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Item 1.02 Termination of a Material Definitive Agreement.

On March 12, 2008, Argan, Inc., a Delaware corporation (the “Company”), and Bank of America, N.A. (the “Bank”),
entered into a letter agreement to terminate the Pledge and Assignment Agreement between the Company and the
Bank dated December 11, 2006 (the “Pledge Agreement”). Pursuant to the Pledge Agreement, the Company pledged
$2,000,000 and a certain bank account to the Bank, subject to the Company’s satisfaction of certain escrow release
conditions between the Company and the Bank, including an EBITDA test for the twelve month period ended
December 31, 2007 (the “Test Period”). Though the final numbers for the Test Period have not been received or
reviewed by the Bank, the Company has requested that the pledged escrow funds be released to the Company by the
Bank prior to such receipt and review. The Bank has agreed to terminate the Pledge Agreement and release the
pledged funds from escrow, subject to the Company’s representation and warranty in the Letter Agreement that the
final EBITDA results for the Test Period would not include any adjustments that would cause the Company to fail to
meet the EBITDA test.
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