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ITEM 1.01 MATERIAL DEFINITIVE AGREEMENTS

On June 27, 2005, SpaceDev, 1Inc., ("SpaceDev") was awarded a subcontract by
Andrews Space, Inc. ("Andrews") of Seattle which <calls for the design,
development, launch, and operation of a small low cost spacecraft on a mission

to the Lunar L1 point to demonstrate key technologies and advanced orbital
mechanics 1in support of NASA's Human and Robotics Technology ("H&RT") SmallTug
Program to explore the Moon and Mars. The subcontract is part of a larger $18.7
million contract awarded to Andrews by NASA and is expected to be completed in
several phases. The value of the current SpaceDev subcontract is $1,249,493 and
is a firm fixed price subcontract. The current subcontract phase is expected to
take approximately nine months to complete.
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