carolina
corporation, for $34.1 million in cash with an additional $10 million in potential cash earn-out payments based on achiev